CYRIAC & ASSOCIATES

To the members of Kitex Kidswear Limited
Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Kitex Kidswear Uimited (the ‘Company’), which comprise the
Balance Sheet as at 31 March 2026, the Statement of Profit and Loss (including Other Comprehensive Income), the statement
of changes in equity and the cash fiow Statement for the year then ended, and a summary of the meterial accounfing policies
and other expianatory information (hereinafler referved o as inancial statements”).

In our opinion and fo the best of our information and accordng 0 the explanafions given 1o us, the alresad fnancal
statements (‘the financial staterments”) give the information required by the Comparies Act, 2013 (the Act) in the manner so
required and give a true and fair view in conformity with the Indian Accounting Standards {ind AS’) specified under Secion
133 of the Act read with the Companies (indian Accounting Standards) Rules, 2015 and other accounting principles generally
accepled in India, of the state of affairs of the Company as at 31 March 2026, and ifs loss (inchuding othes comprehensive
income), its cash flows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Audifing (SAs) specified under Section 143 (10) of the Act Owr
responsibifities under those SAs are further described in the Auditor's Responsibilifies for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the Code of Ethics issued by the Insthie of
Chartered Accountanis of india together with the efhical requirements that are relevant t our audit of the financial statements
under the provisions of the Act and the Rudes thereunder, and we have fulfifled owr ofher efhical responsibliies in accordance
with these requirements and the Code of Ethics. We befieve that the auddt evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion on the financial statements.

Emphasis of matter

Wa draw attention to note 24 fo the Snancial statements, which indicates that the Compary incumed a net loss of Rs 172.26
takhs during the year ended March 31, 2026 (previous year Rs. 169.95 lakhs) and, as of that date, fhe accurmeiated loss of
Rs.784.34 lakhs (previous year Rs. 612.08 lakhs) which has eroded the net worth of the Company. Consequent to the shelving
of expansion plan in Kerala, there exists a significant uncertainty on the Company’s abifity to continue as a going concem.
However, as stated in the note, having regard to the management mifiadive to monelise the asset and repay the BabEfes, the
financial statements of the Company have been prepared on a going concern basis.

Our opinion is not modified in respect of this matter.
Information other than the financial statements and auditor’s report thereon

The Company’s Board of Directors are responsible for the other information. The other informafion comprises the information
included in the Management report, Chainman's statement, Director's Report, efr., but does not include the financial
statements and our auditor's report thereon.

Qur opinion on the financial statements does not cover the other information and we do not express any form of assurance
conclusion thereon.

tn connection with our audit of the financial statements, owr responsibiity is to read the other information and, in doing s,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained in
the audit or ctheswise appeas io be materiafly misstated. if, based on the work we have performed, we conchde that there &
a material misstatement of this other information, we are required to report that fact We have nothing to report in this regard.

Responsibilities of Management and those charged with govemance for the financial statements

The accompanying financial statements have been approved by the Company's Board of Directors. The Company’s Board of
Directors are responsibie for the matlers stated in Secion 134(5) of the Act with respect to the preparafion and presentaion
of these financial statements thaf give a true and fair view of the financial posifion, Snancial performance inciuding ofher
comprehensive income, changes in equity and cash fiows of the Company in accordance with the Ind AS specified under
Section 133 of the Act and other accounting principles generafly accepted in India. This responsibiity also includes
mamtenanceofadequatemuntngmdsmacwdawewwtﬂnpmvmdmm&rsafeguamaﬂnmd
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accounting policies; making judgments and esimates that are reasonable and prudent, and design, implementafion and
maintenance of adequate internal financial controls, that were operating effectvely for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the financial statements

that give a frue and fair view and are free from material misstaternent, whether due to fraud or error.

In preparing the financial statements, the Board of Directors are responsible for assessing the Compasry’'s abdity tp confinue
as a going concem, disclosing, as apphicable, matiers reiated o going concern and using the going concem bass of
accounting uniess the Board of Directors either intend o Bquidate the Company or i cease operafions, or has no realisic
alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company's financial reporfing process.
Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financiat staternents as a whole are free from mterial
misstatement, whether due to fraud or estor, and fo issue an auditor’s report that includes our opinion. Reasonable assurance
is a high levet of assurance, but is not a guarantee that an audit conducted in accordance with Standards on Auditing will
always detect a materia misstaterment when it exists. Misstatements can arise from fraud or esror and are considesed matenal
i, individually or in the aggregate, they coukl reasonably be expected & influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with Standards on Auditing, specified under Section 143{10) of the Act we exercise
professional judgment and maintain professionat skeplicism throughoui the audit We also:

o ldentify ang assess the fisks of materiaj misstaternent of the financial statements, whether due o fraud or esror, design
and perform audit procedures responsive fo those risks, and oblain audt evidence that is sufficiert and appropriate b
provide a basis for our opinion. The rsk of not detecling a meterial missiatement resuffing from fraud &s higher than for
one resutting from efror, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, of the ovemde
of infemal controf;

o  Obtain an understanding of intermal contro! relevand to the audit in order to design audit procedures that are appropriate
in the circumstances. Under Section 143(3)1) of the Act, we are also responsible for expressing our opénion on whether
the Company has adequate internal financial confrols system with reference to financidl statements in place and the
operating effectiveness of such controls;

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting esfmates and related
disclosures made by management;

»  Conclude on the appropriateness of Board of Directors’ use of the going concem basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant
doubt on the Company’s ability to continue as a going concem. If we conclude that a material uncestainty exasts, we are
required to draw attention in our auditor's report to the retated disclosures in the financial statements or, if such disclostres
are inadeguate, to modify our opinion. Our conclusions are based on the audit evidence obtaimed up © the date of our
auditor’s report. However, futire events or condifions may cause the Company i cease 0 confinue as a going concemy;

»  Evaluate the overall presentafion, structure and content of the financial statements, including the disclosures, and whether
the financial statements represent the underlying transactions and events in a manner that achieves fair presentafion;

Materiality is the magnitude of misstatements in the Financial Statements that, individually or in aggregate, makes it probable
that the economic decisions of reasonably knowledgeable user of the Financial Statements may be influenced. We consider
quantitative materiafity and quatitative factors in (i} planning the scope of our aixfit work and in evatuating the resufis of our
work; and, (i) to evaluate the effect of any identified misstatements in the Financial Statements,

We communicate with those charged with governance regarding, among other matters, the planned scope and iming of the
audit and significant audit findings, inctuding any significant deficiencies in imtemal control that we identify during our audit

We also provide those charged with governance with 3 statement that we have complied with relevant efhical requirements

regarding independence, and t communicate with them all relaionships and othes matters that may reasonably be thought
in bear on our independence, and where applicable, refated safequards.
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From the matters communicated with those charged with governance, we determine those mofters that were of most
significance in the audit of the financial statements of the cuent period and are therefore the key audit matters. We describe
these matters in our auditor’s report unless law or reguiation precludes public disclosure about the matter or when, in extremely
rare circumstances, we determine that a matier should not be communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public interest benefits of such communication.

Report on other legal and reguiatory raquirements

With respect to the other matters to be included in the Auditor's Report in accordance with the requirements of section 157(16)
of the Act, in our opinion and to the best of our information and according to the explanations given to us, the remunerabon
paid by the Company to its directors during the year is in accordance with the provisions of section 197 of the Act.

As required by the Companies {Auditor's Report) Order, 2020 (the Order’) issued by the Central Government of Intka in ferms
of Section 143(11} of the Act we give in the Annevarre A, a staiement on the matiers specified in paragraphs 3 and 4 of the
Order, to the extent applicable.

Further to our comments in Annexure A, as required by Section 143{3) of the Act based on our audit, we repost, to the exient
applicable, that
a) We have sought and obtained all the informafion and explanations which o the best of our knowledge and belief
were necessary for the purpese of our audit of fe accompanying financial statements;
b) tn our opinion, proper books of account as required by iaw have been kept by the Company so far a5 it appears
from our examination of those books;
¢} The financial statements dealt with by this report are in agreement with the books of account;
d) in our opinion, the aforesaid financial statements comply with Ind AS specified under SecBion 133 of the Act. read
with Rule 7 of the Companies {Accounts) Rules, 2014
€) On the basis of the written representations received from the drectors and taken on record by the Board of Directors,
none of the directors is disqualified as on 31 March 2026 from being appointed as a direcior in terms of Secion
164(2) of the Act,
fi  With respect to the adequacy of the internal financial confrols with reference to financial statements of the Company
as on 31 March 2026 and the operating effectiveness of such comtrols, refer & our separaie Report in Annexure B
wherein we have expressed an unmodified apinion; and
g) With respect to the ather matters to be included in the Auditor's Repart in accordance with nde 11 of the Companes
{Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best of o informafion and according o
the explanations given to us:

i. the Company does not have any pending fitigations which would impact its financial postion;

ii. the Company did nof have any long ferm contracts including derivative contracts for which there were any matenal
foreseeable fosses.

i. There were no amounts which were required o be transferred to the Investor Educaion and Protecon Fund by
the Company.

a. The management has represented that, to the best of its knowledge and befief, no funds have been advanced
or loaned or mvested (either from borrowed funds o securifies premsum or any other sources or kind of funds)
by the Company to or in any persons) or entity(ies), including foreign entiies (the intermedianes), with the
understanding, whether recorded in writing or otherwise, that the intermediary shall, whether, direclly or
indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behaff of the
Company (the Ultimate Beneficiaries”) or provide any guarantee, security or the ke on behalf the Ulimate
Beneficiaries;

b. The management has represented that, to the best of its knrowledge and belief, no funds have been received
by the Company from any person(s} or entity{ies}, including foreign enfiies (the Funding Parfies’), with the
understanding, whethes recarded in wrifing or otherwise, that the Company shall, whether drecly or indirectly,
lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding
Party (Ultmate Beneficiaries’) or provide any guarantee, security or the fike on behaif of the WiSmate
Beneficiaries; and

¢. DBased on such audit procedures performed as considered reasonable and approprizie in the circumsiances,
nothing has come to our notice that has caused us to believe that the management representafions under sub-
clauses (a) and (b} above contain any material missiatement.
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vi. Based on owr examination, wiich meluded test checks, the Company has used accoumfing softwares for
maintaining its books of accounts for the financial year ended March 31, 2026 which has a feafure of recortding
audit trial {edit log} facility and the same has operated throughout the year for afl refevant fransacfions recorded in
the softwares. Further during the course of our audit we did not come across any instance of the audt frail feature
being tampered with.

For Cyriac & Associates
Chartered Accountants
Firm No.014033S

N\/' )

16
(Partner)
Mem No. 214383.

UDIN : 26214383DWQYDZ9179
Kochi
May 25, 2026
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Annexure A to Independent Auditor's Report of even date to the members of Kitex Kidswear Limited on the financial
statements for the year ended 31 March 2026

in terms of the information and expianations sought by us and given by the Company and the books of account and records
examined by us in the normal course of audt, and to the best of our knowledge and befief, we report that

i a The Company has maintained proper records showing full parficulars, including quanfitafive detaiis and
situation of its property, plant and equipment and mvestment property.

b Property, Plant and Equipment have been physically veriied by the management at reasonable niervals
during the year and no maternial discrepancies were iderdified on such verification.

c According to the information and explanations given {0 us and on the basis of our examinaion of the records
of the Company, the fitle deeds of the immovable properties as disciosed in the financial statements are
held in the name of the Company.

e The Company has not revalued its propesty, plant and equipment or intamgible assets during the year.

f Acgording to the information and explanation provided to us, no proceedings have been inifiated or are
pending against the Company for holding any benami property under the Benami Transactions (ProhibiSon)
Act, 1958 (45 of 1988) and rules made thereunder. Accordingly, reporing under clause 3(i)e) of the Order
is not appiicable o the Company.

i a The Company does not have any inventory during the year. Accordingly the provisions stated in paragraph
3(ii) of the Order are not applicable to the Company.

b The Company has no working capital loans sanctioned by banks hence the requirement of quarterly
statements, are not applicable.

i a According to the information and explanation provided 10 us, the Company has not made any investments
in, provided any guarantee or security or granted any loans or advances in the nature of loans, secured or
unsecured, to companies, firms, Limited Liabifity Partnerships or any other parties. Hence, the requirements
under paragraph 3(iii) of the Crder are not applicable to the Company.

v in our opinion and according to the informafion and explanafions given o us, the Company has not eifher
directly or indirectly, granted any loan to any of its directors or to any other person in whom the director is
interested, in accordance with the provisions of section 185 of the Act and the Company has not made
investments through more than two layers of imvestment companies in accordance with the provisions of
sections 186 of the Act Accordingly, provisions stated in paragraph 3(iv) of the Order are not appicable &
the Company.

v fn our opinion, and according to the information and explanations given to us, the Company has not
accepted any deposits or there is no amount which has been considered as deemed deposit within the
meaning of Sections 73 to 76 of the Act and the Companies {Acceptance of Deposits) Rules, 2014 (as
amended). Accordingly, reporting under clause 3{v) of the Order is not applicabie to the Company

vi The Company has not commenced commercial operations. Hence the provisions of cxrse 3(wi) of the Order
are not applicabie to the Company.

vi a tn our opinion, and according to the information and explanations given to us, undisputed stahrory dues
including goods and services tax, provident fund, employees’ state insturance, income-tax, sales-tax, senvice
tax, duty of customs, duty of excise, value added tax, cess and other materiat statitory dues, 25 appiicable,
have generafly been regularly deposited with the appropriate authorifies by the Company during the yer.
Further, no undisputed amounts payable in respect thereof were cutstanding at the year-end for a2 penod of
more than six months from the date they became payabie.
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viii

xi

Xiii

Xiv

According to the information and explanations given {o us, there are no statitory dues referved in sub-clause
{a) which have not been deposited with the appropriate authorifies on account of any dispute.

According to the information and explanations given to us, no fransactions were sumendered or disclosed
as income during the year in the tax assessments under the Income Tax Act, 1961 whach have not been
recorded in the books of account Also there are no previously unrecorded income which has been now
recorded in the books of accounts.

in our opinion, and according to the information and explanaions given to us, the Company has not
defautted in repayment of loans or bormowings or in payment of interest thereon to any lender during the
year. Terms for repayment of loan and interest on borrowings from holding company were aiered during
the year based on in principle agreement with borrowerholding company.

According to the information and explanations given to us inclbding representafions received from the
management of the Company, and on the basis of our audit procedures, we report that the Company has
not been declared a willful defaulter by any bank or financials insfitufion or other lender.

The company has not raised any money by way of term loans during the year and hence the daise
regarding utifisabion of ioans is not apphicable.

In our opiricn, according to the information and explanation provided i us, there are no funds rased o
short term basis. Accordingly the provision stated in paragraph 3{od{d) of the Order is not applicable to the
Company.

The Company does not have subsidiary, associate or joint venture, hence reporfing under the dlause 3{ix}e)
and () of the Order is not applicable to the Company.

The Company has not raised any money by way of initial public offer or further public offer {including debt
insruments), during the year. Accordingly, reporting under clause 3{x){a) of the Order is not appBcable fo
the Company.

According fo the information and explanaBions given {p us, the Company has not made any preferental
afiofment or private piacement of shares or (fufly, parfially or opSionally) convertible debentures during the
year. Accordingly, reporting under clause 3{x)(b) of the Order is not applicable to the Company.

To the best of our knowiedge and according to the information and explanations given o us, no fraud by
the Company or on the Company has been noficed or reported during the pesod covered by our audit

No report under Section 143{12) of the Act has been fed with the Centra Government for the period
covered by our audit

According to the information and explanations given to us including the representafion made to us by the
management of the Company, there are no whistie-blower complaints recefved by the Cormpanty during the
year.

The Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it Accordingly
reporting under clause 3{xii) of the Order is not applicable to the Company.

In our opinion and according to the information and explanations given to us, all fransacbons entered into
by the Company with the related parties are in compliance with Sections 177 and 188 of the Act, where
applicable. Further, the detals of such refated party transacfions have been disclosed in the financia
statements, as required under indian Accouning Standard (ind AS) 24, Refated Party Disciosures speciied
in Companies (indian Accounting Standards) Rules 2015 as prescribed under Section 133 of the Act

in our opinion and accerding to the information and expianations given o us, provisions of Secion 138 are

not applicable to the Company. Hence the provisions stated in paragraph 3(xiv) (a) and (b) of the Order are
not applicable o the Conpany.
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Xy

xvi

Xix

According to the information and explanation given to us, the Company has not estered imio any non-cash
transactions with its directors or persons connected with them and accordingly, provisions of Secion 192
of the Act are not applicable to the Company.

The Company is not required to be registered under Secfion 45-1A of the Reserve Bank of India Act. 1934
Accordingly, reporting under clause 3{xv) of the Order is not applicabie to the Company.

Based on review of financial statements, the Company has incurred cash losses in the current financiaf year
and in the preceding financial year. The details of the same as follows:
Particulars March 31, 2026 (Rs Lakhs) March 31, 2025 (Rs Lakhs)

Loss After Tax 172.26 169.95

There has been no resignation of the stahtory auditors during the year.

According to the information and explanations given to us and on the basis of the financial ratios, ageing
and expected dates of realisaion of financial assets and payment of financial Babffiies, other information
accompanying the financial statements, our knowiedge of the plans of the Board of Directors and
management and based on owr examinaton of the evidence supporfing the assuEnpfons, materia
uncertainty exists as on the date of the audit report. However the Company s capable of meefing its Eabiifes
existing at the date of balance sheet as and when they a8 due within 2 period of one year from the batance
sheet date with the financial support of the holding Company. The Holding Company has provided adequate
financial support to enable the company to continue as a going concem. Hence, the financial statements of
the company have been prepared on a going concem basis.

According to the information and explanations given $ us, the provisions of Secfion 135{1) of the Act read
with the Companies (Corporate Social Responsibifity Pobcy) Rudes, 2014 are not appicabie to the Companty.

The Company does not have subsidiary, Associate or Joint venture. Accordingly reporting under clause
3(xxi) of the order is not applicable.

For Cyriac & Associates
Chartered Accountants
Firm No.014033S

Manoj TG
(Partner)

Mem No. 214383.
UDIN: 26214383DWQYDZ9179

Kochi
May 25, 2026
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Annexure B to The independent Auditor’s Report - 31 March 2026

Report on the Internal Financial Controls with reference to the aforesaid financial statements under Clause
(i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act™)

(Referred to in paragraph {A)}{T) under ‘Report on Other Legal and Regqudatory Requirements’ section of our report
of even date)

Opinion

We have audited the infernal financial controls with reference to financial statements of Kitex Kidswear Limsted
(“the Company™ as of 31 March 2026 in conjunction with our audit of the financial statements of the Company for
the year ended on that date.

In our opinion, the Company has, in all material respects, adequate intemal financial controls with reference to
financial statements and such infemal financial controls were operating effectively as at 31 March 2026, based on
the intemal financial controls with reference fo fnancial siafements criteria estabiished by the Company
considering the essential components of intemal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the institute of Chartered Accountants of India (the “Guidance Note")

Management’s Responsibility for Internal Financial Controls

The Company's management and the Board of Directors are responsible for establishing and maintaining intemal
financial controis based on the irtemnal confrois with reference to financial statements criteria established by the
Company considering the essentiat components of intemal control stated in the Guidance Note. These
responsibilities include the design, implementation and maintenance of adequate infemal financial controls that
were operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and emors, the accuracy
and completeness of the accounting records, and the timely preparation of refiable financial informafion, as
required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company’s internat financial controls with respect to financial
statements based on our atxdit. We conducted our audit in accordance with the Guidance Rote and the Standards
an Auditing, prescribed under Section 143(10} of the Act, to the extent applicable to an audit of intemna financial
controis with reference to financial siatements. Those Standands and the Guidance Note require that we comply
with ethical requirements and plan and perform the audif fo obtain reasonable assurance about whether adequate
intemal financial controls with reference to financial statements were established and maintained and whether such
controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the intemal financial
controts system with respect to financial statements and their operating effectiveness. Our audit of intemal financial
controls with respect to financial statements inciuded obtaining an understanding of intema financial controls with
respect to financial statements, assessing the risk that a material weakness exists, and testing and evatuating the
design and operating eflectiveness of intemal control based on the assessed risk. The procedures selected depend
on the audifors’ judgement, including the assessment of the risks of material misstaternent of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company’s intemal financial controls system with reference to financial statements.

Meaning of intemnal Financial Controls with reference to Financial Statements
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A company’s intemal financial controls with reference to financial statements is a process designed (o provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company’s imtemal financial
controls with reference to financial statements include those poficies and procedures that (1) pertan o the
maintenance of records that, in reasonabie detail, accurately and fairly reflect the transactions and dispositions of
the assets of the company; {2) provide reasonable assurance that ransactions are recorded as necessary to permi
preparation of financial statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with authorisations of management and
directors of the company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company’s assets that could have a material effect on the
financiat statements.

inherent Limitations of Internal Financial Controls

With reference to Financial Statements Because of the inherent limitations of internal financial controls with
reference to financial statements, including the possibility of coftusion or improper management overmide of
controfs, material misstatements due to eror or fraud may occur and not be detected. Also, projections of any
evaluation of the intemal financial controls with reference to financiai statements to futire periods are subject to
the risk that the intemal financial control with reference to financial statements may become inadequate because
of changes in conditions, or that the degree of compliance with the policies or procedures may detesiorate.

For Cyriac & Associates
Chartered Accountants
Firm No.014033S

e

{Partner)
Mem No. 214383,
UDIN: 26214383DWQYDZ9179

Kochi
May 25, 2026
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Kitex Kidswear Limited

Balance Sheet as at March 31, 2026
(Repees in taiss)
. Note Asat As 2t
Sl No. Particutars No. March 31, 2026 March 31, 2025
I ASSETS
1 Non-current assets
{a) Froperty, pkant and equipment 2 1.884.81 1,884.81
{b} Other non-cument aseets 3 e .
2 Current assets
(a} Financial assets
(i Cash and cash equivalents 4 12.23 1118
TOTAL ASSETS 4,897.04 1.895.99
I EQUITY AND LIABILITIES
1 Equity
{a) Equity share capital 5 100.00 100.00
(b} Other equity 6 {784.34) [B1208)
Liabilities
2 Non-current liabilities
{4} Financial kiabilities
(i) Borrowings Fi 211986 210087
(if) Other financial liabilities 8 - .
3 Current fabilities
(8} Financial iabifities
(i) Other financiat liabiliies 8 444 06 28815
{a} Other current liabilities 9 17.43 1805
TOTAL EQUITY AND LIABILITIES 1,807.04 1,695.99

Material accounting policies

1-1.13

The accompanying notes are an integral part of these financial statements

As per our separale repot of even dale attachad

I abdwzZ 2Dw g yozara

For Cyriac & Assoclates For and on behalf of the Board of Directors of

Chartered Accountants Kitex ‘

Firm Registration No. 0140335 CIN: U1t 18PL CO55151

Ve 4 .
% Sabu Ja Chandrasekhar

P Direcior Deecior

Meambership No.214383 DINGOD4ED 16 DiN: 06434415

Place : Kizhakkambalam
Date: May 25, 2026

Place : Kizhakkambalam
Date: May 25, 2026




Statement of Profit and Loss for the year ended March 31, 2026

{Rupees n kit
Note For the year For the year
S No. Particulare No ended ended
’ March 31, 2026 March 31, 2025
| income
Other Income 10 398 544
Total income 388 544
i Expenses
(a) Finance costs 1 172.16 17085
(b) Other expenses 12 408 474
Total Expenses 176.24 175.39
il Loss before tax (1 -if) (172.28) {169.95)
W Taxexpsnse -
(2) Current tax
() Deferred tax - -
Total tax expenss . .
YV Lossfor the year 8§ 4V) {1T2.28) {1£535)
VI Other comprehensive income
Vil Total comprehensive income for the year (V1) {172.26) (163.95)
Vil Loss per equity share (Face vaiue of Rs. 10 each) 13
Basic & Diluted in Rs. (1723 {16.99)}
Material accounting policies 1-1.13
The accompanying notes are an infeqral part of thesa financial statements

As per our separate report of even date attached
WDIN d bWy, 22 DWWy DZ 179
For Cyriac & Associates
Chartered Accountants
Firm Registration No. 0140335

Y .
5

Membership No.214383 DIN:000458016 DIN: 06434415
Ptace : Kizhakkambalam Place : Kizhaikambalam
Date; May 25, 2026 Date: May 25, 2026




Kitex Kidswear Limited

Cash Flow Statement for the year ended March 31, 2026

{Rupees n bty
For the year For the year
$i No. Particulars endad ended
March 31, 2026 March 31, 2025
A Cash Flows from Operating Activities
Loss before tax {172.26) {16095}
Adjustments for:
Intsres! expense 17216 17065
Operating loss before working capital changes ©.10) 070
Changes in working capital:
Increase in other payables (0.62) 281
Cash used in operating activities (A) {0728 351
B Cash Flows from Investing Activities
Purchase of property, plant and equipment -
Advance for purchase of land -
Cash used in investing activities (B) - 6.00{
C  Cash Flow from Financing Activities
Proceeds from loans received from Holding Company 1.77 (D.35)
Proceeds from issuance of equity shares - -
Cash generated from financing activities (C) 177
Net incregse in cesh and cash equivalents (A+B+() 1.05 313
Cash and cash equivalents at the beginning of the year 11.18 g8as
Cash and cash equivalents at the end of the year [See note 4] 12.23 11.18
Net increase in cash and cash equivalents 1.05 313

Malerial accounting policies

The accompanying notes are an integral part of these Bnancial siatements

Note:

1-1.13

a) The above cash fiow statement has been prepared under the Indirect Method' as sel out in the Ind AS 7 - Statement of Cash Flows.

As per our separate report of even date attached

W b2 2 Dw ey pzal 24
For Cyriac & Associates

Chartered Accountants
Firm Regisiration No, 8140338

\/—’_} :
Manog' /
Partner
Membership No.214383

Place : Kizhakkambaiam
Date: May 25, 2026




Kitex Kidswear Limited
Statement of Changes in Equity for the year ended March 31, 2026

A Equity Share Capital {Rapess o lihs)
] As at As at
Particulars March 31, 2026 March 31, 2025
Balance at the begirning of the reporting year 100.00 100.00
Changes in equity share capital during the year - -
Balance at the end of the reporting year 100.00 100.00
Other Equity {Rupees n tads)
Reserves and surplus
Particulars Total
Reteined eamings Others
Balance as at April 01, 2024 {442.13) . (#4213}
Loss for the year (16955}t ) (169
Reversal of equity component of unsecured loan from Holding )
Balance as at March 31, 2025 (61208); . (612.68)
Balance as at Apri) 01, 2025 mm[ i 51268
Loss for the year “ ?226)r 0
Reversal of equity component of unsacured loan from Holding
Company
Balance as at March 31, 2026 s34 784.34)

1-1.13

The accompanying notes are an infegral part of hese finanaial statements
WIv Abdzg 2 DWQ YO 2109

As per our separate report of evén date attached

For Cyriac & Associates

For and on behatf of the Board of Directors of

Chartered Accountants

Firm Registration No. 0140335
.
Mano LG—

Partner
Membership No.214383




Notes to the Financial Statements for the year ended March 31, 2026

General Information

Kitex Kidswear Limited ('the Company’} is a Public Company incorporated and domiciled in India
having its registered office at Kizhakkambalam, Alwaye, Emakulam- 683562, Kerala, India. The
Company was incorporated on October 17, 2018. The Company is intended to carry on the
business of manufacturers, dealers, purchasers, sellers, importers and exporters of textile items
such as yarn, fabrics, garments, wearing apparels, made from natural or synthetic fibres or from
blends of both. The Company is a2 wholly owned subsidiary of Kitex Garments Limited.

1. Material Accounting Policies
1.1 Basis of Accounting and Preparation of Financial Statements
(i) Statement of compliance

The financial statements which comprise the Balance Sheet, the Statement of Profit and Loss ,the
Cash Flow Statement, and the Statement of Changes in Equity (“financial statements™) have been
prepared in accordance with Indian Accounting Standards (ind AS) notified under the Section 133 of
the Companies Act, 2013 (“the Act™), Companies (Indian Accounting Standards) Rules, 2015, along
with relevant amendment rutes issued thereafter and other relevant provisions of the Act, as
appticable. Accounting policies were consistently applied except where a newly issued accounting
standard is initially adopted or a revision to an existing accounting standard requires a change in
the accounting policy hitherto in use.

(ify Basis of measurement

The financial statements have been prepared on a historical cost basis on the accrual basis of
accounting.

Historical cost is generally based on the fair value of the consideration given in exchange for goods
and services. Fair vatue is the price that would be received to sett an asset or paid to transfer a
liabitity in an orderly transaction between market participants at the measurement date.

(iii} Rounding off amounts

Atl amounts disclosed in financial statements and notes have been rounded off to the nearest
thousands as per requirement of Schedule I of the Act, unless otherwise stated.

(iv) Use of estimates and judgement

In the preparation of financial statements, the management makes estimates and assumptions in
conformity with the Generally Accepted Accounting Principles in India. Such estimates and
assumptions are made on reasonable and prudent basis taking o account all available
information. However, actual results could differ from these estimates and assumptions and such
differences are recognised in the period in which results are ascertained. The estimates and
underlying assumptions are reviewed on an on-going basis.

1.2 Current versus Non-Current Classification

The Company presents assets and liabilities in the balance sheet based on amrent/ non-current
classification. An asset is classified as current when it is:
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» Expected to be realised or intended to be sold or consumed in normal operating cycle
+ Held primarily for the purpose of trading
« Expected to be realised within twelve months after the reporting period, or

« Cash or cash equivatent unless restricted from being exchanged or used to settle a liability for at
least twelve months after the reporting period

Alt other assets are ctassified as non-current.

A liability is classified as current when:

» It is expected to be settied in normal operating cycle

« It is held primarily for the purpose of trading

» It is due to be settled within twelve months after the reporting period, or

« There is no unconditional right to defer the settlement of the liability for at least twelve months
after the reporting period

All other liabilities are classified as non-current. Deferred tax assets and liabilities are classified as
non-current assets and liabilities.

All assets and liabilities have been classified as current or non-current as per the Company’s normal
operating cycle and other criteria set out in the Schedule Ili to the Companies Act, 2013. Based on
the nature of products and the time between the acquisition of assets for processing and their
realization in cash and cash equivalents, the company has ascertained its operating cycle as 12
months for the purpose of current - noncurrent classification of assets and liabitities.

1.3 Property, Plant & Equipment

Property, plant and equipment (except freehold land and building inctuded in land purchase) are
stated at cost of acquisition less accumutated depreciation and impaimment if any. Freehold land
and building included in land purchase are carried at historical cost. The company #s adopting the
cost model for detenmining gross carrying amount. Cost comprises of purchase price, inward
freight, duties, taxes and any attributable cost of bringing the assets to its working condition for its
intended use.

The residual values, useful lives and methods of depreciation of property, plant and equipment are
reviewed by the management at each financial year and adjusted prospectively, #f appropriate.

1.4 Leases

The Company recognises a right-of -use asset and a lease liability at the lease commencement date.
The right-of-use asset is initially measured at cost, which comprises the initial amount of the lease
tiabitity adjusted for any lease payments made at or before the commencement date, plus any
initial direct costs incurred and an estimate of costs to dismantie and remove the undertying asset
or to restore the underlying asset or the site on which it is located, tess any lease incentives
received. The right-of-use asset is subsequently amortised using the straight-line method from the
commencement date to the end of the lease term. The lease liability is initially measured at the
present value of the tease payments that are not paid at the commencement date, discounted
using the Campany’s incremental borrowing rate. It is remeasured when there is a change in future
lease payments arising from a change in an index or rate, if there is a change in the Company’s
estimate of the amount expected to be payable under a residual value guarantee, or if the
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Company changes its assessment of whether it will exercise a purchase, extension or termination
option. When the lease liability is remeasured in this way, a corresponding adjustment is made to
the carrying amount of the right-of-use asset or is recorded in profit or loss if the carrying amount
of the right-of-use asset has been reduced to zero.

The Company has elected not to recognise right-of-use assets and lease liabilities for short-term
leases that have a lease term of 12 months or less and leases of low-value assets. The Company
recognises the lease payments associated with these leases as an expense over the lease term.

1.5 Foreign Currency Transactions
(i) Functional and presentation currency

Items included in the financial statements of the entity are measured using the currency of the
primary economic environment in which the entity operates (“functional currency®). The financial
statements are presented in Indian Rupees (“INR"), which is the functional currency and
presentation arrency of the Company.

(ii) Transactions and balances

Foreign exchange transactions are recorded at the functional currency adopting the exchange rate
prevailing on the dates of respective transactions. Monetary assets and liabilities denominated in
foreign currencies existing as on the Balance Sheet date are transiated at the functional curtency
exchange rate prevaiting as at the Balance Sheet date. The exchange difference arising from the
settlement of transactions during the period and effect of translations of assets and liabilities at
the Balance Sheet date are recognised in the Statement of Profit and Loss.

Non-monetary items that are measured in terms of historical cost in a foreign currency are
translated using the exchange rates at the dates of the initial transactions. Non-monetary ftems
measured at fair value in a foreign currency are translated using the exchange rates at the date
when the fair value is determined. The gain or loss arising on translation of non-monetary items
measured at fair value is treated in line with the recognition of the gain or loss on the change in
fair value of the item (i.e., translation differences on items whose fair value gain or loss is
recognised in Other Comprehensive Income or profit and loss are also recognised in Other
Comprehensive Income or profit and loss, respectively).

1.6 Borrowing Costs
Borrowing costs that are directly attributable to the acquisition, construction or production of an

asset that takes a substantiat period of time to get ready for its intended use are added to the cost
of those assets, until such time as the assets are substantially ready for their intended use or sale.

Other borrowing costs are recognised as expenditure in the period in which they are incurred.
1.7 Financial Instruments

(¥) Financial asset

{a) Initial recognition and measurement

At initial recognition, financial asset is measwred at its fair value plus, in the case of a financial
asset not at fair value through profit or loss, transaction costs that are directly attributable to the
acquisition of the financial asset. Transaction costs of financial assets carried at fair value through
profit or loss are expensed in profit or loss.

| * A Jva
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(b) Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in following categories:
{i) at amortized cost; or

(if) at fair value through other comprehensive income; or at fair value through profit or loss.

Amortized cost: Assets that are held for collection of contractual cash flows where those cash flows
represent solely payments of principal and interest are measured at amortized cost. Interest
income from these financial assets is included in finance income using the effective interest rate
method (EIR).

Fair value through other comprehensive income (FYOCI): Assets that are held for collection of
contractual cash flows and for selling the financial assets, where the assets’ cash flows represent
solety payments of principal and interest, are measured at fair value through other comprehensive
income (FVOCI). Movements in the carrying amount are taken through OC), except for the
recognition of impairment gains or losses, interest revenue and foreign exchange gains and losses
which are recognized in Statement of Profit and Loss. When the financial asset is derecognized, the
cumulative gain or loss previously recognized in QCl is reclassified from equity to Statement of
Profit and Loss and recognized in other gains/ (tosses). interest income from these financial assets
is included in other income using the effective interest rate method.

Fair value through profit or foss (FYTPL): Assets that do not meet the critesia for amortized cost or
FYOCt are measured at fair vatue through profit or loss. interest income from these financial assets
is included in other income.

{c) Derecognition of financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the
asset expire, or when it transfers the financial asset and substantially all the risks and rewards of
ownership of the asset to another party.

(ii) Financia! liabilities

Financial liabilities are initiatly recognised at fair value plus any transaction cost that are
attributable to the acquisition of the finandiat liabilities except, financial liabilities at fair value
through profit or loss which are initially measured at fair value.

After initial recognition at fair value net of directty attributable transaction costs, interest-bearing
borrowings, finance tease liabilities, Trade payables and other finandial liabilities are subsequently
measured at amortised cost using the effective interest rate method. Gains and losses are
recognised in profit and toss when the liabilities are de-recognised as well as through the
amortisation of effective interest.

Amortised cost for financial liabilities represents amount at which finandial tiability is measured at
initial recognition minus the principal repayments, plus or minus the cumulative amortisation using
the effective interest method of any difference between that initial amount and the maturity
amount.

A financial liability is de-recognised when the obligation under the tability is discharged or
cancelled or expires.




1.8 Earnings Per Share

Basic/dilited eamnings per share is caladated by dividing the net profit and loss for the year
attributable to equity shareholders (after deducting attributable taxes) by the weighted average
number of equity shares/diluted potential equity shares outstanding as at the end of the year, as
the case may be.

1.9 Cash Flow Management

Cash flows are reported using indirect method, whereby net profits before tax s adjusted for the
effects of transactions of a non-cash nature and any deferrals or accruals of past or future cash
receipts or payments and items of income or expenses associated with investing or financing cash
flows. The cash flows from regular revenue generating (operating activities), investing and
financing activities of the Company are segregated.

1.10 Cash and Cash Equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks, cash on hand and short-term
deposits net of bank overdraft with an original maturity of three months or less, which are subject
to an insignificant risk of changes in vaiue.

1.11 Provisions and Contingent Liabilities

Provisions are recognised when the company has a present obligation (legal or constnactive)
because of a past event, for which it is probable that a cash outflow will be required, and a reliable
estimate can be made of the amount of the obligation. When a provision is measured using the cash
flows estimated to settle the present obligation, it’s carrying amount is the present value of those
cash flows (when the effect of time vatue of money is material). These are reviewed at each
Balance Sheet date and adjusted to reflect the current best estimates.

1.12 Significant Accounting Judgments, Estimates and Assumptions

The preparation of financial statements requires management to make judgments, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the
accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about these
assumptions and estimates could result in outcomes that require a material adjustment to the
carrying amount of assets or liabilities affected in future years.

(i) Impairment of assets:

The evaluation of applicability of indicators of impainment of assets requires assessment of severat
external and internal factors which could resutt in deterioration of recoverable amount of the
assets,

1.13 Recent Accounting Pronouncements

{i) Amendment to ind AS 109 “Financial Instruments™ and ind AS 107 “Financial Instruments:
Disclosures” - Interest rate Benchmark Reform Phase

The amendment focuses on the potential financial reporting issues that may arise when interest

rate benchmarking reforms are either reformed or replaced. The key reliefs provided by the Phase
2 amendments are:

+ Changes to contractual cash flows - When changing the basis for detenmining contractual cash
flows for financial assets and liabilities (including lease liabilities), the reliefs have the effect that
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the changes that are required by an interest rate benchmark reform will not result in an immediate
gain or loss in the profit and loss statement.

» Hedge accounting - The hedge accounting reliefs will allow most ind AS 39 or Ind AS 109 hedge
relationships that are directly affected by IBOR reform to continwe. However, additional
ineffectiveness might need to be recorded.

The amendments do not have significant impact on the financial statements
(it) Amendment to Ind AS 103 “Business Combination” - Reference to Conceptual Framework

The amendments specify that to qualify for recognition as part of applying the acquisition method,
the identifiable assets acquired, and liabilities assumed must meet the definitions of assets and
liabilities in the Conceptual Framework for Financial Reporting under Indian Accounting Standards
(Conceptual Framework) issued by the Institute of Chartered Accountants of india at the acquisition
date. These changes do not significantly change the requirements of ind AS 103 - Business
Combinations.

The Company does not expect the amendment to have any significant impact in its financial
statements.

{iii) Amendment to ind AS 16 “Property, Plant and Equipment” - Proceeds before intended use

The amendment clarifies that excess of net sate proceeds of items produced over the cost of
testing, if any, shall not be recognized in the profit or loss but deducted from the directly
attributable costs considered as part of cost of an item of property, plant, and equipment.

The Company does not expect the amendments to have any impact in its recognition of its
property, plant and equipment in its financial statements.
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Notes forming part of Finandal Statements for the year ended March 31, 2026
{Amount in INR Lakhs, unless otherwise stated)

3 Other Non-Current Asseis {Fapees = oS
As ot As at
FrrSculs March 31,2026 | March 31, 2025
Unsectired, considered good
Advance for purchase of fieshold land - -
Total - -
4 Cashand Cash Equivaients {Repoes © ki)
As st As zt
Fatcuias March 31,2026 | March 31, 2025
Balance with barik - In current account 123 1118
fTotat 1223 1148
5 Ecquity Share Capitat {Repees o ais)
Particut As at As at
Barch 31, 2028 Warch 31, 2025
Authorises
250,00.000 {250.00,000) equity shares of Rs 10-each 25060 250000
lasued, subscribed and fully paid-up
10.00,000 {10:00,000) aquity shames of s 10 each 10000 100 90
Toted 100.00 100.00

51  Terms/ rights attsched to equity shareholders
The Comparny has only one class of shares refered 1o a5 equly shates wih a face vaiue of Rs 107 each. Each hoider of gy e s entiied 1o one wote
per shate The Company dectares and pays dangiends m Inden Rupees The dhndend praposed | deciared by the Soand of Drectors = sutwect io arproval
tequlafisation of the sharehoiders in the Annsal General Meeting. In the event of bouxztion of the Corpany. the holders of equty shares wil be exted i
recene ramarnng assats of the Company ater distribution of af preferential amounts, n propartion o e nuTter of equty shares hela by the serefoiders

52 Reconcifistion of shares Wi ot the and ot So end of G Bancinl
Particutars

o, of shemes as al the begmning of the financet e
Add. Isswed durng the year
No. of shares a5 af the end of the financssl yaar

5.3  Detalls of shares heid by Holding Company
Parlicuters

Kilex Gamerfs Limited
5.4 PMndsmmmmﬂshﬂuhmm
I

_——
Partictary
i No.ofthares | % of botal Bolding | Mo. of shares

Kiiox Garmends Limited | 16 00,000 100 16,60 000 106 |
Mwmdmw_msmdmﬂmmmmmwmmhaﬁ
shareholding represenss both legal and benaiitzsl ownesshy of shares

55  Particulars of promoters’ sharehokiing percentage in the Company is as beiow

Asst Asst
Promotars name Barch 31, 2008 Ravch 3, 2025
o of shaves % of s 3
|Kitex Gamenis Limited ! 1.00.000 !U.'z[ 00006 5
6 Other Equity (Repaes o bite)
Particus F X Aan
March 31, 2026 March 31, 2025

Retalned eamnings -
Batance at the beginning of the year (51208) (4213
Add: |oss for the year 1172 25}, (162 95}
Balance al the end of the year {A} {78434) {61208}
{Others

Batance al the beginning o the year 5 .
Add reversal of equity component of unsacured loan from Hokding Company

Balance a the and of the year (B) -
Immﬁn g [GFL)

X K‘ldswear Lll};
»

m
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NILER AW EST LITIHLWED
Notes forming part of Financial Statements for the year ended March 31, 2026
{Amount in INR Lakhs, unless otherwise stated)

71

10

"

12

121

Borrowings {Repees  fakts
Asxt As xt
facticien March 31,2028 | March 31, 2025
Unsacuned loans from Holding Camperty {See nate 7 1] 211988 210687
Tota! 211988 21008

ThatmhmwmmmmaammmmmmmtnMymdﬁmmmm-mug
closest to the tence of the loan 8 13% p.a (31 03.2025 8 13%} and s peyahle anrualy

Cither Financial Liabiiltles (RS = Bk
As xt ha ot
Plificunc March 31, 2026 Basen 31, 2005
Partcuiers Casresst Non cusTent Carrest Non corrent
Interest payable on Ursecured icarss frem Holding Campany{See note 7 1) 444 0 2915
Total 444.09 2915
Other Current Liabllities {Rupees ¥ kakrs)
Paricut At A nt
Barch 31, 2028 | March 31 2025
{Expanses payablo 018 013
(Other Payables. - a#l
Statuory reméterces twithokim ) 1725 1711
Tolal 17.63 18.05
Other Income (Fupees o ks
Particulars For Do yetr endes | For e year ended
Hach 33, 2006 | Starch 33, N2%
{0ihey non apassting ncome 3984 5 &t
Total 18| [
Finance Costs (Rupegs © kkns)
For thw year ended | For the year ended
Paricalary Maren 3t 208 | March 31, 228
interast on bomowing frefer nots 14 24] 17216 17065
LWM“W : =
Total 17218 170.65
Other Exp (Rupoes = aars|
For the year ended | For B year ended
Faricufars March 31,2028 | March 31, 2025
Rert [refer note 14 2A} 142 142
Payments to audBors [See nole 12.1] 02z R ]
Legal and professional changes - [Rt:]
Rates and taes 6N vl
Bank changes am ol
Other Miscelaneous Expenses 212 256
Total 409 474
Paymenis & sndiors Fapess o tkin)
For the yezr ended | For the year ended
Particulars March 31,2008 | March 31, 2025
{Slatuory audt fees 7] 613
votad 0z [Tt
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Notes forming part of Financial Statements for the year ended March 31, 2026

{Amount in INR Lakhs, unless atherwise stated)

13

14

144

{i
0]
(i)
B
(i}

0]
)
{m)

vl
)

i

)
10
(&)
)
U]
tvi)
vit)

i)

%2

Loss per eqrity share {Repoes m falchs)
For the year snded | For the year ended

Lo ) Barch 31,2008 | March 31, 2025
Loes for the year 12X nBB:'nl
‘Weghted average nuber of aquily sharas of Rs 10F each (Ally pasd-up) 10,00.000 10.00.000
Loss per equity shars - Besic & Diiated In Re. 7.9 pras)

Related Party Disclosure

Dsclosure of transactions with refated tarbes 25 roqured by ind AS 24 - Related Perty Desclosures for the yeer enced March 371 2025
Related parties with whom transactions bave taken place during the yesr

Key Banageris{ Personnel *

M. Sabu M Jacob, Director

Ms Sindhu Chandrasesdar, Drecior
Mr Benm Jospeh

Holding Company / Ultimate Helding Company
Kitex Gamnents Limited

Fellow Subsidiaries *

Kitex { ittlewear Limiled

Kiax Krits Limiled

Kitex Socks Limded

Kttex Packs Lsnted

Kitex Babywear Limited

Kilex Appaced Parks Lamded

Associate of Holding Company *
Kdex USA LLC

Emturprise Owned or Sigrificantly influanced by Key iansgement Persoonet or thelr Relatives *

Kitex Chidrenswear Limded

Kitex Limited

Anng Alurmirium Conmparny Private Limded
iitex Herbals Limited

Kiten: Buiicing Systems Limdad {formerly Kiex Apparads Lerded)

Kitex Infanisweas Limted
Twenly 20 Kzhakiambalam Assocration
Kitex Buliding Systama LLCFZ

* No transactions with (hese parties dunng the year,

The following tatde provides the total smont of traseactions fat kave basn eniered nio with mulnd partes for

the retevant financial year:

[Rrpees i IS}

For the year encled
Tarch 31, X%

For the yesr ended
erch 31, 2025

1899

142

172 15

1870

147
170 65
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Notes forming part of Financial Statements for the year ended March 31, 2026
{Amount in INR Lakhs, unless otherwise stated)

143  Outstanding amounts carried i the batance cheet a3 at larch 3¢, 2028

15

17

18

19

(Rupees . sk
For the yezr ended | For T year endad
Barch 31, 200% Harch 3, 2025
Kitex Garments Limited
[Unseturexd ioens pavable 211966 1108
Interest pavable on unsacured foans 44409 28914€
Ecuity componen! of unsecurad kean fiom Helding Campany - -
Revarsal of equiy carmponant of unsacured koan fom Hokding Company

In accordance with Ind AS 108 on *Operating Segments”. the campany has not started the commercal operaions derg the year nence segment rézncn

& not racened 1o be fumnshed

All non cunent assats of the: compaty @ iocated m incka.
Income Tax

Accumutated tax losses of Rs 612 07 takns (31 G3 2025 Rs.442 13 laihs) are avadabie for offsating fx a fesamum penoc of exght years agasst o taxarie
profits of the Company. The Comgany has nt recogrsed Deferred Tax Assats n the absence of corvecng evicence of future taxabie trad@s

Fair Vatus Bapsurement
Far value of the fnanceal instruments s classded in vanous a1 value herarchias based on te followng Droe lovels
Catenory wive classfication of inancel sitiuments & as foliows Rpees £ inkir)
Fot the year
Particutars See note F““’;";:‘ ended
: March 31, 2025
Financial assets messured at emoctised cost
Cumen
() Cash and cash equnvalends 4 1223 *118
223 1118
Fitneial Lishififies measured st amorfized cost
Non-curmen
i} Borrowngs 4 211986 21
{5} Othver financeal kabdities 8 = -
Current
{1} Other financeal fabéties 8 Add B 200 15
2565395 23612

Financial Risk Managermat - Objactives snd Policies

The Company has a wel managed nsk management framework, anchored to poboes and procedres and siemal fnencs) contos amen 2

1) Liquidity risk

Liquicity nsk 15 the nsk Ihat the Company wil encounter due 1o Sfficully i rasng funcs to meel comrements assoosted with Farca
ingliuments that are settied by defverng cash of ancther fisancal asset. Ligesdity sk may msud fom an rabity 1o sell o fronoa asset

quickly at closa 10 is i vaie

(Repees & wkts)
tataities of financist Eaxbilfties Lexs tan 1yerin e o ol
As st larch 31, 2028 1 year Syerrs 5 yoars
Borowings - 211506 21185
Inforast - Other financial kabdiies 354 o4 289 15 4 S
Mafurities of financial Eabifffies Less than 1yearto Sore than Totad
As at Barch 31, 2025 1 yuar 3 years Sysans
Borowings - 2108 - 21;mer
Inferest - Other financeal Eabiies 15358 1X5% X615
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Notes forming part of Financial Statements for the year ended March 31, 2026
{Amount in INR Lakhs, unless otherwise stated)

2} Mariet risk
Maricet risk 15 the nsk that the tarr value of future cash Sows of a fremeed restrument will Suctuate because of changes 1 markst proes

20  Capital Hanagement

The Comparny’s objsctives when managng capital is to safeguard contuly, esrtam & strong cracit ratng and healty capisl Fatbos 1 0r0er 10 SEDON 65
bustness and provida adequale returm & shareholdees theough continsng growth. The Campany's overal sizategy remars unchanged Rot) rovious yoer

The funding sequirarmenis ary mel ivough boramngs: The Campany's ol & 10 T5e barosnGs am felztad paces 10 mesl andpaien ROdng [GEERerss
for the purpase of fs expenses

As at March 31, 2026, the Compaity mondors capdial on the basss of the net dabt 10 ety rabo The Campeny s not sutyect t any ederaly mposec saotal
equrements.

(Repeirs 10 lekes)
For the year
Pestiztor F"l""’:: ended
Rmrch 3, 2055
Equity aftnbutable to share hoiders (664 34) 1208
Bomowinas. 211988 AD oo
Less: Cash and cash equivalernts 1223 11138
Net debt 210783 20868
Total capdal (eqty + cebt] 1432 1547 81
Net debd fo capifal ratic 148 132 |
Finsnclat Ratios
4
Fot Bu your
" March 3 225
Current Ratio ¢03 Qo4 0Ty
[Totsl cument ssestsCurant Eabitbes)
Curron] Assels= ies + Curpal invesimend + Trade Recencbie + Cash § Cash Eqpewiianis « Obher
(Currant Assols + Cookact Assets + Adesls heid for Sale
{iCusent Rabiffies: Shart term borrowings + Trade Payables + Other frrancst { bvby+ Corrant tax (b} ~
Contract Liabiftbgs Provisions + Other Gurard Liabisty
Net debt equity ratio el | 12 08} il ]
(et debt / Average equity)

[EBAT: Profit before tees +4-) Exceptional iems + Nel tnance charges

[t Tievznce charges' Fmance costs {exciuding intatest on cutent barpeengss|
Return on Equity %) 0 25% 1 333 4]
(Proft afler tax (PAT) / Average Equity)
[Equity’ Equity share capital « Other ecuily |

twnover fatio {in days}
[Average frade receivables/Turmover i days)
[Tumaver Revenues from operabons]
Trade payables tumover ratio {in days) NA NA
Ned CrocEt Purchases | Avorage Trade Payables

Net Crodt Purchases

Averape Trade Payables' (Opening Trade Payables + Clung Trade Payables)z
Net capital turnover ratio fin days) NA HA
f[(Ternower | Rererage Workng Capeief

{Workeng capal Cuven! assets - Curant katikbac)

Current fiabifites. Shert tant: bamowings + Trade Payables + Other finsncral Lisbaitys Currand tax (Lmbies) -
Contract Liabities+ Provisions + Other Current Liabiity

[Tumover Revenue fram operations]

Net profit ratio (%) R My
vt profi efter txx § Turmover)
Tumover Revenue from operations]
Return on Cepital Employed %) [ olee ] a0
(EBITicapdal employed)

[Capital Employect Capetal Empioyad= Tota! Assets - Cuent Linbatys |
[EBIT: Proft before tzxes +A-) Excaptional derrs + Net france cherges]
[Net finance charges' Finance costs |

Retumn on Investment (%) NAS NA
Mot Profi / Nt |rverctmont
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Notes forming part of Finandial Statements for the year ended March 31, 2026
{Amoumnt in INR Lakhs, unless otherwise stated)

2 Note on Ultimate Beneficiaries

NomndshavebeenamanoedaloanedofmeﬂimmmhMmmmnaﬂmﬂmawum}wmm::r
in any other person{s] or entityfes]. meluding foresgn enties {intermecdianes”] wih the understanding, whether reccrded I widng of ciherwse Dot Te
Intemnedkary shall lend or swest m parly Kertified by o on batalf of the Company (UEmats Bereécsnes)

The Cormpany has nol recerved ary und Bom any perty(s) (Funding Pasty} wily the wderstanding thal the Comperny shed whether drectly of ndcecly lend or
invest in other persons o antities idenkiiod by o on betall of the Company (Utimeis Banoliczaces”) of peovide sy uarartes, senrly of 0w B onbehsl of
the Ullimate Beneficianes

23 Other Disclosures

(8) Reiationship with Struck oft Comparses - The Company does not have arty fransactions of relahonshps weth any carparses stuck off under Sechon 248 of the
Companes Ad, 2513 or Section 580 of the Campanass AZt, 1955

{0} The Company does not have any Baram soperty, where sry procseding hos been Fatiztad o panding agang the aympery kor holding any Gerars propersy

{c) There are no transactions thal have been sutmendered of dsciosad 85 NCaMe dunng the ysar It the ax assessmends urder the boome Tax A, 1967 st
have not been recorded in 1he books of account

{d) There are no charges or safistaction of chames vet 1o be regrstersd with Regestrar of Comparaes beyond the statutory period.
{e) The Company has not traded or nvested i Cryplo aumency o Virual Currency dumg the Brere year

24 Duing the cutent yer, Compeny has raporied ned i06s of RS.172.26 bkt (31 .03 2025 Rs 169 54 iaitwy) dunng 29 yosr eoniact iech, 31, 2006 arv e of
thal date. accurmuialed oss of (5 784.34 ks (31.03.2025:Rs 61207 fakhs } which has ercdod the nl worth of he Corpany Further, the company's crert
labaifies excaaded s currerd assels by Rs 44925 Lakhs. Since the planned expansion in St2ie of Xeras has bean abandoned management of e Campary
now proposes 10 undertake vanous ndwaives 1o monatize I assels weach has a far value hagher than the cost for repaying #s febibes Accordngy, e
financsal statements cominue (o be prapared on a Qowng CONCEM basss which SoMempiates reaksanon of 25sets and seCioment of stsifes: ©; e oo
course of business.

2B Prevous yea bguees. uniess athersmse staled ara gven within brackets and have been fe-graupen and racas! wheseves necessary 10 e 1 CoREEY Tl
currert year's dscioare

For and on betal? of the Board of Directors of

A &
- Kizhakkamo2:



