" CYRIAC & ASSOCIATES

To the members of Kitex Knits Limited
Report on the Audit of the Financial Statements

Opinion
We have audited the accompanying financial statements of Kitex Knits Limited (the ‘Company’), which comprise the Batance
Sheet as at 31 March 2026, the Statement of Profit and Loss (including Other Comprehensive Income}, the statement of

changes in equity and the cash fiow Statement for the year then ended, and 2 summary of the material accounfing pobicies
and other explanatory information (hereinafter referred to as “inancial statements”).

in our opinion and to the best of our information and according to the expianabions given to us, the foresaid Enanciat
statements (“the financial statements”) give the information required by the Companies Act, 2013 {the Acf) in the manner so
required and give a true and fair view in conformity with the Indian Accounting Standards (Ind AS’) specified under Secion
133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015 and other accounting principies generally
accepted in India, of the state of affairs of the Company as at 31 March 2026, and s loss {including other comprehensive
income}, its cash flows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing {SAs) specified under Section 143 (10) of the Act Our
responsibilities under those SAs are further described in the Auditor's Responsibiliies for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the Code of Ethics issued by the Insihde of
Chartered Accountants of India together with the ethical requirements that are refevant fo owr audif of the financial statements
under the provisions of the Act and the Rules thereunder, and we have fulflfled our other efhical responsibiiies in accordance

with these requirements and the Code of Ethics. We befieve that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion on the financial statements.

Emphasis of matter

We draw aiention to note 23 to the financial statements, which indicates that the Company incusred a net loss of Rs 20819
lakhs during the year ended March 31, 2026 (previous year Rs. 206.38 fakhs) and, as of that date, the accumutated oss of
Rs.808.82 lakhs (previous year Rs. 600.62 lakhs) which has eroded the net worth of the Company. Consequent to the sheiving
of expansion plan in Kerala, there exists a significant uncertainty on the Company’s abifity #o continue as a going concemn.
However, as stated in the note, having regard to the management inifiative to monetise the asset and repay the Eabiities, the
financial statements of the Company have been prepared on a going concem basis.

Qur opinion is not modiied in respect of this matter.
Information other than the financiai statements and auditor's report thereon

The Company’s Board of Directors are responsible for the other information. The other information comprises the information
included in the Management report, Chaimman's statement, Director's Report, e, but does not mciode the financial
statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance
conclusion thereon.

In connection with cur audit of the financial statements, our responshiity is to read the ather information and, in doing so,
consider whether the other information is materially inconsisient with the financial statements or aur knowledge obtaned in
the audit or otherwise appears o be materiafly misstated. If, based on the work we have performed, we conclude that there is
a material misstatement of this other information, we are required o report that fact We have nothing to report in this regard.

Responsibilities of Management and those charged with govemnance for the financial statements

The accompanying financial statements have been approved by the Company’s Board of Directors. The Company’s Board of
Directors are responsible for the matters stated in Secfion 134(5) of the Act with respect to the preparaBion and presentaiion
of these financial statements that give a frue and fair view of the financial posifion, financial performance including other
comprehensive income, changes in equity and cash flows of the Company in accordance with the Ind AS specified under
Section 133 of the Act and other accounting principies generally accepted in India. This responsibiity also includes

S of adequate accounting records in accordance with the provisions of the Act for safequarding of the assets of
!b‘b apany and for preventing and defecting frauds and ofher imegulariies; selecion and application of appropriate
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maintenance of adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the financial statements
that give a true and fair view and are free from matenal misstatement, whether due to fraud or error.

in preparing the financiat statements, the Board of Directors are responsible for assessing the Company’s ability i conSinue
as a going concern, disclosing, a5 apphcable, matters relafed ® going concern and using the going concem basis of
accounting unless the Board of Directors either intend fo liquidate the Company or o cease operations, or has no reafisic
alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporfing process.
Auditor's responsibilities for the st of the financial statements

Our objectives are o obtain reasonable assurance about whether the fnancial statements as a whole are free from matenal
misstatemnent, whether due fo fraud or emror, and to issue an auditor’s report that includes our opinion. Reasonahle assurance
is a high level of assurance, but is not a guarantee that an audit conducted in accordance with Standards on Audifing will
always detect a material misstatement when it exists. Misstatements can arise from fraud or emror and are considered mteriad
i, individually or in the aggregate, they could reasonably be expecied o influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with Standards on Audiing, specified under Section 143{10) of the Act we exercise
professional judgment and maintain professional skepticism throughout the audit. We aiso;

o ldentify and assess the risks of material misstatement of the financial statements, whether due 1o fraud or esror, design
and perform audit procedures responsive fo those risks, and obtain audit evidence that is sufficient and appropriate ©
provide a basis for our opinion. The risk of not detecling a matenal misstatement resulfing from fraud is higher fhan for
one resuiting from error, as fraud may involve coflusion, forgery, intentional omissions, misrepresentafions, of the overide
of intemal control;

o Obtain an understanding of internal control relevant i the audif in order o design audit procedures that are appropriate
in the circumstances. Under Section 143{3)(7) of the Act, we are also responsible for expressing our opmuon on whether
the Company has adequate internal financial confrols system with reference t financial statements in place and the
operating effectiveness of such controls;

¢  Evaluate the appropriateness of accounting poficies used and the reasonableness of accounting estimates and related
disclosures made by management;

e Conclude on the appropriateness of Board of Directors' use of the going concem basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists refated o events or condifons that may cast significant
doubt on the Company’s ability to continue as a going concem. f we conclude that a material uncertzinty exists, we are
required to draw attention in our auditor's report to the related disclosures in the financia sttements or, if such disclosires
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or condifions may cause the Company o cease to confinue as a gaing concenm;

o  Evaluate the overall presentation, structure and cortent of the financial statements, including the disclosures, and whether
the financial statements represent the underlying Fransactions and events in a manner that achieves fair presentation;

Materiality is the magnitude of misstatements in the Financial Statements that, individually o in aggregate, makes it probable
that the economic decisions of reasonably knowledgeable user of the Financial Staterments may be influenced. We consider
quantitative materiafity and qualitafive factors in {i) planning the scope of our audit work and in evaluafing the resulis of our
work; and, (i) to evafuate the effect of any idenfified misstatements in the Financial Statements.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in intemnat control that we identify during our audit

We also provide those charged with govemnance with a statement that we have complied with relevant ethical requirements

___ fegarding independence, and to commuricate with them all retabonships and other matters that may reasonably be thought
ws-df}z;uwmowhmpendenm.mwlnraappﬁcabb,lﬁatedm

K

X

[+ =g

l

\

2\
(f}) \

50/875A, Mukkoottil Temple Road, Pettah, Poonithura PO, Kochi-682038




CYRIAC & ASSOCIATES
Chartered Accountants

From the matters communicated with those charged with govemance, we determine those matiers that were of most
significance in the audit of the financial statements of the curment period and are thenefore the key audit matters. We describe
these matters in our auditor's report unless law or requlation precludes public dfisclosure about the matter or when, in extremely
rare circumstances, we determine that a matter should not be communicated in our report because the adverse consequences
of doing so would reasonably be expected to cutweigh the public interest benefits of such communication.

Report on other legal and regulatory requirements

With respect to the other matters to be included in the Auditor's Reportin accordance with the requirements of section 197(16)
of the Act, in our opinion and to the best of our information and according to the explanabons given o us, the remunerabon
paid by the Company to its directors during the year is in accordance with the provisions of section 197 of the Act.

As required by the Companies (Auditor's Report) Order, 2020 ('the Order’) issued by the Central Government of lndia in terms
of Secfion 143({11) of the Act we give in the Annexare A, a statement on the matters specified in pasagraphs 3 and 4 of the
Order, to the extent appficable.

Further to our comments in Annexure A, as required by Section 143(3) of the Act based on our audit, we report, to the extent
applicable, that

a8} We have sought and obtained afl the informafion and expianations which {0 te best of our knowledge and belief
were necessary for the purpose of our audit of the accompanying fnanciaf strements;

b) in our opinion, proper books of account as required by law have been kept by the Company so far as #t appears
from our examination of those books;

¢) The financial statements dealt with by this report are in agreement with the books of account;

d) In our opinion, the aforesaid financial statements comply with Ind AS specified under Secfion 133 of the Act. read
with Rule 7 of the Companies {Accourts) Rutes, 2014.

€) Onthe basis of the written representations received from the directors and taken on recond by the Board of Directors,
none of the directors is disqualiied as on 31 March 2026 from being appointed as a direchr in terms of SecBon
164(2) of the Act;

f)  With respect to the adequacy of the internal financiat controts with reference to financial statements of the Company
as on 31 March 2026 and the operating effectiveness of such controls, refer o our separate Report in Annexure B
wherein we have expressed an unmodified opinior; and

g) With respect to the other matters to be included in the Auditor’s Report in accordance with nde 11 of the Comparues
{Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best of our informaion and according to
the explanations given fo us:

i. the Company does not have any pending iifigations which would impact its financial posifion;

ii. the Company did not have any fong term contracts including derivative contracts for which there were any matenal
foreseeable iosses.

ii. There were no amounts which were required to be transferred o the investor Education and Protecion Fund by
the Company.

a. The management has represented that, to the best of its knowledge and befief, no funds have been advanced
or loaned or invested (either from borrowed funds or securities premiusm or any other sources or kind of funds)
by the Company to or in any person(s} or entity(ies), including foreign entiles (the infermedianes’), with the
understanding, whether recorded in wrifing or otherwise, that the imermediary shall, whether, directly or
indirectly lend or invest in other persons or enfiies identified in any manner whatsoever by or on behalf of the
g:mpany (‘the Ultimate Beneficianes’) or provide any guarantee, security or the ke on behalf the Ulimate

neficiaries;

b. The management has represented that, t the best of its knowledge and befief, no funds have been received
by the Company from any person{s) or entity(ies), inchuding foreign ensies (the Funding Parfies), with the
understanding, whether recorded in wrifing or otherwise, that the Company shall, whether direc8y or indirectly,
lend or invest in other persons or entities identiBed in any manner whatsoever by or on behalf of the Funding
Party (‘Ultimate Beneficiaries’) or provide any guarantee, security or the Eke on behalf of the UiSmate
Beneficiaries; and

¢. Based on such audit procedures performed as considered reasonable and appropriate in the circumstances,
nothing has come 1o our nofice that has caused us to befieve that the management representafions under sub-
clauses (a) and (b) above contain any material misstatement

3 TheCowanyhasneiﬂmrdedaredmrpaidanydividenddmingmeyea.
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vi. Based on our examination, which inchuded test checks, the Company has used accounfing soflwares for
mantaining its books of accounts for the financial year ended March 31, 2026 which has a feaire of recording
audit frial (edit log) facility and the same has operated throughout the year for all relevant fransactions recorded in
the softwares. Further during the course of our audit we did not come across any instance of the audit traf feature
being tampered with.

For Cyriac & Associates
Chartered Accountants
Firm No.0140335

(Partner)
Mem No. 214383,

UDIN : 26214383YFFNQA3039

Kochi
May 25, 2026
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Annexure A to Independent Auditor's Report of even date to the members of Kitex Knits Limited on the financal
statements for the year ended 31 March 2026

In terms of the information and explanations sought by us and given by the Comparny and the books of account and records
examined by us in the normal course of audit, and to the best of our knowledoe and befief, we report that

i a The Company has maintzired proper records showing full particulars, including quantitative detals and
situation of its property, plant and equipment and imvestment property.

b Property, Plant and Equipment have been physically vesified by the management at reasonable sdervals
during the year and no material discrepancies were identified on such verification.

¢ According to the information and explanations given to us and on the basis of our examination of the records
of the Company, the title deeds of the immovable properties as disclosed in the financial staiements are
hetd in the name of the Company.

e The Company has not revalued fts property, plant and equipment or intangible assels during the year.

f According to the information and explanation provided fo us, no proceedings have been inifiated or are
pending against the Company for holding any benami property under the Benami Transactions {ProhibxSon)
Act, 1588 (45 of 1988) and rules made thereunder. Accordingly, reporting under clause 3([)e) of the Order
is not applicable to the Company.

i a The Comparny does not have any inventory during the year. Accordingly the provisions sizied in paragraph
3{ii) of the Order are not applicable to the Company.

b The Company has no working capital ibans sanctioned by banks hence the requirement of quarterly
statements, are not applicable.

i a According to the information and explanation provided to us, the Company has not made any investments
in, provided any guarantee or security or granted any loans or advances in the nafure of loans, secwed or
unsecured, to companies, firms, Limited Liabifity Partnerships or any other parties. Hence, the requirements
under paragraph 3(iii) of the Order are not applicabie to the Company.

iv in our opinion and according to the information and explanations given 10 us, the Cormpany has not either
directty or indirectly, granted any loan to any of its directors or to any ather person in whom the directoe is
interested, in accordance with the provisions of section 185 of the Act and the Company has not made
investments through more than two layers of investment companies in accordance with the provisions of
sections 186 of the Act Accordingly, provisions stated in paragraph 3(v) of the Order are not appiicabie
the Company.

v In our opinion, and according to the information and explanations given to us, the Company has not
accepted any deposits or there is no amount which has been considered as deesmed deposit within the
meaning of Sections 73 o 76 of the Act and the Companies (Acceptance of Deposits) Rules, 2014 (as
amended). Accordingly, reporting under clause 3{v) of the Order is not applicable to the Company

vi The Company has not commenced commercial operations. Hence the provisions of clause 3wi) of the Order
are not applicable o the Company.

vi a in our opinion, and according to the information and explanations given to us, undisputed statutory dues
including goods and services tax, provident fund, employees’ state insurance, income-tax, sales-tax, service
tax, duty of customs, duty of excise, valne added tax, cess and other material statufory dues, as appicable,
have generafly been requiarty deposited with the appropriate authoribies by the Company during fhe year.
Further, no undisputed amounts payable in respect thereof were outstanding at the year-end for 2 penod of
more than six months from the date they became payable.
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According to the information and explanations given to us, there are no stahitory dues referred in sub-clause
{a) which have not been deposited with the appropriate authorifies on account of any dispuie.

According to the information and explanations given o us, no fransacions were sumendered of disclosed
as income during the year in the tax assessments under the Income Tax Act, 1961 which have not been
recorded in the books of account. Also there are no previously unrecorded income which has been now
recorged in the books of accounts.

In our opinion, and according to the information and explanafions given io us, the Company has not
defautted in repayment of joans or borrowings or in payment of interest thereon to any lender during the
year. Terms for repayment of loan and interest on borrowings from holding company were altered during
the year based on in principle agreement with bormower/haolding company,

According o the information and expianations given 0 us inclding representaions received from the
management of the Company, and on the basis of our audit procedures, we report that the Company has
not been declared a wiltful defaulter by any bank or financials insfitition or other lender.

The company has not raised any money by way of term loans during the year and hence the dause
regarding utiisation of loans is not applicable.

In our opinion, according to the mformation and explanation provided to us, these are no funds raised on
short term basis. Accordingly the provision stated in paragraph 3{ex}{d) of the Order is not appbcable to the
Company.

The Company does not have subsidiary, associate or joint venture, hence reporing under the clause 3{xe)
and {f} of the Order is not appiicable to the Company.

The Company has not raised any money by way of initial public offer or further public offer (including debt
instruments), during the year. Accordingly, reporting under clause 3{x){a} of the Order is not appiicable o
the Company.

According fo the information and explanations given to us, the Company has not made any preferential
aflotment or private placement of shares or (fuly, parially or opfionally) converfible debenhres diring the
year. Accordingly, reporting imder cianse 3(xj{b) of the Order is not applcable to the Company.

To the best of our knowledge and according to the information and explanations given to us, no fraud by
the Company or on the Company has been noticed or reported during the period covered by our audit

No report under Secfon 143(12) of the Act has been filed with the Central Government for the peniod
covered by our it

According to the information and explanafions given to us including the representation made to us by the
management of the Company, there are no whistie-blower complaints received by the Company during the
year.

The Company is not 2 Nidhi Company and the Nidhi Rutes, 2014 are not applicatle o & Accordingly,
reporting under clause 3(xii) of the Order is not appiicable to the Company.

In our opinion and according to the information and explanations given to us, all transacfions entered o
by the Company with the related parties are in compliance with Sections 177 and 188 of the Act, where
applicatde. Further, the defalls of such refated party transactons have been disciosed m the fnancial
statements, as required under Indian Accounting Standard (ind AS) 24, Related Party Disclosires specified
in Compamies {indtan Accounting Standards) Rules 2015 as prescribed tmder Section 133 of the Act.

In our opinion and according to the information and explanations given to us, provisions of Secfion 138 are

not applicable to the Company. Hence the provisions stated in paragraph 3(xiv} (a) and (b) of the Order are
not applicable to the Company.
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According to the irformation and explanation gven ¥ us, the Company has not entered info any non-cash
transactions with its directors or persons connected with them and accordingly, provisions of Sechon 192
of the Act are not applicable to the Company.

The Company is not required to be registered under Secfion 45-A of the Reserve Bank of India Act, 1934
Accordingly, reporting under clause 3{xwi) of the Order is not applicable to the Company.

Based on review of financial statements, the Company has incasred cash fosses in the current Snancal year
and in the preceding financial year. The detads of the same as follows:
Particulars March 31, 2026 (Rs Lakhs) March 31, 2025 (Rs Lakhs)

Loss After Tax 208.19 206.38

There has been no resignation of the statutory anditors during the year.

According to the information and explanations given to us and on the basis of the financial ratios, ageing
and expected dates of realisation of financial assets and payment of financial fiabiiies, other information
accompanying the financial statements, our knowledge of the plans of the Board of Directors and
management and based on owr examination of the evidence supporiing the assumpfons, material
uncertainty exists as on the date of the audi report. However the Campany is capable of meefing its kabhilies
existing at the date of balance sheet as and when they fail due within a period of one year from the batance
sheet date with the financial support of the hoiding Company. The Holding Company has provided adequate
financial support to enable the company to continue as a going concem. Hence, the financial statements of
the company have been prepared on a going concem basis.

According to the information and explanations given to us, the provisions of Section 135{1) of the Act read
with the Companies {Corporate Social Responsibiiity Poiicy) Rules, 2014 are not appiicable o the Company.

The Company does not have subsidiary, Associate or Joint venture. Accordingly reporfing under clause
3{xxi) of the order is not applicable.

For Cyriac & Associates
Chartered Accountants
Firm No.01403338

N

Manoj TG
{Partner)
Mem No. 214383.
UDIN: 26214383YFFNQA3039
Kochi T
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Annexure B to The independent Auditor's Report - 31 March 2026

Report on the Intemal Financial Controls with reference to the aforesaid financial statements under Clause
(i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

{Referved to in paragraph (AXT} under Report on Other Legal and Requiatory Requirements’ saction of our report
of even date}

Opinion

We have audited the infemal financial controls with reference i financial statements of Kitex Knits Limited (“the
Company”) as of 31 March 2026 in conjunction with owr audil of the financial statements of the Company for the
year ended on that date.

tn our opinion, the Company has, in all matefial respects, adequate intemal financial controls with reference to
financial statements and such intemal financial controls wene operating effectively as at 31 March 2026, based on
the intemal financial controls with reference to financial Statements critenia established by the Company
considering the essential components of internal control stated in the Guidance Note on Audil of internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of india (the “Guidance Note™).

Management’s Responsibility for Internal Financial Controls

The Company’s management and the Board of Directors are responsibie for establishing and maintaining intemal
financial controls based on the intesnal controls with reference to financial statements criteria established by the
Company considering the essential components of internal control stated in the Gundance Note. These
responsibilities include the design, implementation and maintenance of adequate intemnal financial controls that
were operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy
and completeness of the accounting records, and the Gmely preparation of refiable financial information, a5
required under the Companies Act, 2013.

Auditors’ Responsibility

Qur responsibility is to express an opinion on the Company’s intema financial controls with respect to financial
statements based on our audit. We conducted our audit in accordance with the Guidance Note and the Standards
on Auditing, prescribed under Section 143(10) of the Act, to the exient applicable 1o an audit of intemal financial
controls with reference to financial statements. Those Standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls with reference to financial statements were established and maintained and whether such
controls operated effectively in all material respects.

Our audit involves performing procedures 1o obtain audit evidence about the adequacy of the intemal financial
controls system with respect to financial statements and their operating effectiveness. Our audit of intemat financial
controls with respect to financiat statements included obtaining an understanding of internal financial controls with
respect to financial statements, assessing the risk that a material weakness exists, and testing and evatuating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected depend
on the auditors’ judgement, including the assessment of the risks of material misstatement of the financial
slatements, whether due to fraud or efror.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company’s intemal financial controls system with reference to financial statements.

=Maaning of internal Financial Controls with reference to Financial Statements
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A company’s internat financial controls with reference to financial statements ks a process designed to provide
reasonable assurance regarding the refiability of financiat reporting and the preparation of financiai statements for
extemnal purposes in accordance with generally accepted accounting principles. A company’s internal financial
controls with reference to financial statements include those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of
the assats of the company, (2) provide reasonable assurance that ransactions are recorded as necessary i penmit
preparation of financial statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with authorisations of management and
directors of the company, and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company’s assets that coudd have a material effect on the
financiat statements.

inherent Limitations of intemal Financial Controls

With reference to Financial Statements Because of the inherent limitations of intemal financial controls with
reference to financial statements, including the possibility of collusion or improper management override of
controls, material misstatements due o emor or frad may occur and not be detected. Also, projections of any
evaluation of the intemal financial controls with reference to financial staternents to future periods are subject to
the risk that the intemal financial control with reference to financial statements may become inadequate because
of changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

For Cyriac & Associates

Chartered Accountants
Firm No.0140335

(Partner)
Mem No. 214383,
UDIN: 26214383YFFNQA3039

Kochi

May 25, 2026 AT
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Kitex Knits Limited
Balance Sheet as at March 31, 2026

(Rupees in lakhs)
ot As st As at
5t No. Particulars No.  March3i, 2028 March 31, 2025
| ASSETS
1 Non-current assets
{a} Property, plant and equipment 2 230605 22358
(b) Other non-current assets 3 - )
2 Current assefs
{a) Financial assets
(i) Cash and cash equivalents 4 10.15 1015
TOTAL ASSETS 231820 2303.73
I EQUITY AND LIABILITES
1 Equity
{a} Equity share capital 5 1000 12230
{b) Other equity E {808 82) (500 82)
Liabilities
2 Non-cument Eabilities
{a} Financial fiabilities
{i} Borrowings 7 255385 251501
{if) Other financial liabilities 8 S .
3 Current liabilities
(a) Financial liabifities
(i) Other financial iabifities 8 54035 BL57
(b} Other current liabilities 9 X082 077
TOTAL EQUITY AND UIABILITIES 231820 2.303.73
Material accounting policies 1-1.13

The accompanying notes are an integral part of these financial statements

As per our separate report of even date attached
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Chariared Accountants Kitex Knits
Firm Registration No. 0140338 CiN 4 £055318
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Manoj T G / M "\ Sindhy rasekhar
Partner Dxrector Direcior
Membership No.214383 DIN-0DO450 16 DiN: 05434415
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Date; May 25, 2026 Date; May 25, 2026




Kitex Knits Limited
Statement of Profit and Loss for the year ended March 31, 2026

{Rupees in iakhs)
Nots For the year For the year
Si No. Particulars No ended ended
) March 31, 2026 March 31, 2025
| Income -
il Expenses
{a) Finance costs 10 2642 0482
{b} Other expenses 11 1.77 1.78
Total Expenses 208.19 20833
Il Loss before tax {1 - I} {208.19) (206.38)
IV Tax expense
(a) Current tax
{b} Deferred tax
Total tax expense
YV Loss for the year (ill 1V} (208.18) (20638}
Vi Othar comprehensive income
VIl Total comprehensive income for the year (V4VI) {202.18) (206.38})
VIl Loss per equity share (Face value of Rs. 10 each) 12
Basic & Difuted in Rs. {208.203 {206 37)
Material accounting poficies 1-113
The accompanying hotes are an integral part of these finandial statements
As per our separate report of even date aftached
wOIN AbANL I IVEENRA 305
For Cyriac & Associates For and on behatf of the Bosd of Directors of
Chariered Accountants 1
Firm Registration No. 0140338 COS5318 ﬂ
Yo — - P
Manoj T a) sl \ 04@::
Pariner Director Derector
Membersihip No.214383 DINDOD4GO 16 DN 06434415
Place ; Kizhakkambalam Place : Kizhakkambalar
Date: May 25, 2026 Date: May 25, 2026




Kitex Knits Limited
Cash Flow Statement for the year ended March 31, 2026

{Rupees m lakhs)
For the year For the year
SI No. Particutars ended ended
March 31, 2026 March 31, 2025
A Cash Rows from Operating Activities
Loss before tax {208.19) 20632
Adjustments for
interest expense 206.42 20452
Operating loss before working capital changes {1.70) (=
Changes in working capital:
Increase in other payables {20.60) {18.78)
Cash used in operating activities (A) {2230
B Cash Flows from invesfing Activities
Purchase of property, plant and equipment (12.47T)
Advance for purchase of land s
Cash used in investing activities (B) {12.47)
C  Cash Flow from Financing Aclivities
Proceeds from loans received from Hoiding Company 34584 2055
Cash generated from financing activitiss (C) 3434 2055
et increase/ {decresss} In cash and cash equivaients (A+B4C) {0.00} 0.00
Cash and cash equivalenis at the beginning of the year 10.13 10.15
Cash and cash equivalents at the end of the year [See note 4} 10.15 1015
Net increasa in cash and cash equivalents - -
Material accounting policies 1-1.13

The accompanying noles are an integral part of these financial statements

Note:
a) The above cash flow statement has been prepared under the Indiract Method® as set out in the Ind AS 7 - Sta‘ement of Cash Flows.

As per our separate report of even date attached

N DI D283 SFFNOA RS

Ghartsedeualants
Firm Registration No. 0140338

Manojs/\./—/) :

Pariner

Memberchip No.214383

Place : Kizhakkambalam Ptace | Kizhakkambatam
Date; May 25, 2026 Date: May 25, 2026
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Kitex Knits Limited
Statement of Changes in Equity for the year ended March 31, 2026

A Equity Share Capital {Ropees m takhs)
. Asat Asat
Particulars March 31, 2026 March 31, 2025
Balance at the beginning of the reporting year 10.00 10.00
Changes in equity share capital during the year - -
Balance at the end of the reporting year 1000 10.00
B Other Equity {Rupees i lakhs)
Reserves and surplus
Particulars Totad
Reteined eamings Others
Balance as at April 1, 2024 (394.26){ ) (234.26)
Loss for the year (206.38) A (206.38)
Equity component of unsecured loan from Holding Company
Balance as at March 31, 2025 (600.64) ) (600
Balance as at April 01, 2025 (600.84) i (600.64)
Loss for the year (208.19) i (208 +9)|
Reversal of equity component of unsecured loan from Holding Company
Balance as at March 31, 2026 (808.£2) ) (208 £2)
Matera accounting policies 1-1.13

The ac;)ompanying notes are an integral part of these financial stalemenis
AN b AW 8 FNVRAZ 2

As per our separate repo;?;of ev%mWedﬁ e E Cf

For Cyriac & Associates

Chartered Accountants

Firm Registration MNo. 0140335

{\j\'—/—‘

-

Manoj T G ¥
Partner

Membership No.214383

Place : Kizhakkambatam Place : Kizhakhembalam

Date; May 25, 2026 Date: May 25, 2026




Notes to the Financial Statements for the year ended March 31, 2026
General Information

Kitex Knits Limited (‘the Company’} is a Public Company incorporated and domicited in india having
its registered office at Kizhakkambalam, Alwaye, Ernakulam- 683562, Kerala, india. The Company
was incorporated on October 29, 2018. The Company is intent to carry on the business of
ginning, pressing, spinning, weaving, dyeing, printing and bleaching, knitting and
handling knitting requirements and undertake all types of processing and deal in alt
kinds of Textile made fabrics such as cotton fabrics including waster cotton, silk, woolen,
yarns, synthetic materiais inciuding Rayon, other natural raw materials and other fibrous
products and to deal in, manufacturers, dealers, merchants, sellers, importers and
exporters, to take on hire/ Hire purchase/lease and also let on hire, lease, to give in
hire-purchase, all kinds of Textile machinery/machineries and to do all activities
incidental and/or ancillary in the Textile Industry. The Company is a whotly owned subsidiary
of Kitex Garments Limited.

1. Material Accounting Policies
1.1 Basis of Accounting and Preparation of Financial Statements
{i) Statement of compliance

The financial statements which comprise the Balance Sheet, the Statement of Profit and Loss ,the
Cash Flow Statement, and the Statement of Changes in Equity (“financial statements™) have been
prepared in accordance with Indian Accounting Standards (ind AS) notified under the Section 133 of
the Companies Act, 2013 (“the Act”), Companies (indian Accounting Standards) Rudes, 2015, along
with relevant amendment rutes issued thereafter and other relevant provisions of the Act, as
applicable. Accounting policies were consistently applied except where a newly issued accounting
standard is initially adopted or a revision to an existing accounting standard requires a change in
the accounting policy hitherto in use,

(it) Basis of measurement

The financial statements have been prepared on a historical cost basis on the accrual basis of
accounting.

Historical cost is generally based on the fair value of the consideration given in exchange for goods
and services. Fair value is the price that would be received to sell an asset or paid to transfer a
tiabitity in an orderly transaction between market participants at the measurement date.

(iii) Rounding off amounts

All amounts disclosed in finandal statements and notes have been rounded off to the nearest
thousands as per requirement of Schedule il of the Act, unless otherwise stated.

(iv) Use of estimates and judgement

In the preparation of financial statements, the management makes estimates and assumptions in
conformity with the Generally Accepted Accounting Principles in India. Such estimates and
assumptions are made on reasonable and prudent basis taking into account all available
information. However, actual resuits could differ from these estimates and assumptions and such
differences are recognised in the period in which results are ascertained. The estimates and
underlying assumptions are reviewed on an on-going basis.
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1.2 Current versus Non-Current Classification

The Company presents assets and liabilities in the batance sheet based on current/ non-current
classification. An asset is classified as current when it is:

« Expected to be reatised or intended to be sold or consumed in normal operating cycle
 Held primarily for the purpose of trading
« Expected to be realised within twetve months after the reporting period, or

« Cash or cash equivalent untess restricted from being exchanged or used to settle a liability for at
least twelve months after the reporting period

All other assets are classified as non-current.

A tiabitity is classified as current when:

« it is expected to be settled in normal operating cycle

« It is held primarily for the purpose of trading

« It is due to be settied within twelve months after the reporting period, or

+ There is no unconditionat right to defer the settlement of the tiability for at least twelve months
after the reporting period

All other liabilities are classified as non-current. Deferred tax assets and liabitities are classified as
non-current assets and liabilities.

All assets and liabilities have been classified as current or non-current as per the Company’s normal
operating cycle and other criteria set out in the Schedule it to the Companies Act, 2013. Based on
the nature of products and the time between the acquisition of assets for processing and their
realization in cash and cash equivatents, the company has ascertained its operating cycle as 12
months for the purpose of current - noncurrent classification of assets and liabilities.

1.3 Property, Plant & Equipment

Property, plant and equipment (except freehold land and building included in land purchase) are
stated at cost of acquisition less accumulated depreciation and impairment if any. Freehold land
and buitding included in land purchase are carried at historical cost. The company is adopting the
cost model for determining gross carrying amount. Cost comprises of purchase price, inward
freight, duties, taxes and any attributable cost of bringing the assets to its working condition for its
intended use.

The residual values, useful lives and methods of depreciation of property, plant and equipment are
reviewed by the management at each financial year and adjusted prospectively, if appropriate.

1.4 Leases

The Company recognises a right-of-use asset and a lease liability at the lease commencement date.
The right-of-use asset is initially measured at cost, which comprises the initial amount of the lease
tiability adjusted for any lease payments made at or before the commencement date, plus any
tnitial direct costs incurred and an estimate of costs to dismantie and remove the undertying asset
or to restore the undertying asset or the site on which it is located, fess any lease incentives
received. The right-of-use asset is subsequently amortised using the straight-line method from the




present value of the lease payments that are not paid at the commencement date, discounted
using the Company’s incremental borrowing rate. It is remeasured when there is a change in future
lease payments arising from a change in an index or rate, if there is a change in the Company’s
estimate of the amount expected to be payable under a resihal value guarantee, or if the
Company changes its assessment of whether it will exercise a purchase, extension or termination
option. When the lease liability is remeasured in this way, a corresponding adjustment is made to
the carrying amount of the right-of-use asset or is recorded in profit or loss if the carrying amount
of the right-of-use asset has been reduced to zero.

The Company has elected not to recognise right-of-use assets and lease liabilities for short-term
leases that have a tease term of 12 months or less and leases of tow-value assets. The Company
recognises the lease payments associated with these teases as an expense over the lease term.

1.5 Foreign Currency Transactions
{i} Functional and presentation currency

Items inctuded in the financial statements of the entity are measured using the currency of the
primary economic environment in which the entity operates (“functional currency”). The financial
statements are presented in indian Rupees (“INR”), which is the functional currency and
presentation currency of the Company.

(ii) Transactions and balances

Foreign exchange transactions are recorded at the functional currency adopting the exchange rate
prevailing on the dates of respective transactions. Monetary assets and liabilities denominated in
foreign currencies existing as on the Balance Sheet date are transtated at the functional currency
exchange rate prevailing as at the Balance Sheet date. The exchange difference arising from the
settlement of transactions during the period and effect of translations of assets and liabilities at
the Balance Sheet date are recognised in the Statement of Profit and Loss.

Non-monetary items that are measured in terms of historical cost in a foreign currency are
translated using the exchange rates at the dates of the initial transactions. Non-monetary items
measured at fair value in a foreign currency are transiated using the exchange rates at the date
when the fair value is determined. The gain or loss arising on translation of non-monetary items
measured at fair value is treated in tine with the recognition of the gain or loss on the change in
fair value of the item (i.e., translation differences on items whose fair value gain or loss is
recognised in Other Comprehensive Income or profit and loss are also recognised in Other
Comprehenstve income or profit and loss, respectivety).

1.6 Borrowing Costs

Borrowing costs that are directly attributable to the acquisition, construction or production of an
asset that takes a substantial period of time to get ready for its intended use are added to the cost
of those assets, until such time as the assets are substantiatly ready for their intended use or sale.
Other borrowing costs are recognised as expenditure in the period in which they are inaared.




1.7 Financial Instruments
{i) Financiatl asset
{a) Initial recognition and measurement

At initial recognition, financial asset is measured at its fair value plus, in the case of a financial
asset not at fair value through profit or loss, transaction costs that are directly attributable to the
acquisition of the financial asset. Transaction costs of financial assets carried at fair value through
profit or toss are expensed in profit or loss.

(b) Subseguent measurement

For purposes of subsequent measurement, financial assets are classified in following categories:
(i} at amortized cost; or

(i7) at fair value through other comprehensive income; or at fair value through profit or toss.

Amortized cost: Assets that are held for collection of contractual cash flows where those cash flows
represent solely payments of principal and interest are measured at amortized cost. Interest
income from these financial assets is included in finance income using the effective interest rate
method (EIR).

Fair value through other comprehensive income (FVOCI): Assets that are held for collection of
contractual cash fiows and for selling the finandial assets, where the assets’ cash flows represent
solely payments of principal and interest, are measured at fair value through other comprehensive
income (FVOCI). Movements in the carrying amount are taken through OCI, except for the
recognition of impairment gains or losses, interest revenue and foreign exchange gains and losses
which are recognized in Statement of Profit and Loss. When the financiat asset is derecognized, the
cumulative gain or loss previously recognized in OC! is reclassified from equity to Statement of
Profit and Loss and recognized in other gains/ (losses). Interest income from these financial assets
is included in other income using the effective interest rate method.

Fair value through profit or loss (FVTPL): Assets that do not meet the criteria for amortized cost or
FYOC! are measured at fair value through profit or loss. interest income from these financial assets
is included in other income.

{c) Derecognition of financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the
asset expire, or when it transfers the financial asset and substantiatly alt the risks and rewards of
ownership of the asset to another party.

(if) Financial tabilities

Financiail liabilities are inidally recognised at fair value plus any tramsaction cost that are
attributable to the acquisition of the financial liabilities except, financiat Habititles at fair value
through profit or loss which are initially measured at fair value.

After initial recognition at fair value net of directly attributable transaction costs, interest-bearing
borrowings, finance lease liabilities, Trade payables and other financial liabilities are subsequently
measured at amortised cost using the effective interest rate method. Gains and losses are
recognisedinproﬁtandlosswhenmeliabiliﬁesarede—recomisedasweuasmrmghme
amortisation of effective interest.




Amortised cost for financial liabilities represents amount at which financial liability is measured at
initial recognition minus the principal repayments, plus or minus the cumutative amortisation using
the effective interest method of any difference between that initial amount and the maturity
amount.

A financial liability is de-recognised when the obligation under the liability is discharged or
cancetled or expires.

1.8 Eamings Per Share

Basic/diluted eamings per share is caiculated by dividing the net profit and loss for the year
attributable to equity shareholders (after deducting attributable taxes) by the weighted average
number of equity shares/diluted potentiat equity shares outstanding as at the end of the year, as
the case may be.

1.9 Cash Flow Management

Cash flows are reported using indirect method, whereby net profits before tax is adjusted for the
effects of transactions of a non-cash nature and any deferrals or accruals of past or future cash
receipts or payments and items of income or expenses associated with investing or financing cash
ftows. The cash flows from regular revenue generating (operating activities), investing and
financing activities of the Company are segregated.

1.10 Cash and Cash Equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks, cash on hand and short-term
deposits net of bank overdraft with an original maturity of three months or tess, which are subject
to an insignificant risk of changes in value.

1.11 Provisions and Contingent Liabilities

Provisions are recognised when the company has a present obligation (legal or constructive)
because of a past event, for which it is probable that a cash outflow will be required, and a reliable
estimate can be made of the amount of the obligation. When a provision is measured using the cash
flows estimated to settle the present obligation, it's cartying amowst is the present value of those
cash flows (when the effect of time value of money is material). These are reviewed at each
Balance Sheet date and adjusted to reflect the current best estimates.

1.12 Significant Accounting Judgments, Estimates and Assumptions

Theprepamﬁmofﬁnamialstatmtsreqmresmanagaxmmmakejm estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabitities, and the
accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about these
assumptions and estimates could result in outcomes that require a material adjustment to the
carrying amount of assets or liabilities affected in future years.

{i) impairment of assets:

The evaluation of applicability of indicators of impairment of assets requires assessment of several
extemal and intermal factors which could result in deterioration of recoverable amount of the
assets.




1.13 Recent Accounting Pronouncements

(i) Amendment {0 ind AS 109 "Financial instruments™ and Ind AS 107 “Financial Instruments:
Disclosures” - Interest rate Benchmark Reform Phase

The amendment focuses on the potential financial reporting issues that may arise when interest
rate benchmarking reforms are either reformed or replaced. The key reliefs provided by the Phase
Z amendments are:

« Changes to contractual cash flows - When changing the basis for determining contractuat cash
flows for financial assets and liabilities {including lease lizbilities), the reliefs have the effect that
the changes that are required by an interest rate benchmark reform will not result in an immediate
gain or loss in the profit and loss statement.

» Hedge accounting - The hedge accounting reliefs will allow most Ind AS 39 or ind AS 109 hedge
relationships that are directly affected by IBOR reform to continue. However, additional
fneffactiveness might need to be recorded.

The amendments do not have significant impact on the financial statements

{it) Amendment to Ind AS 103 “Business Combination” - Reference to Conceptual Framework

The amendments specify that to quatify for recognition as part of applying the acquisition method,
the identifiable assets acquired, and liabilities assumed must meet the definitions of assets and
liabilities in the Conceptual Framework for Financial Reporting under Indian Accounting Standards
(Conceptual Framework) issued by the institute of Chartered Accountants of india at the acquisition
date. These changes do not significantly change the requirements of ind AS 103 - Business
Combinations.

The Company does not expect the amendment to have any significant impact in its financal
statements.

{(iii) Amendment to Ind AS 16 “Property, Plant and Equipment” - Proceeds before intended use

The amendment clarifies that excess of net safe proceeds of items produced over the cost of
testing, if any, shall not be recognized in the profit or loss but deducted from the directly
attributable costs considered as part of cost of an item of property, piant, and equipment.

The Company does not expect the amendments to have any impact in its recognition of its
property, plant and equipment in its financial statements.
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Notes forming part of Financial Statements for the year ended March 31, 2026
{Amount in INR Lakhs, uriess otherwise stated)

3 Other Non-Curvent Assets {Rapees 5 bikin}
Particut As 3 As it
March M, 2029 March 31, 215
Unsecured, considered good
Advance for purchase of freehold tand
Totat
4 Cesh and Cesh Equivaioets Frpees o wesy
Pasticed F ¥ Az xt
Barch 31, 2008 Warch 3, 205
Balance with bank - In curent acoout 1015 1015
Total 10.15 10.1%
5 Equity Share Capftal {Rupees n k)
Partieut As 2t As
Macch 31, 2628 March 31, 208
Murthorised
100,000 (1,00,0000 equely shares of Rs 10each 10m 100
issed, subscribed and fully paidp
1.03,000 [1,00,000) equity shares of Rs_ 10 each 1000 00
Total 10.00 10.00

5.1 Tenns ! rights attached to equlty shareholders

the shareholdars
5.2 Wmmmmnu@wahmdmwm
Particutars s 2 Wiacch 31, 2008 As st March 31, 2005
No. of shares Rupeesintakhs | No.ofshares | Ropees bn bkhs
No. of shares as at the begenning of the fnancial year 100000 1600 1.00 000 wi
Add tesved dioring the year 5 . R 1
NodshatesaalheenddmewE 1.00. 000 1000 1,00 000 3000
53 mummm@m
Particutars As at Barch 31, 2026 As 2t Biyrch 31, 2025
No. of shares in akhs Mo. of shares | Rupees in bakhs
Kitex Garments Limrled 100000 W 100 000 s
§4  Particulary of sharsholders holding more than 5% shares in the
As 2t Masch 31, 2008 As at ek 3, 205
Peiceters Mo.ofchares | %ofutaihaidng | No.oichwes | o
{Kitex Garments Limited 100 000 10 L
As per records of the Company Mmawdmmmmwmmmmmmm
sharehokding represents both legaf and beneficial ownershp of shares
85 mdmm'mmhh&wﬂmham
Asat sat
Promoters name March 31, 208 Sarch 37, 2008
[No. of sivaes } % P of st T Y
Kitex Ganents Limated [ 1.00.006 300 5.00006 § 30
6 Other Equity [Fepmss 1t bichs)
Asat As =t
Parbeolars Merch 31,228 | March 31,2025
Retained eamings
Batance ot the bagnning of the year {600 62 <o ¥
Add: Loss for the yesr 28 X (X8 57
Baiance at the end of the year (A} (308,82, 500 62y
Others
Badance gt the beginning of the yeer
Add. Reversal in equity component of § ko Eoum
Hokding Company &0 00
Bakence at the end of the yesr (B} 400 -
Total (A+B) ] .22
7 Eofrowings Prrmes s o)
As at As ot
Particulars March 3, 2008 | Barch 31, 208
Unsecured toams from Holding Compary [See note 7 1] 255385 251801
Total 25538 2510

T4 mmmwmmmaammmwummumpﬁdsmm
m:iﬁssﬁ&d:hhwgdmlbhluudhhmhﬂpa@tﬂ&lﬁﬂ (3%} g o patyable annealy
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Notes forming part of Financial Statements for the year ended March 31, 2026

{Amount in INR Lakhs, undess otherwise stated)

10

"

111

12

13
131

in
®
()
B
i

m
()
(i)
(V)
{v)
{vi}

@i

(Fapees © iakcs)
Oxher Fimancial L iahilitles: As 2t s =t
Rarch 3¢, 228 March 31, M5
Particulars Carent Non current Noa current
Interest payable on Linsecured loens from Holdeg Company 5l 3 a4 57
{See note 7 1}
Total 50.5%5 - BAST -
Ofher Current Lizbilifes (Rupes 1 at2s)
As ot As ot
darch 31, 2028 March 31, M25
Expenses payable 018 031
Statutary remittances (withholding kx| 064 X486
Total 2082 2.77
Finance Costs (Rupbes 0 iakess)
For the year ended | For the year ended
Pactictics Barch 31,200 | March 31, 205
Inderest on borrowng [refer noke 13,241 .oy ] ™62
Interest on delayed payment of taxes : e
Total 8.0 204.62
Other Expenses [Rupees I lakcs)
For the ysar ended }  For the year ended
Particutars Mach31. %8 | Sarch 31, 25
[Rent [refer note 13.2A] 12 12
|Payments lo audiors [See mole 11 1] oz 013
Leqat and professional changes - 018
Rates and taxes 013 &m
Total 1.7 176
Payments to zuditors (Repocs o takrs)
For the year ended | For the year ended
Favcuies Mach 31,208 | Rach 3, 205
Slatidory sudi fees 0xr ¢
Iiehi [¥-] a3
Loss per equity share (Rupmes e bacs}
For te year ended | For the year ended
i March 31,2005 |  Warch 1, 205
Loss for the year {208 20 (26 37)
Wwwidmmmdmﬂmesdﬂs - each {hdly 1,00,000 100000
Itwwqmﬁn-&dctmmdhh /.

Related Party Disclosure

Disclosure of transachons with related parbes as requmed by Ind AS 24 . Relater] Party Desclosures for the vear endied March 31 216
Related parties with whom transactions have taken place during the year

Key Managerial Personned *
My Sabu M Jacoh, Dmecir
Ms. Smdfw Chanchasekhar Direcior

N Beqr: Jospeh

Hoding Company / Ultimate Holding Company
Kitex Garments Lamrted

Fellow Subsidiaries *

Kitex Litthewesar Limited

Kitex, Babyweor Limied

Gtex Socks Lenited

Kitex Packs Limided
Associate of Holding Company *
Kitex USA LLC

Eniterprise Owned or Significantly Inflvenced by Key Manageswnt Personned of their Relsthves *

Kebex Lemited

Kitexx Herbats L ensted

Kitex Bulling Systems Limited {lormesty Kitex Apparels Limred)
Kitex Infantswear Limited

Twenly 20 Kighakkarmbatam Associzbon

Kitex Budding Systams LLC-F2

* No ransactions with these parbes durng the yeer




ASLER ALY LITHAEU
Notes forming part of Financial Statements for the year ended March 31, 2026

{Amount in INR Lakths, unfess otherwise stated}

132 The Sollowing table provides fhe total acseunt of transactions 2t have bees entered koo with relatesS pasfes for the

eolovant feanchal year :
Fepess © s}
For the year ended |  For the year anded
Sarticolers. March31,2025 | March 31, 2008
Kltex Garments Limitad
Unsecured lens receved k3] p.it-]
Comversion of mierest payable ' kan .
Rent expense g 18
{Interes! expense X600 20452
133 Outstanding amounts carried in the balance sheet o ot March 31, 2028
[Repwes b laks)
As zt As 3t
s ) March 31,2028 | March 31, 2025
{iitex Garments Licalted
Ursecused loans peyobie 2538 25801
Interest payable on unsecured loans 5406 B/AST
Equity component of ursecired joen from Holding Company -
Reversal of equity component of unsectsred joan from Holding
(Connpany

“

L]

18

In accordance with Ind AS 108 on "Operating Segments”, the company hass not starled the comemercaf operations Arng the year hence segment
information 55 nat reguered bo be fumshed

A non curment ssaets of the company are locted n inda
tncomes Tax

Actumuiaied tax losses of Rs 808.81 takhs (31.03 2025 Rs 600 £i2 kakhs) are avadable for offsetong for a mavarmum perod of engiat yesars agarst faure
taxabie profits of the Company The Company has nof recognesed Deferted Tax Assets i the absencs of convnang ewdance of b4 re texabie profts

Falr Valve Measurement

Fanr vahoe of the francral mstruments s classied i vanous B2 valoe heerarchues besed! on the foBowing Free levels
Lewel 1 Cuoled prices (unadpsied) 0 actve market jor Wertcal sesels o kabddes

Leved 2. inputs other than quoled price included withan level 1 Tt are observable lor The assel or by esher direcy
Level 3: inputs for the essets o kebiibes Sl are not besed on observable market daia (uncbservable wpess).

There were no transfers between Leve? 1 and Level 2 dunng the yeer
Cateqory wrse classification of financel iniruments o 2 follows {Rupees & ke,

Asat Asat
fiarch 31, 208 March ¥1, X025

Particutars Sea note

Financial assets measured st smoriised cost
Cugren

(i} Cash and cash equvalents 4 1015 1015
g 15 1015

Financial Liabifities measured at amortised cost
Non-cument

(i} Borrowings T 238 25180
[} Other financial lizbdities 8 - -

Cumrent
{7} Other fnancal Eibdives 8 H0X 34 57 ;

0| T

Financial Risk Management - Objectives and Policles

The Company has a well managed sk maragement framework, anchared to polices and procedises and vderrsl fnance corrols aed 31 ersumg
early identification, evaluation and maragement of ey firancial fskes (such a5 hapadity resk, market ek cred =k end foresgn currency nsi) Bt sy
arise as & consequence of its business aperations as well as ils investing and Erancng actvibes

1} Liquidity risk
Liquicity risk 1s the risk thal the Company wilt encourrer due 1o dificlly n rersng fonds 10 mee! commeiments assocsated i frerncof sy hat
afe settied by defivenng cash or another fnancied asset. Liusdity fsk may result fom an sabély to sefl 3 francal asset qucidy i dose 1o &5 Bxwaie

The Company remains committed io mamtaning & healthy houdity. geanng rabo. deleveragng and strengthenng the batance sheet. The matrsly proSie
of the Gompany's financial kabilities based on the remaring perod fom the date of belance shees 10 the cortacsal oty date § gaven 1 te tatee
below. The hgures refiect the contractual undiscounted cash abigaton of the Company:

— {Fpee B i)
Mathefties of fiancial Exhiiies Less Cuan Tyaris ey Toia!
As st Barch 31, 2028 1 year 5 years $yewrs
Borrowings . pEoT: . k]
Interest - Other financral kabidies 193 08 - S0.E
Maturities of financial lizbilities Lass than 1year to Mors tan Total
As at March 31, 2028 1year Syan Syears
Borawngs . 2510 2 2568
Interast - Other financial kabifites 18416 T . Bas7

]
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Notes forming part of Financial Statements for the year ended March 31, 2026

{Amount in INR Lakhs, antess otherwise stated)
2) Warket risk

Marrked nsk s e nuk that the ey yakse of fttoe cach fows of & fnancel eesoment wil Bcrate berarrss of changes n vkt press, et ek
comprises three fypes of nsk: mierest rate mk, curency nsk and ofher poce sk, such as equely prce sk and coomoddy k. The Campery 5 ot

exposed to curency nsk and ather pnce nsk as the Company has not staned any apersbon and i n s predranary stage The Corpeny's fred ree
borrowings are camed &l amortsed cost. They are therefore nol subject 10 ererest rate sk 25 defned I AS 17 soe necher e cerryrg Sooourd

nor the future cash flows will fuctuate because of 2 change m mavket mierest raves

19 Capital Manageawat

The Company’s chjectives when managag capral s 1o safeguand contnudy, mamian 8 sirong credit ratng and hesithy capéal ratcs 1 order ©© spport
5 busiress and provde adsouele sslum i sharsividers Becugh conbrung gowth. The Compary's oversll sty resers unchanges besa preveos

?h:ﬁ:mingmﬁemenhnremelmm#lbmmgs The Company s policy s 1o use borrowngs from related parbes 1 meet anscpated Endng

requirements for the pupose of s expenses

As at March 31, 2026 the Company monitors capdal on the basss of the net debt o equdy rave The Company 15 not subject 1o any externafly cxocsed

capital requrements

(Fupwes ¢ s}

Equity elirbutable & share hoiders
Borrowings

Less' Cash and cash eguwvalents
Met debt

Tatal capital {ecuty + debt)

et detil to capad et

018
25870
174488

1.46

As 2
Warch 31, 2605
LA

251951

1013

25886

191324

3

20 Floancial Rafios

—_—

Ratie

Asnt
March 31, X%

Asat
arch 3, 2025

{a}}Current Ratio

(Total curment assots/Cumont ablites)

Curment Assetss inventonias -+ Cuant Irvesiment + Trade Racairabls « Cash & Cash Fquiaients
-+ ey Currant Assels + Confeocl Arsuls + ASsats bk kx See

{Current kahiities: Short tarm bamowings + Trade Payaties + Ofher fnancel Latify+ Castert t2x
(L eabuiidirs) + Contract ¢ iahlSien+ Provmons + Other Cormant Lishilty

(b} | Net debl equty ratic
(Net delt / Avarage equty)
et debt. Non-cutent bomowngs - Cash and cash equivalents)]
[Equity Equity share capital ~ Other equty |

(c}jDebs sennce coverage rabe

EBNT/ et inance changes

[EOIT Proft balor taxes +-) Exaapbonal fams + Net ieres cfanges

et Enance charges: Fmance oals (exchudeg mberest on caTent boTowngs)

{d)jRetum on Equity (%)
(Profit after tax (PAT) / Average Equay)
[Equty Equity share capial + Other equity |

{e)]Inventosy fumowver ratio (n days)
HAverags invantonySale of products i davs)
{f){Dablors tumever ratic (in days)

{Average race receieables/Turnover i days)
|fTumover: Ravenue fram operafons?

{g){Trade payables tumover rato {in days}
el Credit Purchases | Average Trade Payables
Net Credit Purchases

Averags Trada Payables: (Cpening Trade Payaties + Cising Trade Payatiesy?

{hi{Met capdal haenover rabo (in devs)

{Tumower | Avarage Wandng Captat)

|Wortang capal: Current essets - Cusrent Sabibes)

Cumrgnt kabiiSer Short lam bamowings » Trade Payablas + Other Enancial 1 iahiity+ Cisrend bax
{ Lizthiitiers} + Contract Lrabiites+ Provisons ~ Other Cument Liabilty
{Turnaver: Revenue fnom operabons)

Net profit tabe (%)
(et proét after o / Tignovr)
{Turnower. Reverue from cperabons]

{i}| Retum on Capetsl Employed {%)

{EBMTicapital employac)

{Capital Employed Capeal Employeds Total Assats - Curment Liabitys |
[EBIT: Proftt before taxes «+4-) Exvepbonal dams + Net §nance dharges]
{Ned Andace clrarges: Finence costs |

(k}[Retutn on investment (%)

Net Proft / Net invesimant

=

[iX7]
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Notes forming part of Financiai Statements for the year ended March 31, 2026

{Amount in INR Lakhs, uniess otherwise stated)
1 Note on Ultimats Beneficiaries

Na funds have been advanced or ioaned or invested faidher bom borrowed hunds o Share premer or any oher sources o knd of fnds) by B
Company to or in any othes parson(s| or enltityfes|. aciuding krexgn entdes (Tntermecianes ] with te understandng, whether recoeded © wrag
otherwse, that the Inlermediary shad Jend or svest i perty dentified by o on beha!f of te Company {Utna'e Beneficures)

The Company has not recerved any fund from any party(s} (Fundng Party) with the understancing B:at the Company shel whether, deecly o rurecty
lend or irvest in other persons or entities wentified by or on behatf of the Company (Uinzte Sensficanes’) & provde any gurates seqrry o te Fe
on behalf of the Ltimare Berehcasnas,

22 Othor Disticsares

®) Retationshp with Struck off Companses - The Conpany does nol have any transactions of relabonsiips weh 2 Companes siruck of roer Secker 76
of the Companies Act, 213 or Secbon 560 of the Compames Act, 1955

) The Company does not rave any Benam: property, wher any proceeding has been ntata or pending agans! the corpary ior hrakding ary Berass
property

{9 There are no ransactons S:at hewe boen suTerxdered o disciosed as come dunng B¢ year i S b Sssessmerts odes e boose Tax Ad, 1851
which have nol been recorded 1n the books of scoount.

(@) Thete are no charges or satistacton of changes yet % be regestered wh Regestrar of Cormpareen beyond Bie srtaney pesnd

(#) The Company has not traded of invested in Crypko currency o Virtual Currency dunng fhe Enancal yeer

23 Dunng the curment year, Company has reported et loss of Rs 208 19 takdhs {31 03 2125 Rs 206 38 lakdhs) dumg feyer enced March 30 08 o o5
of that cale, accumudaled loss of Rs 808 82 faidw {3103 2025 Rs 60063 kakhs | which has eroded the nat warth of the Compery Forther. De
company’s curent kabéities exceeded ifs curment assets by Rs 551 (2 Lakhs Since the planned expansn & Stae of Keraia has been abardonec:
management of the Campary now proposes 10 undertake varous rebetives i monefze it sesels wharh ke & far vl hgher Bt B cost, for repeyrg
its liabifities. Accordingly, the francial statements confinue 10 be [repared on 8 gaing concesn bass which conterplates resfisation of soess end
setiiernent of kabiibes in the normel cowrse of ysmess

24 Previous year fiqures unless ptherwise stated are gven withmn brackets and have been ra-grouped and recast wherever necessary o be v cordor=ay
with curent yeer's disclosure:

For and on behe!f of the Boscd of Direchors of

Kitex Krdts |
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