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CYRIAC & ASSOCIATES

To the members of Kitex Socks Limited
Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Kitex Socks Limited (the ‘Company’), which comprise the Balance
Sheet as at 31 March 2026, the Statement of Profit and Loss (including Other Comprehensive Income), the statement of
changes in equity and the cash fiow Statement for the year then ended, and a summary of the material accounting policies
and other explanatory information (hereinafter refermed to as “financial statements”).

In our opinion and o the best of our information and according to the explanations given to us, the aforesaid financiat
statements (‘the financial statements”) give the information required by the Companies Act, 2013 (‘the Act) in the manner so
required and give a true and fair view in conformity with the Indian Accounting Standards {Ind AS') specified under Section
133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015 and other accounting principles generally
accepted in India, of the state of affairs of the Company as at 31 March 2026, and #s loss (including other comprehensive
income), its cash flows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our auditin accordance with the Standards on Auditing (SAs) specified under Section 143 (10) of the Act Our
responsibilities under those SAs are further describad in the Auditor's Responsibilities for the Audit of the Financiat Statements
section of our report. We are independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartared Accountants of India together with the ethical requirements that are relevant to our audit of the financial statements
under the provisions of the Act and the Rules thereunder, and we have fuffilted our other ethical responsibilities in accordance
with these requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion on the financial statements,

Emphasis of matter

Wae draw atiention to note 22 to the financial statements, which indicates that the Company incurred a net loss of Rs.85.50
lakhs during the year ended March 31, 2026 (previous year Rs. 64.34 |akhs) and, as of that date, the accumulated loss of
Rs.323.24 1akhs (previous year Rs. 257.74 lakhs) which has eroded the net worth of the Company. Consequent to the shelving
of expansion plan In Kerala, there exists a significant uncertainty on the Company's abllity to continue as a going concern
However, as stated in the note, having regard to the management initiative to monetise the asset and repay the liabilities, the
financial statements of the Company have been prepared on a going concern basis.

Our opinion is not modified in respect of this matter.

Information other than the financial statements and auditor's report thereon

The Company's Board of Directors are responsible for the other information. The other information comprises the information
included in the Management report, Chairman's statement, Director's Report, efc., but does not include the financial
statements and our auditor's report thareon,

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, tn doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledgs obtained in
the audit or otherwise appears to be materially missteted. If, based on the work we have performed, wa conclude that there s
a material misstatement of this other information, we are required to report that fact. We have nothing to report in this regard.

Responsibliitios of Managoment and those charged with governance for the financlal statomonts

The accompanying financial statements have boen approved by the Company's Board of Directors. The Company's Board of
Directors are responsibla for the matters statad In Section 134(6) of the Act with respact to the preparation and prasentation
of these financial statements that give a true and fair view of the financlal position, financial performance including other
comprehensive income, changes in equity and cash flows of the Company in accordance with tho Ind AS specified under
Saction 133 of the Act and othor accounting principles gonarally accepted in Indin. This rosponsibility also includes
maintonance of adoquato accounting records in accordance with the provisions of the Act for safoguarding of the assots of

‘o‘\l > ey Company and for preventing and detecting frauds and other imegularities; selection and application of appropriato
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Chartered Accountants

accounting policies, making judgments and estimates that are reasonable and prudent, and design, imptementation and
maintenance of adequate intermal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the financial statements

that give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Directors are responsible for assessing the Company's ability fo continue
as a going concem, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the Board of Directors either infend o liquidate the Company or to cease operations, or has no reafistic
alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company's financial reporting process.
Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance
is @ high level of assurance, but is not a guarantee that an audit conducted in accordance with Standards on Auditing will
always detect a material misstatement when it exists. Misstatements can arise from fraud or eror and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with Standards on Auditing, specified under Section 143(10) of the Act we exercise
professional judgment and maintain professional skepticism throughout the audit We also:

»  ldentify and assess the risks of material misstatement of the financial statements, whether due to fraud os emor, dasign
and perform audit procedures responsive o those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, infentional omissions, misrepresentations, or the ovemide
of internal contfrol;

»  Obtain an undersianding of intemal control relevant to the audit in order to design audit procedures that are appropriate
in the circumstances. Under Section 143(3)(i) of the Act, we are aiso responsible for expressing our opinion on whether
the Company has adequate internat financial controls system with reference to financial statements In place and the
operating effectiveness of such controls;

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management;

e Conclude on the appropriataness of Board of Directors use of the going concemn basis of accounting and, basad on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant
doubt on the Company’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor's report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’'s report. However, future events or conditions may cause the Company o cease to continue as a going concern;

»  Evaluate the overall presentation, structure and content of the financiai statements, including the disclosures, and whether
the financial statements represent the undertying transactions and events in a manner that achieves fair presentation;

Materiality is the magnitude of misstatements in the Financial Statements that, individually or in aggregate, makes It probable
that tha economic decisions of reasonably knowladgeable user of the Financial Statements may be influenced, We consider
quantitative materiality and qualitative factors In (7} planning the scope of our audit work and in evaluating the results of our
work, and, (if} to evaluate the effact of any identified misstatements in the Financlal Statementa.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the
audil and significan audit findings, including any significant deficlencles in Internal control thut we Identify durlng our audit

Wo siso provide those charged with governance with a statement that we have complied with relevant ethical requirements
mppding independence, and to communicate with them all relationships and other matters that may reasonably bo thought
t'bbar gn our indepandance, and wheoro applicable, related safoguards
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significance in the audit of the financial statements of the current period and are therefore the key audit matters. We describe
these matters in our auditor’s report unless law or regulation precludes public disclosure about the matter or when, in extremely
rare circumstances, we defermine that a matter should not be communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public interest benefits of such communication.

Report on other legal and regulatory requirements

With respect to the other matters to be included in the Auditor's Report in accordance with the requirements of section 197(16)
of the Act, in our opinion and to the best of our information and according to the explanations given to us, the remuneration
paid by the Company to its directors during the year is in accordance with the provisions of section 197 of the Act.

As required by the Companies {Auditor's Report) Order, 2020 {'the Order’) issued by the Centrai Government of India in terms
of Section 143(11) of the Act we give in the Annexure A, a statement on the matters specified in paragraphs 3 and 4 of the
Order, to the extent applicable.

Further to our comments in Annexure A, as required by Section 143(3) of the Act based on our audit, we report, to the extent
applicable, that
@) We have sought and obtained all the information and explanations which to the best of our knowledge and befief
were necessary for the purpose of our audit of the accompanying financiat statements:

b) in our opinion, proper books of account as required by law have been kept by the Company so far as it appears
from our examination of those books;

c) The financial statements dealt with by this report are in agreement with the books of account;

d)  In our opinion, the aforesaid financial statements comply with Ind AS specified under Section 133 of the Act, read
with Rule 7 of the Companies (Accounts) Rules, 2014

e)  Onthe basis of the writien representations received from the directors and taken on record by the Board of Directors,
none of the directors is disqualified as on 31 March 2026 from being appointed as a director in terms of Section
164(2) of the Act;

f)  With respect to the adequacy of the internal financial controls with reference to financial statements of the Company
as on 31 March 2026 and the operating effectiveness of such controls, refer to our separate Report in Annexure B
wherein we have expressed an unmodified opinion; and

g) With respect to the other matters to be included in the Auditor's Reportin accordance with rule 11 of the Companies

(Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the bast of our information and according to
the explanations given to us:

i the Company does not have any pending liigations which would impact its financial position;

. the Company did not have any long term contracts including derivative contracts for which there were any material
foreseeable losses.

iii. There were no amounts which were required to be transfermed to the Investor Education and Protection Fund by

the Company.

a.

iv
The management has represented that, to the best of its knowledge and belief, no funds have been advanced
or loaned or invested (sither from borrowed funds or securities premium or any other sources or kind of funds)
by the Company to or in any person(s) or entity(les), including foreign entities ('the intermedlariea’), with the
undesstanding, whether recorded in writing or otherwise, that the intermediary shall, whather, directly or
indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behatf of the
Company (‘the Ultmate Beneficiaries’) or provide any guarantee, security or tha like on behalf the Ultimate
Beneficiaries;

The management has represented tha, to the bast of its knowledge and balief, no funds have been recelved
by the Company from arty person(s) or entity(ies), including foreign entities (the Funding Parties'), with the
understanding, whether recorded in writing or otherwise, that the Company shall, whether directly or indirectly,
tend or invest in other persons or entities identifled in any manner whatsoaver by or on behatf of the Funding
Party (‘Utimato Beneficiaries’) or provide any guaraniee, security or tho like on behall of the Ulimate
Benaficlaries, and

Based on such audit procedures performad as considered reasonable and appropriate in the circumstances,
nothing has coma to our notice that has caused us to believo that tho managoment ropresentaions undor aub-
clauses (a) and (b) above contain any material misstatement,

Lo f v. Tho Company has nolther declarad nor pald any dividond during the year
||Ir/Q\{ |rl{
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vi. Based on our examination, which included test checks, the Company has used accounting softwares for
maintaining its books of accounts for the financial year ended March 31, 2026 which has a feature of recording
audit triat (edit log) facility and the same has operated throughout the year for all relevant transactions recorded in
the softwares. Further during the course of our audit we did not come across any instance of the audit trail feature

being tampered with.
For Cyriac & Associates
Chartered Accountants
Firm No.0140335
Mandg] TG
(Partner)
Mem No. 214383

UDIN : 26214383XTURPO8762
Kochi
May 25, 2026
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Annexure A to independent Auditor’s Report of even date to the members of Kitex Socks Limited on the financial

statements for the year ended 31 March 2028

fn terms of the information and explanations sought by us and given by the Company and the books of account and records

examined by us in the normal course of audit, and %o the best of our knowledge and befief, we report that

iv

vii

a

The Company has maintained proper records showing full particulars, including quantitative details and
situation of its property, plant and equipment and investment property.

Property, Piant and Equipment have been physically verified by the management at reasonable intervals
during the year and no material discrepancies were identified on such verification.

According to the information and explanations given to us and on the basis of our examination of the records
of the Company, the title deeds of the immovable properties as disclosed in the financial statements are
held in the name of the Company.

The Company has not revalued its property, plant and equipment or intangible assets during the year.

According to the information and explanation provided to us, no proceedings have been initiated or are
pending against the Company for holding any benami property under the Benami Transactions {Prohibition)
Act, 1088 (45 of 1988) and rules made thereunder. Accordingly, reporting under clause 3(i)(e) of the Order
is not applicable to the Company.

The Company does not have any Inventory during the year. Accordingly the provisions stated in paragraph
3(ii} of the Order are not applicable to the Company.

TheComam/hmmwﬂngcmlhibmsmnﬂomdbybmmmﬂwmqwmmdqwmﬂy
staternents, are not applicable.

According to the information and explanation provided to us, the Company has not made any investments
in, provided any guarantee or security or granted any loans or advances in the nature of loans, secured or
unsecured, to companies, firms, Limited Liability Partnerships or any other parties. Hence, the requirements
under paragraph J3(ii) of the Order are not applicable to the Company.

In our opinion and according to the information and explanations given to us, the Company has not either
directly or indirectly, granted any loan to any of its directors or to any other person in whom the director is
interested, in accordance with the provisions of section 185 of the Act and the Company has not made
investments through more than two layers of investment companies in accordance with the provisions of
sections 188 of the Act. Accordingly, provisions statad in paragraph 3(iv) of the Order are not applicable to
the Company.

In our opinion, and according to the Information and explanations given to us, the Company has not
accepted any deposits or there is no amount which has been considered as deemed deposit within the
meaning of Sections 73 to 76 of the Act and the Companies (Acceptance of Deposits) Rules, 2014 (as
amended). Accordingly, reporting under clause 3{v) of the Order is not appiicable to the Company

The Company has not commenced commercial operations. Hence the provisions of clause 3(vi) of the Order
are not applicable to the Company.

In our opinion, and according to the information and explanations given to us, undisputed siatutory dues
including goods and services tax, provident fund, employeas’ state insurance, income-tax, salos-tax, service
tax, duty of customs, duty of excise, valus added tax, cess and other material siatulory dues, as applicable,
have generally bean regularty depostiod with the appropriata authorities by the Company during the year.
Further, no undisputed amounts payable in respect thereof were outstanding &t the year-end for a period of
more than gix months from the dato thoy becamo payable

50/875A, Mukkoottil Temple Road, Pettah, Poonithura PO, Kochi-682038
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According to the information and explanations given to us, there are no statutory dues referred in sub-clause
(a) which have not been deposited with the appropriate authorities on account of any dispute.

According to the information and explanations given to us, no transactions were surrendered or disclosed
as income during the year in the tax assessments under the Income Tax Act, 1961 which have not been
recorded in the books of account. Also there are no previously unrecorded income which has been now
recorded in the books of accounts,

In our opinion, and according to the information and explanations given to us, the Company has not
defautted in repayment of foans or borrowings or in payment of interest thereon to any lender during the
year. Terms for repayment of foan and interest on bormowings from holding company were altered during
the year based on in principle agreement with borrower/holding company.

According to the information and explanations given o us including representations received from the
management of the Company, and on the basis of our audit procedures, we report that the Company has
not been dectared a willful defauter by any bank or financials institution or other lender.

The company has not raised any money by way of term loans during the year and hence the clause
regarding ufitisation of loans is not appficable.

In our opinion, according fo the information and explanation provided to us, there are no funds raised on
short term basis. Accordingly the provision stated in paragraph 3(ix)(d) of the Order is not applicable to the
Company.

The Company does not have subsidiary, associate o joint venture, hence reporting under the clause 3{ix){e)
and (f) of the Order is not applicabla to the Company.

The Company has not raised any money by way of inilial public offer or further public offer {including debt
instruments), during the year. Accordingly, reporting under clause 3(x)(a) of the Order is not applicable to
the Company.

According to the information and explanations given to us, the Company has not made any preferential
affotment or private ptacement of shares or (fully, partiafty or optionaty) convertibie debentures during the
year. Accordingly, reporting under clause 3(x){b) of the Order is not applicable to the Company.

To the best of our knowledge and according to the information and explanations given to us, no fraud by
the Company or on the Company has been noticed or reported during the period covered by our audit

No report under Section 143(12) of the Act has been filed with the Central Government for the period
covered by our audit,

According to the information and explanations given to us including the representation made to us by the
management of the Company, there are no whistie-blower complaints received by the Company during the
year,

The Company s not a Nidhi Company and the Nidhi Rules, 2014 are not applicabde to it. Accordingly,
reporting under clause 3(xii) of the Order i not applicable to the Company.

In our opinion and according to the information and explanations given to us, all transactions entered into
by the Company with the related parties are in compliance with Sections 177 and 188 of the Act, where
applicable. Further, the detalls of such related party transactions have been disclosed in the financial
statements, a8 required under Indian Accounting Standard (ind AS) 24, Related Party Disclosures specifted
tn Companies (Indlan Accounting Standards) Rules 2015 as prescribed under Section 133 of the Act.

in our opinion and according to tha information and explanations givon to us, provisions of Section 138 arg

not applicable to the Company. Henca the provisions stated in paragraph 3{xiv) {a) and (b} of the Order are
not applicablo to tho Company.

50/875A, Mukkoottil Temple Road, Pettah, Poonithura PO, Kochi-682038
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According to the information and explanation given to us, the Company has not entered into any non-cash
transactions with its directors or persons connected with them and accordingly, provisions of Section 192
of the Act are not applicable to the Company.

The Company is not required to be registered under Section 45-1A of the Reserve Bank of India Act, 1934.
Accordingly, reporting under clause 3(xvi) of the Order is not applicable to the Company.

Based on review of financial statements, the Company has incurred cash losses in the current financial year
and in the preceding financial year. The details of the same as follows: 7 N
Particulars March 31, 2026 (Rs Lakhs) March 31, 2025 {Rs Lakhs)

| Loss AfterTax

6550 64.84

There has been no resignation of the statutory auditors during the year.

According to the information and explanations given to us and on the basis of the financial ratios, ageing
and expected dates of realisation of financial assets and payment of financial liabilities, other information
accompanying the financial statements, our knowledge of the plans of the Board of Directors and
management and based on our examination of the evidence supporfing the assumptions, material
uncertainty exists as on tha date of the audit report. However the Company is capable of mesting its liabilities
existing at the date of balance sheet as and when they fali due within a period of one year from the balance
sheet date with the financial support of the holding Company. The Holding Company has provided adequate
financial support to enable the company to continue as a going concern. Hence, the financial statements of
the company have been prepared on a going concem basis.

According to the information and explanations given o us, the provisions of Section 135(1) of the Act read
with the Companies (Corporate Social Responsibility Policy) Rules, 2014 ara not applicable to the Company.

The Company does not have subsidiary, Associate or Joint venture. Accordingly reporting under clause
J(xxi) of the order is not applicable.

For Cyrlac & Associates
Chartered Accountants
Firm No.014033S

W

Manoj TG
(Pertner)

Mem No. 214383,
UDIN: 26214383XTURPO8782

Kochi
May 25, 2026
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Annexure B to The independent Auditor's Report - 31 March 2026

Report on the Internal Financial Controls with reference to the aforesaid financial statements under Clause
(1) of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

{Referred to in paragraph (A){f) under ‘Report on Other Legal and Regulatory Requirements' section of our report
of even date)

Opinion

We have audited the intemal financial controls with reference to financial statements of Kitex Socks Limited (“the
Company”) as of 31 March 2026 in conjunction with our audit of the financial statements of the Company for the
year ended on that date.

In our opinion, the Company has, in all material respects, adequate internal financial controls with reference to
financial statements and such internal financia! controls were operating effectively as at 31 March 2026, based on
the intemal financial controls with reference to financlal statements criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Intemnal Financial
Controls Over Financial Reporting Issued by the Institute of Chartered Accountants of India (the “Guidance Note”).

Management’s Responsibility for Internal Financial Controls

The Company’s management and the Board of Directors are responsible for establishing and maintaining internat
financial controis based on the internal controts with reference to financial statements criteria establishad by the
Company considering the essential components of intemal control stated in the Guidance Note. These
responsibilities include the design, implementation and maintenance of adequate intemal financial controls that
were operating effectively for ensuring the orderly and efficlent conduct of Its business, including adherence to
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and emors, the accuracy
and compieteness of the accounting records, and the timely preparation of reliable financial information, as
required under the Companles Act, 2013.

Auditors’ Responsibility

QOur responsibility is to express an opinion on the Company’s internal financial controls with respect to financial
statemants based on our audil. We conducted our audit In accordance with the Guidance Note and the Standards
on Auditing, prescribed under Section 143(10) of the Act, to the extent appticable to an audit of Itemal financlal
controls with reference to financial statements. Those Standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit to abtain reasonable assurance about whether adequate
Internal financlal controls with reference to financlal statements were established and maintained and whether such
controls operated effectively in all material respects.

Our audit involves performing procedures to oblain audit evidence about the adequacy of the intemal financial
controls system with respect to financial statements and thelr operating effectiveness. Our audit of intemal financlal
controls with respect to financial statements Inctuded obtaining an understanding of intemal financial controls with
respect to financial statemenls, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of intemal control based on the assessed risk. The procedures selecied depend
on the auditors’ judgement, including the assassment of the rsks of materal misstatement of the financial
statements, whether due o fraud or eror.

Wa belleve that the audit evidence we have obtained Is sufficlent and appropriate to provide a basls for our audit
opinion on the Company's Internal financial controls system with reference to financial statements.

Meaning of Internat Financial Controls with reference to Financial Statomento
Ay o

e
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A company’s intemal financiat controls with reference to financial statements Is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company’s intemal financial
controls with reference to financial statements include those poficies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of
the assets of the company, (2) provide reasonable assurance that transactions are recorded as necessary to pemit
preparation of financial statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with authorisations of management and
directors of the company, and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company’s assets that could have a material effect on the
financial statements.

Inherent Limitations of internat Financial Controls

With reference to Financial Statements Because of the inherent limitations of intenal financial controls with
reference fo financial statements, including the possibility of collusion or improper management override of
controls, material misstatements due to ermor or fraud may occur and not be detected. Also, projections of any
evaluation of the internat financial controls with reference to financial statements to future pertods are subject to
the risk that the internal financlal control with reference to financlat statements may become inadequate because
of changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

For Cyriac & Associates
Chartered Accountants
Firm No.014033S

W_ﬁ_._;) K

ey
Mano] TG
{Partner)
Mem No. 214383,
UDIN: 26214383XTURPO8762

Kochi s
May 25, 2026 AN
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Kitex Socks Limited
Balance Sheet as at March 31, 2026
(Rupees in faiths)
Note As at As at
St No. Particulars No.  March31, 2026 March 31, 2025
t  ASSETS
1 Non-current asests
{a) Property, plant and egisipment 2 635.18 63518
2 Current assets
(a) Financial assets
(i) Cash and cash equivalents 3 5.80 5.80
TOTAL ASSETS 84098 840.98
I EQUITY AND LABILMES
1 Equity
{a) Equity share capital 4 10.00 10.00
{b) Other aquity 5 (323.24) (257.74)
Liabitities
2 Non-current liabilities
(a) Financial liahilitias
{i) Borrowings 6 785.48 777.28
{ii) Other financial lizbilities 7 - 3
3 Current Habilities
(a) Financial libilities
{0) Other financial liatflities 7 162.17 104.80
(a) Other current liabilities 8 6.57 664
TOTAL EQUITY AND LIABILITIES 640.90 840,98
Matertat accounting poficies 1-1.13

The accompanying noles are an Integral part of these financial glalements

As per our separale report of aven date altachad
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F:\m:&olb a3 3 XTURe0 271
Chartered
Firm Reglstration No, 0140335

e B

Partner

Membership No.214383

Place * Kizhakkambalam
Dato: May 26, 2026
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Kitax Socks Limited
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W Sindhu Chandrasokhar

Director ‘ Direclor
DIN 02180432 DIN: 08434415

Placo : Kizhokkambalam
Dato: May 26, 2026




The accompanying notes are an integral part of these financial statements

Kitex Socks Limited
Statement of Profit and Loss for the year ended March 31, 2026
{Rupees in lakhs)
Note For tha year For the year
Sl No. Particulars anded ended
March 31, 2026 March 31, 2025
I income -
il Expenses
{a) Finance oosts 9 63.74 63.00
(b) Other expensas 10 1.76 1.75
Total Expenses 85.50 64.84
il Loss before tax (I - 1) {65.50) {64.84)
IV Taxsxpense
{a) Current tax
{b) Deferred tax
Total tax expense
V' Loss for the year (il 4v) {65.50) (84.84)
VI Other comprehensive income
VIl Total comprehensive income for the year (V#\1} (65.50) (84.84)
vili Loss per equity share (Face value of Rs. 10 each) 11
Basic & Difuted in Rs. {65.49) (64.83)
Material accounting policies 1113

As per our separale report of sven date attached

WD

For Cyr.
Chartered Accountants
Firm Registration No. 0140238

i et g

Partner

Membership No.214383

Place : Kizhakkambalam
Dalo: May 25, 2026

I A €72 XTI QPOL 742

Director

Kltox Socks Limited
CIN: U18109KL2018PL.C055319

DIN:02160432

Place | Kizhakkambalam
Date: May 25, 2026

Fonndonbomnomnaoardofﬂlmtouof

ﬂ |

Sindhu Chandrasakhar
Diractor
DIN: 08434415




Kitex Socks Limited
Cash Flow Statement for the year ended March 31, 2026
(Rupees in lakhs)
For the yasr For the year
Sl No. Particulars ended ended
March 31, 2026 March 31, 2025
A Cash Flows from Operating Activities
Loss before tax (85.50) (64.84)
Adjustments for:
Interest expensa 63.74 63.09
Operating loss bafore working capital changes {1.76) (1.75)
Changes In working capital:
Increase in other payables {63.81) (61.96)
Cash used In operating activities {A) {65.57) (83.71)
B Cash Flows from Investing Activities - -
C  Cash Flow from Financing Activities
Proceeds from advances received from Holding Company 85.57 63.71
Cash generated from financing activities (C) €5.57 83.71
Nathmuw&dnwm)hmhmdmhoqulmmthm - -
Cash and cash equivalents at the baginning of the year 580 5.80
Cash and cash equivalents at the end of the year [See note 3) 5.80 580
Net incroase/ (decreass) in cash and cash equivalents - -
Material accounting poficies 1-1.13

Themnmwmmaamhmpmofvmﬁnmalm

Note;

a) The above cash flow statement has been prapared under the

Asperoursapa‘atereponofevm date attached
ﬁm, EIXTULO0L b 2

Chartered Accountanis
Firm Registralion No. 0140335

noin
For Cyriac & As:

Partner

Membaership No. 214383

Place - Kizhakkambalam
Date: May 25, 2026

.o "\5(1‘:1‘.'-.,

Kochi j A j:

|
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‘Indirect Method" as set oul in the Ind AS 7 - Statement of Cash Flows

Fonndmbohnltofﬂnﬂomlowlmmuof

Kitex Socks Limited

CIN: U18109KL 2018PLC055319

4
Thomas Cherfan
Director
DIN-02160432

Placo : Kizhakkambalam
Dalo: May 25, 2026

Sindhu ﬁmm
Director

DIN: 06434415




Kitex Socks Limited
Statement of Changes in Equity for the year ended March 31, 2026

A Equity Share Capital (Rupses in lakhs)
As at As at
i March 31, 2026 March 31, 2025
Balance at the beginning of the reporting year 10.00 10.00
Changesinequﬂymarecapﬂddwinglhem -
Balancs at the end of the reporting vear 10.00 10.00
B Other Equ'ty (Rlpaes in |akh3]
Reserves and surplus
Particutars L Total
Ratained eamings Others
Balance as at April 01, 2024 {192.60) - (192.80)
Loss for the year {64.84) (64.84)
Equity component of unsecured loan from Holding Company
Balance as st March 31, 2025 (257.74) . (257.74)
Balance as at April 01, 2025 (257.74) . {257.74)
Loss for the year (65.50) (65.50)
Reversal of equity component of ungecured loan from Helding Company = -
Balance as at March 31, 2026 (323.24), - {323.24)
Material accounting policies 1-1.13

The accompanying notes are an Integral part of these financial statements
DN 2511035 2010 (200 g7

As per our separals repart of even date attached

For Cyrlac & Assoclates

Chartered Aocountants

Firm Reglstration No. 0140338

Manoj T N\b/_/ \

Pariner
Membarghip No.214383

Place : Klzhakkambalam
Date: May 25, 2026

L

For and on bohalf of the Board of Diractors of
Hitex Socks Limited

CIN: U18109KL2018PL0055319

Thomas wm//( smaé n( khar
Director

DIN: 08434415

Direclor
DIN:02160432

Place : Kizhakkambalam
Date: May 25, 2026
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Notes to the Financial Statements for the year ended March 31, 2026
General information

Kitex Socks Limited (‘the Company’) is a Public Company incorporated and domiciled in tndia having
its registered office at Kizhakkambatam, Alwaye, Emakulam- 683562, Kerala, india. The Company
was incorporated on September 25, 2018. The Company is intent to carry on the business of
manufacturers, dealers, sellers, importers and exporters of all kinds of socks including and not
limited to ankle socks, woollen socks, knee socks, toe socks, school socks, running socks, winter
socks, tube socks and any other kind made from knitted or woven materiat, cotton inctuding organic
cotton, silk or synthetic materials or from blends of both. The Company is a wholly owned
subsidiary of Kitex Garments Limited.

1. Material Accounting Policies
1.1 Basis of Accounting and Preparation of Financiat Statements
(i) Statement of compliance

The financial statements which comprise the Balance Sheet, the Statement of Profit and Loss ,the
Cash Flow Statement, and the Statement of Changes in Equity (“financial statements”) have been
prepared in accordance with Indian Accounting Standards (ind AS) notified under the Section 133 of
the Companies Act, 2013 (“the Act”), Companies (Indian Accounting Standards) Rules, 2015, along
with retevant amendment rutes issued thereafter and other relevant provisions of the Act, as
applicable. Accounting policies were consistently applied except where a newly issued accounting
standard is initfally adopted or a revision to an existing accounting standard requires a change in
the accounting policy hitherto in use.

(ii) Basis of measurement

The financial statements have been prepared on a historical cost basis on the accrual basis of
accounting.

Historical cost is generalty based on the fafr value of the consideration given in exchange for goods
and services. Falr value is the price that would be received to sell an asset or paid to transfer a
tiability in an orderly transaction between market participants at the measurement date.

(11f) Rounding off amounts

All amounts disctosed in financial statements and notes have been rounded off to the nearest
thousands as per requirement of Schedule It of the Act, unless otherwise stated.

(lv) Use of estimates and judgement

In the preparation of financial statements, the management makes estimates and assumptions in
conformity with the Generally Accepted Accounting Principles in India. Such estimates and
assumptions are made on reasonable and prudent basls taking into account all available
information. However, actual results could differ from these estimates and assumptions and such
differences are recognised in the period In which results are ascertained. The estimates and
underlying assumptions are reviewed on an on-going basis,
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1.2 Current versus Non-Current Classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current
classification. An asset is classified as current when it is:

+ Expected to be realised or intended to be sold or consumed in normal operating cycle
» Held primarily for the purpose of trading
» Expected to be realised within twelve months after the reporting period, or

« Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at
least twelve months after the reporting period

All other assets are ctassified as non-current.

A lability fs classified as current when:

« It is expected to be settled in normai operating cycle

» It is hetd primarily for the purpose of trading

« It is due to be settled within twelve months after the reporting period, or

» There is no unconditional right to defer the settlement of the llabitity for at least twelve months
after the reporting period

All other lfabilities are classified as non-current. Deferred tax assets and liabilities are classified as
non-current assets and Habilities.

All assets and liabilities have been classified as current or non-current as per the Company’s normal
operating cycle and other criterfa set out in the Schedute 1l to the Companies Act, 2013, Based on
the nature of products and the time between the acquisition of assets for processing and their
realization in cash and cash equivalents, the company has ascertained its operating cycle as 12
months for the purpose of current - noncurrent classification of assets and labilities.

1.3 Property, Plant & Equipment

Property, plant and equipment (except freehold land and butlding included in land purchase) are
stated at cost of acquisitton less accumulated depreciation and impairment if any. Freehotd land
and building included in land purchase are carried at historical cost. The company is adopting the
cost model for determining gross carrying amoumt. Cost comprises of purchase price, inward
freight, duties, taxes and any attributable cost of bringing the assets to fts working condition for its
intended use.

The residual values, useful lives and methods of depreciation of property, plant and equipment are
reviewed by the management at each financfal year and adjusted prospectively, if appropriate.

1.4 Loases

The Company recognises a right-of-use assct and a lease liability at the (ease commencement date.
Tne night-of-use asset is initially measured at cost, which comprises the initfal amount of the tcase
Uability adjusted for any leasc payments made at or before the commencement date, plus any
initial direct costs incurred and an estimate of costs to dismantic and remove the underlying asset
or to restore the underlying asset or tho site on which it Is located, less any lease incentives
reccived. The right-of-use asset {s subsequently amortised using the straight-line method from the
commencement date to the end of the tease term. The lease tiabitity is initially measured at the




present value of the lease payments that are not paid at the commencement date, discounted
using the Company’s incremental borrowing rate. It is remeasured when there is a change in future
lease payments arising from a change in an index or rate, if there is a change in the Company’s
estimate of the amount expected to be payable under a residual value guarantee, or #f the
Company changes its assessment of whether it will exercise a purchase, extension or termination
option. When the lease liability is remeasured in this way, a corresponding adjustment is made to
the carrying amount of the right-of-use asset or is recorded in profit or loss if the carrying amount
of the right-of-use asset has been reduced to zero.

The Company has elected not to recognise right-of-use assets and lease liabilities for short-term
leases that have a lease term of 12 months or less and leases of low-value assets. The Company
recognises the tease payments associated with these leases as an expense over the lease term.

1.5 Foreign Currency Transactions
(f) Functional and presentation currency

Items included in the financial statements of the entity are measured using the currency of the
primary economic envirenment in which the entity operates (“functionat currency”). The financial
statements are presented in indian Rupees (“INR"), which fs the functional currency and
presentation currency of the Company.

(it) Transactions and balances

Foreign exchange transactions are recorded at the functional currency adopting the exchange rate
prevailing on the dates of respective transactions. Monetary assets and labilities denominated in
forefgn currencles existing as on the Balance Sheet date are translated at the functional currency
exchange rate prevailing as at the Batance Sheet date. The exchange difference arising from the
settlement of transactfons during the period and effect of translations of assets and lfabilities at
the Batance Sheet date are recognised in the Statement of Profit and Loss.

Non-monetary items that are measured in terms of historicat cost in a forelgn currency are
translated using the exchange rates at the dates of the Inftfal transactions. Non-monetary items
measured at fair value in a foreign currency are translated using the exchange rates at the date
when the fair value s determined. The gain or loss arising on transtation of non-monetary items
measured at fair value is treated in line with the recognition of the gain or loss on the change fn
fair value of the item (i.e., translation differences on items whose fair value gain or loss is
recognised in Other Comprehensive Income or profit and loss are also recognised in Other
Comprehensive income or profit and toss, respectively).

1.6 Borrowing Costs

Borrowing costs that are directly attributable to the acquisition, construction or production of an
asset that takes a substantial period of time to get ready for its intended use are added to the cost
of those assets, until such time as the assets are substantially ready for their intended use or sale,
Other borrowing costs are recognised as expenditure in the perfod in which they are incurred.
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1.7 Financial Instruments
(i) Financial asset
(a) Initial recognition and measurement

At initial recognition, financial asset is measured at its fair value plus, in the case of a financiat
asset not at fair value through profit or loss, transaction costs that are directly attributable to the
acquisition of the financial asset. Transaction costs of financial assets carrled at fair value through
profit or loss are expensed in profit or loss.

(b) Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in following categories:
(i} at amortized cost; or

(if) at fair value through other comprehensive income; or at fair value through profit or loss.

Amortized cost: Assets that are held for collection of contractual cash flows where those cash ftows
represent solely payments of principal and interest are measured at amortized cost. Interest
income from these financial assets is included in finance income using the effective interest rate
method (EIR).

Fair value through other comprehensive income (FVOCH): Assets that are held for collection of
contractual cash flows and for selling the financial assets, where the assets’ cash flows represent
solely payments of principal and interest, are measured at fair value through other comprehensive
income (FVOCl). Movements in the carrying amount are taken through OCl, except for the
recognition of impairment gains or losses, interest revenue and foreign exchange gains and losses
which are recognized in Statement of Profit and Loss. When the financlat asset is derecognized, the
cumulative gain or loss previously recognized in OCI is rectassified from equity to Statement of
Profit and Loss and recognized in other gains/ (losses). Interest income from these financiat assets
is Included in other income using the effective interest rate method.

Fair value through profit or loss (FVTPL): Assets that do not meet the criteria for amortized cost or
FVOC) are measured at fair value through profit or loss. Interest income from these financial assets
is included in other fncome.

(c) Derecognition of financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the
asset expire, or when it transfers the financlal asset and substantfally all the risks and rewards of
ownership of the asset to another party.

(11) Financial labilities

Financlal labllities are initially recognised at fair value plus any transaction cost that are
attributable to the acquisition of the financial liabilities except, financlal liabilities at fair vatue
through profit or loss which are initiatly measured at fair value.

After initial recognition at fair value net of dircctly attributable transaction costs, interest bearing
borrowings, finance lease liabilities, Trade payables and other financial Uabilities are subscquently
measured at amortised cost using the effective interest rate method. Gains and losses are
recognised in profit and loss when tho liabilitles are do-recognised as well as through the
amortisation of effective Interest.
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Amortised cost for financiat liabilities represents amount at which financial liabitity is measured at
initial recognition minus the principal repayments, plus or minus the cumulative amortisation using
the effective interest method of any difference between that initial amount and the maturity
amount.

A financial liability is de-recognised when the obligation under the liability is discharged or
cancelled or expires.

1.8 Earnings Per Share

Basic/diluted eamings per share is calculated by dividing the net profit and loss for the year
attributable to equity shareholders (after deducting attributable taxes) by the weighted average
number of equity shares/diluted potential equity shares outstanding as at the end of the year, as
the case may be.

1.9 Cash Flow Management

Cash flows are reported using indirect method, whereby net profits before tax is adjusted for the
effects of transactions of a non-cash nature and any deferrals or accruals of past or future cash
receipts or payments and items of income or expenses assoclated with investing or financing cash
flows. The cash flows from regular revenue generating (operating activities), investing and
financing activities of the Company are segregated.

1.10 Cash and Cash Equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks, cash on hand and short-term
deposits net of bank overdraft with an ariginal maturity of three months or less, which are subject
to an tnsignificant risk of changes in value,

1.11 Provisions and Contingent Liabilities

Provisions are recognised when the company has a present obligation (legal or constructive)
because of a past event, for which it is probable that a cash outfiow will be required, and a reliable
estimate can be made of the amount of the cblfgation. When a provision is measured using the cash
flows estimated to settle the present obligation, it's carrying amount is the present value of those
cash flows (when the effect of time value of money is material). These are reviewed at each
Balance Sheet date and adjusted to reflect the current best estimates.

1.12 Significant Accounting Judgments, Estimates and Assumptions

The preparation of financlal statements reguires management to make judgments, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and labilities, and the
accompanying disclosures, and the disclosure of contingent Habilities. Uncertainty about these
assumptions and estimates could result in outcomes that require a material adjustment to the
carrying amount of assets or liabilities affected in future years,

(1) impairment of assets:

The evaluation of applicability of indicators of impairment of asseots requires assessment of scveral
extemal and Internal factors which could result in deteroration of recoverable amount of the
assots.
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1.13 Recent Accounting Pronouncements

(i) Amendment to ind AS 109 “Financial Instruments” and ind AS 107 “Financial instruments:
Disclosures” - Interest rate Benchmark Reform Phase

The amendment focuses on the potentfal financial reporting issues that may arise when interest
rate benchmarking reforms are either reformed or replaced. The key retiefs provided by the Phase
2 amendments are:

» Changes to contractual cash flows - When changing the basis for determining contractual cash
flows for financial assets and labilities (including tease tabilities), the reliefs have the effect that
the changes that are required by an interest rate benchmark reform will not result in an immediate
gain or loss in the profit and toss statement.

+ Hedge accounting - The hedge accounting reliefs will allow most Ind AS 39 or Ind AS 109 hedge
retationships that are directly affected by IBOR reform to continue. However, additional
ineffectiveness might need to be recorded.

The amendments do not have significant impact on the financial statements
(i) Amendment to Ind AS 103 “Business Combination® - Reference to Conceptual Framework

The amendments specify that to qualify for recognition as part of applying the acquisition method,
the identifiable assets acquired, and liabilities assumed must meet the definitions of assets and
liabilities in the Conceptual Framework for Financial Reporting under indian Accounting Standards
(Conceptual Framework) issued by the Institute of Chartered Accountants of jndia at the acquisition
date. These changes do not significantly change the requirements of Ind AS 103 - Business
Combinations.

The Company does not expect the amendment to have any significant Impact in its financial
statements.

(f11) Amendment to Ind AS 16 “Property, Plant and Equipment” - Proceeds before intended use

The amendment clarifies that excess of net sale proceeds of items produced over the cost of
testing, if any, shall not be recognized in the profit or loss but deducted from the directly
attributable costs considered as part of cost of an ftem of property, plant, and equipment.

The Company does not expect the amendments to have any impact in its recognitfon of its
property, plant and equipment fn fts financial statements.
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Kitex Socks Limited

Notes forming part of Financial Statements for the year ended March 31, 2026
{Aarecuznt It INR Lakhs, uniess otherwise stated)

2 Cash and Cavh Equivaionts {Rupees in takhs)
As 2t As at
b March 31,2070 |  March 31, 2025
Batence with bank - In current account 580 5.80
Iﬁui 5.60 580
4 Equity Shure Capita (Rupsesin k)
Asmt Asat
Pasticiitars March 31,2078 | March 31, 2008
Authotiesd
10,00.00 (1,00,000% equity sheves of Ry. 10 each 10.00 1000
Issued, subscribed and fully paid-up
1,00,000 {1,00,000) equity shares of Rs. 10 each 10.00 10.03
Total 10.00 10.00

41 Termn / rights attached to oquity sharehoiders
The Company hes only one class of shares reforred 10 as equely shares with a face value of R 1. each Each holder of aqisty share 15 entiied 1 one vole
pey share Tha Company declares and pays dvidends m indkan Rupees Tmmmmmwmmunmasmmmmu
wmmmnmmmm.mmmamh\dmcmpw.mmammuwumw
Tecens temaning Beaets of the Compexy efler diskibuion of all prelecental arounts 10 proportion 1 e rumber of aquily shares held by the shareholders

4.2 Reconciiation of equity shares with yoling rights at the beginning and at the end of the financlal year
Patticutars As at March 31, 202¢ As af March 31, 2025

No.of% Rupess in lakhs Hn.dg%tﬁt Rupees In lakhy
No of shares xs 2! the begnnung of the financal year 1 100, 10,
Add tesued dwing tha year - . i
{No. of shares as ol the ond of the finencal yeer 1,00,000 1008 1,00,000 10.00
4.3 Detalls of shares held by Holding Company
Particulars As at March 39, 2028 As at Blarch 31, 2025
No. of shares Rupees In lakhs | No. of shares | Rupoes in lakhs
Kitax Garments Limiled 1,00,000 1000 1,00,000 | 1000

44 Particutars of sharcholders holding mors than 5% shares b the Company _
- Ax ot March 1, 2008 Av 2 March 31, 2029

Particulare
iteee Gayments Limnd t%%l g 1,00, 100

As per recoids of the Company, includny its Regrter of Members and other doclarabons recewved from them regarding beneficinl inferest, the above
sharaholdng represents bolh legal and beneficial ownership of shares

4.5 Particulars of promotors sharaholding percentags In the Company Is as helow

Avd As at
Promotors. name Mt 31, 2000 e 31, 2029
No of shares % No_of shores
e Gorones vt L 10900 10000 1090
5 Other Equity {Rupses in taihs)
A st As at
Particelars March 31,2020 | March 31, 2025
Retained samings
|Calance al 1he begmnng of the yeur {257 14) {192 80}
Add Lows for the yesr 84
Batanco & ihe and of the year (A) { }
Others
{Batance a1 the bemining of the yesr
Add Reversal m equity component of unsscured loan from | loldmg
Company
Batance el the und of the yom (i3)
Total {A+B} (523, [381.74)
& Bomowings {Rrpeor n ke
As st As ot
Fatoularn March 91,2008 |  March 31, 2020
Drswcured owns o Febdion Domparny [See oot § 11— _BE TR
Totsl 78548 1.

8.1 The loan friom Hokding Compaty ctred inlorost ol o 1ate which shall nol ba lower han (ha pevashng ywokd of b yoois government
vocunles whch 1o bewng closea! to ho lonor of the loan B 1% p o (3100 2005 8 13%) nod 18 payable soounby The Company docidad
wieneal payable up fo 31 63 2023 troatodt a3 loan ws on 31 00 2024 and the loan s tepmynbia on o batore 31 (53 2000

11

1) As at As ot
Other Financia! Lisbilitios March 31, 202¢ March 3, 2026
Patiiculare Cutrent Non currant Current Non current
intosgat uirynbla on Linwcused Kot Trom Holdng Compeary [ee no 297 2N
Total 163,97 104 1)
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Kitex Socks Limited

Notes forming part of Financial Statements for the year ended March 31, 2026

{Amost in IR Ladhy, unless otherwise stated)

§  Other Cusent Lishilites (Rupees in takhe)
Particul As at As at
March 31, 2028 March 31, 2025
Expenses payable 020 033
Statutory remiltances {wilhholding lax) 637 8.3
Total 8.57 8.64
9 Finance Costs {Pupens in k)
Pasticud For the year ended | For the ynar ended
Hach31, 2026 | Harch, 2024
1rnleres1 on borrewing [refer note 12241 8374
Interest on delayed payment of laxes o o
Total €3.74 83.09
10 Other Expenses {Fupeos in fakhs)
4 For the year ended | For the year ended
Eadcyiny Mamh3t,2ge | March3t, 2028
Rent [refer note 12 2A1 142 14
Payments to auddors {See note 10.1] 022 013
Legal and professionsl changes - 0.18
Rates and taxes 0.12 002 |
Total 178 1.75
10.1 Payments to auditors {Rupees i iakhs)
For the year snded | For the year ended
Particuiars my;:, 2008 March $1, 2025
Statulory sudt fees 0% 013
I':qa_;i [¥-] 0.13
11 Lose per squity share (Rupaas in lakhs)
For the yaar ended | For the year ended
Particulars March 31,2008 | March 31, 2028
Laas for the year ‘ (65.49) (64.83)
nghi:d avarage number of equity shares of Rs. 10/ each {fully 1.00.000 100,000
Loss - n Mﬁ[ 6483

12 Relsted Party Disciosure

Disciosura of lransactons with related oarles us requed by Ind AS 24 - Related Party Disclosures for the vear endod March 31 2006

124

A Kevy Managerisl Parsonne! *

i M Thomas Chenan, Direcior
(M Sindw Chandrasekhar, Duacion
() M Benni Joseph

(v} M SebuM ixoch

B Helding Company / Ultimuaie Helding Coaany
() Kidex Garments Limited

C  Feliow Subsidiaries *

M Hstox Lattlewosr Limiled

fn}  Hilox Bobywoor Limited

() Kitex Pocks Limitad

{w)  Kitex Knits Lenzed

vi  Kiax Kocewens Limulad

{w) Knex Apparel Parks Lamsted

D Assoclats of Holding Company *
) Kilox USALLG

Related parties with whom transactions have taken place during the vear

E  Enterprise Ownad or Bignificantly Influsnced by Key Management Porsonne! or thelr Relatives *

) Kiex Childrerswenr Limnod

{1} Kubax Limiled

(W) Anna Alumrian Company Privats Linvied

V) Kiex Hoebely Limiled

fv) Koo Buitdng Syvlema Limited (lormedy Krex Apporets Limitod)
) Kidex Infantawonr Lamitod

iy Twonly 20 Kighakkambulon: Agsocaion
fvn)  Kilew Shnkdng Systoms LLC (2

* Nu limnanctions with thase parireos duing e yom
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Kitex Socks Limited

Notes forming part of Financiat Statements for the year ended March 31, 2026

{Aronsee in IMB Laids, urdess otherwive stxted)

122 T foliowing table providen the tetel amount of tranactions that have been entered into with retated

partias for the relavant financial year:
{Rupess in takhs)
For the year ended | For the year ended
A Particutars March31,2028 | March 31, 2025
) |Kitex Garments Limited
Unsacured loans receved 8% 694
Comeizion of interest pavable 1o kan :
Rent expense 142 142
Interest expense 6374 6300
123 Outstanding amounts carried in the balance sheet a5 at March 3, 2028
As at As at
A Particutars March 31,2026 | March 31, 2025
Kitex Garments Limited
Unsecured loans peytbie TH5.48 2%
Interast payable on unsecurad loens

Ecquely component of urnecured joan from Hokding Campeny
|meﬂdqﬂywwdummwwmw
Com|

18217

104 80

13 In accordance with Ind AS 108 on "Operating S
15 ot required 1o be furmshed.

7

14 Al von conend essets of e compeny are located o Inde
16 incoine Tax

nts", the ¢

pany has nol started the commerceal operahons dunng the year, hance segment information

Accumutated Lax losses of Rs 257 74 lakin (31.03 2024 Rs. 192 90 lakhs) are avalable for offsating for & meumum penod of eghl years agains! futrg
taxabie profits of tha Comparny The Company has nol recogrised Defened Tzax Assets m the absence of comvmeing evidence of future taxable profits

18 Fair Vatus Measurement

Fair value of the financial insiruments 1s classified in vanous ks value hwerarchies based on the follawing thiee levels
Level 1 Quoted prices (unadjurated) n active market for ientical assets of habiltes
Lewed 2 Inputs other than quoted peroe included wittun Jevel 1 that ane observatie kor the axvet or kabiity, edher diectly
Level 3 Inputs for the sssets or fiabiities that re nol besed on cbservable market data (unchsenvable inputs)

Theie were no transtors batween Levet 1 and Level 2 dumg the year

fs i | m
Particulars

{Rupees in iakhs)

Asat
March 31, 2028

Financlal zesets measured ot emortined cost
Cument

As ot
| March 1, 2025 |

il Cesh snd cash equevalents 3 35% g%

|Financlsl Lisblities measurod ot smortised cout

Non current

{i} Botrowings ) 185 48 JiT A

(i) Olhver financiat habdibes 7

Curranl

(i) Other financisl habrdes 7 182 17 104 80
IH:

17 Financial Risk Mansgement - Objectives snd Policles

The Compasry haa o well marnoged risk monagement amework anchored 1o pokicies and procedwes and intornal Bnancial controly amed ol nIunng oorly
wondificution, evakmbon and menagement of key inanceal ks {such us gty sk, markel sk, cred (rsk and foroign cutroncy mak} that may sice as o
conyaquentce ol ily busieys oportihon i well iy il imvesing st Tiancrsy oty

1} Liquidity riak

Lucachly nek 19 the ek i tha Compasy will encounter dus io dificulty in calning funds ko meel commmiment ssacciaied with bsnomt riruments thel are
seftied by detvenng cersh or enother francial asset Liqueckty sk mary resut from on mabidrly o sel & Irencinl aswel quicidy o1 closs 1o i 1k vatue

The Company retains cometied Lo mantainng & hoaithy bausdly. gesiing rax, doloversgng and stzongthonng the beiance choel The maturily profie of
tha Compary's hnancinl kabdies baaod on tha remnunung penad rom the date of batance sheot (6 the conlinctun mntunty dale 13 givan n the tabla bolow
Tha Igjuies roflect tha conlractual undrcounled cash obiyation of the Company

o {1004 in kikhs)
Maturities of financial liabiities Less than 1yesrto More than Toust
E..,_.__A!mmu Lo k % Ryean
owings 5 . 48
o ! ————m
Less than 1 your fo Wore then Total
As ot March 31, 2029 1yony fyuarn 8 yeary . ;
Dortowinggo M Hem
Iotojonl - Qthey et iy wir 0G|




Kitex Socks Limited

Notes forming part of Financial Statements for the year ended March 31, 2026

{Amount in IMR Lakhs, unless otherwise stated)
%) Market risk
Memetmunemkmmmmdmw%mﬂmmm:wmmmdmnmwm Marked risk compriges
mmamdmk‘nmmmbtmnyrbkmoﬁummhmamm&kmmmmm The Compeny is not expased to curmency
risk and other price risk s the Company has not slarled any operabion and i in its prelmingry stage. The Company's fixed rate bomowings are carried at
amortised cos! Theyareﬂ\etefotemlstbiedlomlefeslratedskasdeﬁnedhindAS10?.3inenei1herﬂwcmmammﬂmrlhehﬂuremshh«swﬂ!
fluctugte because of a changa in markef interesl rates

18 Capitai Banagement
Tmcn«ww‘smmnnmmmuhuﬁwudoum.minhiluhmgmﬁsmwmmrmmudﬁhnppmih
business and provide adequate retum o sharehalders: tvough contnumng growth. The Company’s ovaralt strategy reerains unchanged from peevious year

The funding requrements are mel through borrawings. The Company’s policy is lo use bormowings. from related parties 1o meet anticipaled funding
requirements lof Ihe putpose: of ity expenses

AsaiMard\:le.ﬂxeCanpanymmﬂiovseapitafmﬂnebasso!ﬂnmldmlhemwmﬁoimCompanyrsnolst!nectbanyexlmxallylmposedwpﬂal
requrements

{Rupees in lakhs}
As st at
Raiculors March 31,2008 | Memh 31,
Equily alirbutabke 1o share holders (31324 {247.74)
Borrowings 78548 T
Less' Cash and cash equivalents 580 580
Nei debl 17968 7148
Totaf capital {equily + debl} 455 44 5074
it debl to capdal ot 14 147
19 Financial Ratioy

As ol Asel

o March31,2026 | March 31, 2008 e
{a){Cunent Ratio [i]i¢] 005 002

(Yotal urent assuls/Curen keabites)
Curment Assetss liventerias + Cument Invastment + Trade Recevatle + Cash & Cash Equivalants +
Other Curment Asosts + Contract Assats « Assets held for Sale

Cumen Sabdthex: Shert torm barowings = Trace Payibiles + Other Inancial Liabily + Corrent tax
(Lisbfines) + Conract LisbEtes+ Provieons + Offer Cuman Lisbitly

{bjNet debt aqusty atio 249 n 062
(Pt dabi { Avarnge equty)
{Net debl Non-current bantwings - Cash and cash equivalents)]
(Equity Ecuty share capriak + Othor equty |

{c)|Dobl sonnico coverage oo NA

EBIT! Ned france charges

BT Proft bakors thets +-) Excaplonal Aems + Nt dnance chasges

[Met Snance chaned Finenos costs (manKing INtarez ON CUMent bofrowengs)
{d)|Retum on Ecudty (%) Rkl 020 005
(Probt efier tax (PAT) F Avarage Equay)
|Equty Equiy share captal + Other aquiy |

{e} Invontory turnover rabe (in days) NA NA,
(Average InventoryiSako of products in diys}
{THDebiom hunover rati (i daya) NA NA

{AVSDQ0 809 recovobles/Turmover in days)
TTurmovet Revonua rom apershions)

[0)] Frscie péryabrles durnoves rotio (n daya) NA NA
Ml Crixdt Purchutay / Avernge Trate Paysticy
Nol Cred Purchases
Averago Trade Paysties (Opentng Tradn Pryablos + Closing Trede Payntion)?

{hH{ Nt capte! turnover rato (in days} NA NA

(Tuwnover | Average Working Capital)

{r}| Mot profil mix: (%) BA NA
{Nol profi after tax / Tusnover)
[Farnover Revonua om opesubom|

{1}{ Rotwm on Capital Employed (%) 000 000
{E: (4 Y donpital onpioyed)
(Capitsl Eivployed Captal Empioynde Total Assota - Currond | iablllys |
(F.DFT Frod badore e +4-) Drcaptonal fam + Nl oo ehargeat
[Ne! Ananow chargos Financs cocts |

(h)| Retn on enttment (%) NAJ NA
Naat Pyofi / Net ivesinont




Kitex Socks Limited
Notes forming part of Financial Statements for the year ended March 31, 2026
{Amount io IR Lakths, unless otherwise stated)

20 Note on Ultimate Beneficiarias

No functs i bosh Scanced cf loaned of imveséed (akher Trom brvowes frads or shar prermium o 8 oher SOpORS of £ of furds) by e Compery 10 o in By other
person(s) ar entyfles), including forelgn ertides (1ntermedkaries ) With the understarxding, whethar recorded it wiiting of ctherwise, ihat the Incemediary shat leric of invest in
patty identilied by or on behall of the Gompany (Uitimala Beneficanes).

The Company has not receved afty fund from any party(s) (Funding Party} wih the understanding ihat the Company shall whether . drectty or mdrectly lend or invest in olhet
mummwammdmwmmmﬁhhﬂmegm.mrﬂyaﬂnhmwﬂdmmam

21 Other Disclosures

Rohtmmhsmwcmm-MWMMMWMMMMWW-@MMWS&MZHM
) the Companies Act, 2013 or Section 560 of the Comparies Act, 1956

() The Company does not have any Benami property, where any proceeding has been mitiated or pending agains! the company for holding any Benam properly

nmmmmmmm:mamummhmnbummmmmm 1961 which
) hewe ot been recorded i te books of sccount

6] Thu"umdwguauﬁhc!mddwguydbhuwedmmgsnud%mwnnmm
® Tmcmwmmumummmmmwvmcmmdmghwm

22 During the current year Cmpanyharepodedmlbmomsﬁﬁsmakhs(31.032025,RsﬁlBAIakhs)mmglheyearendeduardnal,msand,asollrmt
dale, accumulated loss of Rs 323 24 lakhs (31 03 2025: Rs 257 74 lakhs } whch has eroded the nat worth of the Company Furlber, the company's current
babrlities exceeded its curen! sssels by Rs 162 94 Lakhs. memmsdemmmmefﬂnCﬂm
mp«whmumruliatwesbmmmﬂum:whnchhnfmw&nt@whnmmt,hrwngmlabuhba Accordingly, tha
&mmuwwmmmwmammm.mmmmmmmmmwmamn&nms
course of business

22 Previous yoor figuies, unless olherwiss staled are gven willun brackets and have been re-gioupad and recasl wherever necessary lo be
n conformity walh cusront year's disclosure

For snd on behalf of the Boasd of Direciors of

Kitex Socks Limitsd
CIN U18106KL 2018P1.CO55012
/ /
v
Thomas Chertan Sindhu Chandrasekhar
Dweclor Chiector
DIN (2160432 DIN 08434415
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