" CYRIAC & ASSOCIATES

To the members of Kitex Babywear Limited
Report on the Audit of the Financial Statements

Opinion
We have audited the accompanying financial statements of Kitex Babywear Limted (the ‘Company’), which comprise the
Balance Sheet as at 31 March 2026, the Statement of Profit and Loss (including Other Comprehensive Income), the statement

of changes in equity and the cash flow Statement for the year then ended, and a summary of the material accounfing policees
and other explanatory information (hereinafter referred to as fnancial statements”).

in our opinion and to the best of our information and according o the explanafions given b us, the Zoresad &nanciat
statements (the financial statements”) give the information required by the Companies Act, 2013 (the Acf) in the manner so
required and give a true and fair view in conformity with the Indian Accounting Standards (ind AS") specified under Secfion
133 of the Act read with the Companies {indian Accounting Sfandards) Rules, 2015 and other accounting principles generafly
accepted in India, of the state of affairs of the Company as at 31 March 2026, and its ioss {including othes comprehensive
income), its cash flows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing {SAs) specified under Section 143 (10} of the Act. Our
responsibilities under those SAs are further described in the Auditor's Responsibiiies for the Audit of the Financial Staterments
section of our report We are independent of the Company in accordance with the Code of Etfacs issued by the insiute of
Chartered Accountants of india together with the ethical requirements that are relevant to our audit of the financal stafements
under the provisions of the Act and the Rudes thereunder, and we have fulfilled our other ethical responsitilies in accordance
with these requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion on the financial statements.

Emphasis of matter

We draw atienion to note 22 i the financial statements, which indicates that the Company incurred a net loss of Rs.40.46
lakhs during the year ended March 31, 2026 (previous year Rs. 40.05 takhs) and, as of that date, the accumulated loss of
Rs.204.01 lakhs (previous year Rs. 163,55 lakhs) which has eroded the net worth of the Company. Consequent to the sheiving
of expansion plan in Kerala, there exists a significant uncertainty on the Company’s ability to confinue as a going concem.
However, as stated in the note, having regard to the management initiafive to monedise the asset and repay the kabiites, the
financial statements of the Company have been prepared on a going concern basis.

Qur opinion is not modified in respect of this mattes,
information other than the financial statements and auditor's report thereon

The Company's Board of Directors are responsible for the other information. The other information comprises the informadion
included in the Management report, Chairman's statement, Director's Report, etc., but does not inchude the fnancial
statements and our auditor's report thereon.

Qur opinion on the financial statements does not cover the other information and we do not express any form of assurance
conclusion thereon.

in connection with our audit of the financial statements, our responsibiity & o read the other mformation and, i doing so,
consider whether the other information is materiafly inconsisient with the financial stalements or our knowdedge obiained in
the audit or otherwise appears to be materially misstated. i, based on the work we have performed, we conchude that these is
a matenial misstatement of this other information, we are required to report that fact We have nothing to report in his regard.

Responsibilities of Management and those charged with governance for the financial statements

The accompanying financial statements have been approved by the Company's Baard of Divectors. The Company's Board of
Directors are responsible for the matters stated in Section 134(5) of the Act with respact to the preparafion and presentafion
of these financial stalements that give a true and fair view of the financial posifion, financial performance incliuding ofther
comprehensive income, changes in equity and cash flows of the Company in accordance with the Ind AS specified under

\giiBaance of adequate accounting records in accordance with the provisions of the Act for safeguarding of the assets of
Sipany and for preventing and detecting frauds and other imegularifies; selection and apphcation of appropriaie
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maintenance of adequate internal financial controls, that were operafing effechvely for ensuring the acowacy and
completeness of the accounting records, relevant to the preparation and presentation of the financial statements
that give a true and fair view and are free from matenal misstatement, whether due to fraud or error.

tn preparing the financia statements, the Board of Directors are responsible for assessing the Company’s ability to conSinue
as a going concem, disclosing, as applicable, matiers refated to gomg concemn and using the gowng concern basis of
accounting unfess the Board of Direclors either intend 1o fiquidate the Company or to cease operafions, or has no reafisiic
alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s finangial reporing process.
Auditor's responsibifities for the audit of the financial staternents

Our objectives are to obtain reasonable assurance about whether the financial staterRents as 2 whole are free Fom meeenal
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable asswrance
is a high level of assurance, but is not a guarantee that an audit conducted in accordance with Standards on Auditing will
always detect a material misstatement when it exists. Misstatements can arise from fraud ¢r error and are conssdered matenal
if, individually or in the aggregate, they coutd reasonably be expected to sffvence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with Standards on Auditing, specified under Secfion 143(10) of the Act we exercise
professional judgment and maintain professional skepticism throughout the audit We also:

o identify and assess the risks of material misstaternent of the financial statements, whether due to fraud or emror, design
and perform audit procedures responsive o those risks, and obtain audt evidence that is sufficient and appropriate o
provide a basis for our opinion. The risk of not detecting a material misstatement resulling from fraud & higher fhan for
one resulting from emor, as fraud may involve collusion, forgery, infentional omissions, misrepresentations, or the overmide
of internal controf;

o  (Obtain an understanding of internal control relevant i the audit in order to design audit procedures that are appropnate
n the circumstances. Under Section 143(3){) of the Act, we are aiso responsible for expressing our opinion on whether
the Company has adequate internal financial condrols systemn with reference to fnancial daterments m place and the
operating effectiveness of such controls;

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting esfimates and related
disclosures made by management,

o  Conclude on tie appropriateness of Board of Directors’ use of the going concern basis of accounting and, based on the
audit evidence oblained, whether a material uncertainty exists related to evends or condifions that may cast Sgniicant
doubt on the Company’s ability to continue as a going concem. If we conclude that a material uncertamty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financid statements or, if such disciosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up ip the date of o
auditor’s report. However, future events or conditions may cause the Company to cease fo confinue as 2 going concem;

o Evaluate the overall presentaion, structure and content of the inancial statements, including the disclosures, and whether
the financial statements represent the underlying transactions and events in 2 manner that achieves fair presentafion;

Materiality is the magnitude of misstatements in the Financial Statements that, individually or in aggregate, makes it probable
that the economic decisions of reasonably knowledgeable user of the Financial Statements may be influenced. We consider
quantitafive materiality and qualitafive factors in (i} planning the scope of our audit work and in evaluating the resufis of our
work; and, i} fo evaluate the effect of any idenfified misstatemnents in the Financial Statements.

We communicate with those charged with governance regarding, among other matters, the planned scope and fiming of the
audit and significant audit findings, including any significant deficiencies in irtlernal control that we identify during our audit
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From the matters communicated with those charged with govemnance, we defermine those matiers that were of most
significance in the audit of the financial stalements of the curent period and are therefore the key audit matters. We describe
these matters in our auditor's report unless law or regulation precludes public disclosure about the matter or when, in exdremely
rare circumstances, we determine that a matter should not be communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public interest benefits of such commumécation.

Report on other lega and reguiatory requirements

With respect to the other matters to be included in the Auditor's Report in accordance with the requirements of section 197(16)
of the Act, in our opinion and fo the best of our information and according to the explanations given to us, the resumeration
paid by the Company to its directors during the year is in accordance with the provisions of secfion 197 of the Act.

As required by the Companies {Auditor's Report) Order, 2020 {'the Osder’) issued by the Central Govermnment of India in terms
of Section 143{11) of e Act we give in the Arnexure A, 3 statement on the matters specified in paragraphs 3 and 4 of the
Order, to the extent applicable.

Further to our comments in Annexure A, as required by Section 143(3) of the Act based on our audit, we repost, to the extent
applicable, that

a) We have sought and obtained afl the informafion and explanafions which o fhe best of our knowledge and befief
were necessary for the purpose of our audit of the accompanying financial statements;

b) In our opinion, proper books of accournt as required by law have been kept by the Company so far as # appears
from cur examination of those books;

c) The financid statements dealt with by this report are in agreement with the books of account;

d} In our opinion, the aforesaid financial stafements comply with Ind AS specified under Section 133 of the Act, read
with Rule 7 of the Companies (Accounts) Rudes, 2014,

e} On the basis of the writlen representations received from the directors and taken on record by the Board of Direciors,
none of the directors is disqualified as on 31 March 2026 from being appointed as a drector in tenms of Seclion
164(2) of the Act;

f)  Withrespect to the adequacy of the internal financial controls with reference o financial statements of the Company
as on 31 March 2026 and the operating effectiveness of such controls, refer io our separate Report in Annearre B
wherein we have expressed an unmodified opinion; and

g With respect to the other matters to be included in the Auditor’s Report in accordance with nde 11 of the Comparnies
(Audit and Auditors) Rules, 2014 (as amended), in our apinion and o the best of our information and acconding to
the explanations given to us:

i. the Company does not have any pending litigations which would impact its financial position,

ii. the Company did nof have any long term contracts including derivative contracts for which there were any matenal
foreseeable losses.

ii. There were no amounts which were required % be transferred to the investor Educaion and Protection Fund by
the Company.

a The management has represented that, to the best of its knowledge and befief, no funds have been advanced
or {oaned or invested (either from bomrowed funds or securifies premium or any other sowrces or kind of funds)
by the Company fo or in any person(s) or entity(ies), including foresgn entiies (the intermedianes’), with the
undersianding, whether recorded in wrifing or otherwise, that the intermediary shall, whether, direclly or
indirectly iend or invest in other persons of entifies identified in any manner whatsoever by or on behalf of the
Company {the Ultimate Beneficiaries”) or provide any guarantee, security or the fike on behalf the Utmate
Beneficiaries;

b. The management has represented that, to the best of its knowledge and befief, no funds have been receved
by the Company from any person(s) or enityfies), including foreign entifies (the Funding Parfies’), with the
understanding, whether recorded in wiifing or otherwise, that the Company shall, whether directly or indirectly,
lend or invest in other persons or entifies identified in any manner whatsnever by or on behalf of the Funding
Party (‘Ulmate Beneficiaries’) or provide any guarantee, security or the Bke on behalf of the Ulimate
Beneficiaries; and

¢. Based on such audit procedures performed as considered reasonable ang appropriate in the crcumstances,
nothing has come to our notice that has caused us to believe that the management representafions undes sub-
clauses (a) and (b) above contain any material misstatement.
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vi. Based on our examination, which included test checks, the Company has used accounting softwares for
maintaining its books of accounts for the financial year ended March 31, 2026 which has a feature of recosding
audit trial (edit log) facility and the same has operated throughout the year for al relevant transachions recorded in
the softwares. Further during the course of our audit we did not come across any instance of the audi trail feature
being tampered with.

For Cyriac & Associates
Chartered Accountants
Firm No.014033S

(Partner)
Mem No. 214383.

UDIN : 26214383GTOXDMI250
Kochi
May 25, 2026
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Annexure A to Independent Auditor’s Report of even date to the members of Kitex Babywear Limited on the financial
statements for the year ended 31 March 2026

In tesms of the informaBon and explanafions scught by us and given by the Company and the books of accowunt and records
examined by us in the normal course of audi, and fo the best of aur knowledge and bedief, we report that

vii

The Company has maintained proper records showing full particulars, including quanfitative detadls and
situation of its property, plant and equipment and investment property.

Property, Plant and Equipment have been physically verified by the management at reasonable infervals
during the year and no material discrepancies were idenfified on such verification.

According to the information and explanations given fo us and on the basis of our examinabion of the records
of the Company, the tile deeds of the immovable properties as disclosed in the financial statemenis are
held in the name of the Company.

The Company has not revatued its property, ptant and equipment or intangible assets during the year.

According to the information and explanation provided to us, no proceedings have been inifiated or are
pending against the Company for holding any benami property under the Benami Transactions (Protibiion)
Act, 1988 (45 of 1988) and rules made thereunder, Accordingly, reporting under clause 3(){e) of the Order
is not applicable o the Company.

The Company does not have any inventory during the year. Accordingly the provisions stated in paragraph
3(ii) of the Order are not applicable to the Company.

The Company has no working capital loans sanctioned by banks hence the requirement of quasterly
statements, are not applicable.

According fo the information and explanation provided o us, the Company has not made any investments
in, provided any guarantee or security or granted any loans or advances in the natire of loans, secured or
unsecured, to companies, firms, Limited Liability Partnerships or any cther pasties. Hence, the requirements
under paragraph 3(ii} of the Order are not applicable to the Company.

In our opinion and according to the mformation and explanafions given 1o us, the Comparny has not either
directly or indirectly, granted any loan to any of its directors or to any other person in whom the director is
interested, in accordance with the provisions of section 185 of the Act and the Company has not made
investments through more than two fayers of mvestment companies in accordance with the provisions of
sections 186 of the Act. Accordingly, provisions stated in paragraph 3{w) of the Ovder are not applicable ©
the Company.

In our opinion, and according to the inforrnation and explanations given to us, the Company has not
accepted any deposits or there is no amount which has been considered as deemed deposit within the
meaning of Sections 73 to 76 of the Act and the Companies (Acceptance of Deposits) Rules, 2014 (as
amended). Accordingly, reporting under clause (v} of the Order is not applicable to the Company

The Company has not commenced commescial operations. Hence the provisions of ciause 3{vi) of the Order
are not applicable to the Company.

In our opinion, and accerding o the information and explanations given to us, undisputed statidory dues
including goods and services tax, provident fund, employees’ state insurance, income-tax, sales-tax, service
tax, duty of customs, duty of excise, value added tax, cess and ofher matenid stafufory dues, as appiicable,
have generafly been requiarly deposited with the appropriate authonifies by the Companry during the year.
Further, no undisputed amounts payable in respect thereof weve outstanding at the year-end for aperigBol 5,

more than six months from the date they became payable. W‘,
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According to the information and explanations given to us, there are no statutory dues refermed in sub-clause
(a) which have not been deposited with the appropriate authorifies on account of any dspute.

According to the information and explanations given o us, no transactions wene surendered or dsclosed
as income during the year in the tax assessments under the Income Tax Act, 1961 which have not been
recorded in the books of account. Alse there are no previously wrecorded income which has been now
recorded in the books of accounts.

In our opinion, and according to the information and explanations given to us, the Company has not
defautted in repayment of loans or borrowings or in payment of interest thereon to any lender during the
year. Terms for repayment of loan and interest on borrowings from holding company were aiered duning
the year based on in principle agreement with borrowerfholding company.

According o the infarmation and explanafions given o us including representaions received from the
management of the Company, and on the basis of our audit procedures, we report that the Company has
not been declared a willful defaulter by any bank or financials instituion or other lender.

The company has not raised any money by way of term loans dwring the year and hence the daise
regarding utitsation of loans is not applicable.

In our opinion, according to the information and explanation provided to us, there are no funds raised on
short term basis. Accordingly the provision stated in paragraph 3(ix){d) of the Ovdes & not appicable to the
Company.

The Company does not have subsidary, associale or joind verture, hence reporiing under the clause 3(b){e)
and {f) of the Order is not applicable to the Company.

The Company has not raised any money by way of initial pubBc offer or further pubbc offer (including debt
insruments), during the year. Accordingly, reporting under clause 3(x}(a) of the Order is not appbcable to
the Company.

According to the information and explanations given o us, the Company has not made any preferendal
afiotment or private placement of shares or {fufly, partiafly or opfionally) converfible debentires during the
year. Accordingly, reporting under clause 3{x){b} of the Order is not appicable to the Company.

To the best of our knowledge and according to the information and explanations given to us, no fraud by
the Company or on the Company has been noticed or reported during the period covered by our audit

No report under Seclion 143(12) of the Act has been filed wifh the Ceniral Government for the pesiod
covered by owr audit

According to the information and explanations given fo us including the representafion made o us by the
management of the Company, there are no whistie-blower complaints received by the Company dwring the
year.

The Company is not a Nidhi Company and the Nidhi Rules, 2014 are not appiicable to it. Accordingly,
reporting under clause 3{xi) of the Order is not apphicable to the Company.

In our opinion and according to the information and explanations given to us, all fransacfions entered into
by the Company with the refated paries are in compliance with Secfions 177 and 188 of the Act, where
applicable. Further, the details of such related parly transacfions have been disclosed in the fmancial
statements, as required under indian Accouning Standard (Ind AS) 24, Related Party Distiosires specified
in Compamies {indian Accounfing Standards) Rules 2015 as prescribed under Section 133 of the Act.

In our opinion and according to the information and explanations given to us, provisions of Secion 138 are

not applicable to the Company. Hence the provisions stated in paragraph 3{xiv} (a} and (b) of the Order are
not applicable to the Company.

50/875A, Mukkoottil Temple Road, Pettah, Poonithura PO, Kochi-682038
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According to the information and explanation given to us, the Company has not entered o any non-cash
transactions with its directors or persons connected with them and accordingly, provisions of SecBon 192
of the Act are not applicable to the Company.

The Company is not required to be registered under Secfion 45HA of the Reserve Bank of India Act. 1934,
Accordingly, reporting under clause 3(xvi) of the Order is not applicable to the Company.

Based on review of financia statements, the Company has incurred cash losses in the current financiat year
and in the preceding financial year. The details of the same as follows:
Particulars March 31, 2026 (Rs Lakhs) March 31, 2025 (Rs Lakhs)

Loss After Tax 40.46 40.05

There has been ao resignation of the statutory auditors during the year.

According to the information and explanaions given to us and on the basis of the financial rafios, ageing
and expected dates of reafisation of financial assefs and payment of financial Babifibes, other information
accompanying the financial statements, ouwr knowledge of the plans of the Board of Direclors and
management and based on our examinafion of the evidence supporfing the assummpfions, materid
uncertzinty exists as on the date of the audit report. However the Company is capable of meeding its kabiiies
existing at the date of balance sheet as and when they fall due within 2 period of one year from the balance
sheet date with the financial support of the holding Company. The Holding Company has provided adequate
financial support to enabie the company to continue as a going concem. Hence, the financial sttements of
the company have been prepared on a going concem basis.

According to the information and explanations given & us, the provisions of Secion 135(1) of the Act read
with the Companies (Corporate Social Responsibiity Folicy) Rudes, 2014 are not apphicabie to the Company.

The Company does not have subsidiary, Associate or Joint venture. Accordingly reporfing under clause
3(xx) of the order is not applicable.

For Cyriac & Associates
Chartered Accountants
Firm No.014033S

W=

anoj TG
(Partner)

Mem No. 214383.
UDIN : 26214383GTOXDMI250

Kochi
May 25, 2026
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Annexure B fo The independent Audifor's Report — 31 March 2026

Report on the Internal Financial Controls with reference to the aforesaid financial statements under Clause
(i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

{Referred to in paragraph (AXF) under ‘Report on Other Legal and Regudatory Requirements’ secion of our report
of even date}

Opinion

We have audited the internat financiat controis with reference to financial statements of Kitex Babywear Limited

{"the Company”) as of 31 March 2026 in conjunction with our audit of the financial statements of the Company for
the year ended on that date.

In our opinion, the Company has, in all material respects, adequate intemal financial controls with reference to
financial statements and such intemal financial controls were operating effectively as at 31 March 2026, based on
the internal financial confrols with reference to financial statements criteria estabished by the Company
considering the essential components of intemal control stated in the Guidance Note on Audit of Intemal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India (the “Giadance Note”)

Management's Responsibility for Internal Financial Controls

The Company’s management and the Board of Directors are responsébie for estabiishing and mamtaining intemal
financial controls based on the intemnal controls with reference o financial statements criteria established by the
Company considering the essential components of internal control stated in the Guidance Note. These
responsibilities include the design, implementation and maintenance of adequate intemal financial controls that
were operating effectively for ensuring the orderly ang efficient conduct of its business, including adherence fo
company’s policies, the safequarding of its assets, the prevention and detection of frauds and errors, the accuracy
and completeness of the accounting records, and the fimely preparation of reliable financial information, as
required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is 10 express an opinion on the Company’s intemal financial controls with respect to financial
statements based on our audit. We conductad our audit in accordance with the Guidance Note and the Standards
on Auditing, prescribed under Section 143(10) of the Act, to the extent appiicable to an audit of infemal financial
controls with reference to financial statements. Those Standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether adequate

intemal financial controls with reference {o financial statements were established and maintained and whether such
controis operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the intemal financial
controls system with respect to financial statements and their operating effectiveness. Our audit of itemat financial
controls with respect fo financial statements included obtaining an understanding of intemal financial controls with
respect to financial statements, assessing the risk that a material weakness exists, and testing and evatuating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected depend
on the auditors’ judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company’s intemal financial controls system with reference to financial statements.

50/875A, Mukkoottil Temple Road, Pettah, Poonithura PO, Kochi-682038
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Meaning of internal Financiat Controls with reference to Financial Statements

A company's internal financial controls with reference to financial statements is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for
extemnal purposes in accordance with generally accepted accounting principles. A company’s intemal fimancial
controls with reference 1o financial statements include those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detadl, accurately and fairty reflect the transactions and disposilions of
the assets of the company; (2) provide reasonable assurance that fransactions are recorded as necessary to permit
preparation of financial statements in accordance with generafly accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with authorisations of management and
directors of the company; and (3} provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisifion, use, or disposifion of the company’s assets that could have a materidl effect on the
financial statements.

inherent Limitations of intemnal Financial Controls

With reference fo Financial Statements Because of the inherent limitations of internal financial conbols with
reference fo financial statements, including the possibdity of cofiusion or improper management override of
controls, materiat misstatements due to emror or fraud may occur and not be detected. Also, projections of any
evaluation of the intemal financial controls with reference to financial statements to future periods are subject to
the risk that the intemal financial controt with reference to financial statements may become inadequate because
of changes in conditions, or that the degree of compliance with the poficies or procedures may deteriorate.

For Cyriac & Associates
Chartered Accountants
Firm No.0140335

Manoj TG

{Partner)

Mem No. 214383,

UDIN : 26214383GTOXDMI9250

Kochi
May 25, 2026
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Kitex Babywear Limited
Balance Sheet as at March 31, 2026
(Fapees n lakis)
Note As at As gt
Si No. Particulars No.  March31,2m8 March 31, 2025

| ASSETS
1 Non-current essets

(a} Property, plant and equipment 2 3re N

2 Current assets
{a) Financial assets
(i) Cash and cash equivalents 3 698 658

TOTAL ASSETS 18840 3840

i EGUITY AND LIABILITIES
1 Equity
{a) Equity share capital 4 10.00 1000
(b} Other equity 5 {204.01) (183 55)

Lisbiiities
2 Non-current Bsbififies
{a} Financial liabiliies
{i} Borrowings
{ii) Other financial liabllities 7

o

47798 AT27

3 Cureent Labllities
{a} Financial fiabifities
(i) Other financial Fabifibes 7 3840 85

TOTAL EQUITY AND LIABILITIES 386.40 32840

Material accounting policies 1-1.13
The accompanying notes are an integral parl of these financial slatements

As per our separate report of even date attached
WOIN 250233 670 xOME250

For Cyriac & Associztes For sand on behaif of the Board of Directors of
Charterad Accountants
Firm Regisfration No. 0140335

V\/\ >
MTG/
Pariner

Memberchip No.214383

Place : Kizhakkambalam
Date: May 25, 2026




Kitex Babywear Limited
Statement of Profit and Loss for the year ended March 31, 2026
_(Rupees 1 lokhs)
Note For the year For the year
Sl Ne. Particutars No ended ended
- March 31, 2026 Masch 31, 2025

| Income
Il Expenses
{a} Finance costs 9 8.5 3B
(b} Other axpenses 10 1.70 175
Total Expenses 4048 £0.05

Il Loss before tax {1 - {40.48) (40.05)|

NV Tax expense
{a) Current tax

{t} Deferred tax
Total tax expense - -
V  Loss for the year (Il V) {£0.48) {£0.65}

Vi Cther comprehensive income

Vit Total comprehensive incoms for the year (Vi) ($0.48) {6005}

VI Loss per equity share (Face value of Rs. 10 each) 11
Basic & Diluted in Rs. (4.05) (400}

Material accounting policies 1-1.13
The accomparying notes are an irtegral part of thess fnancial statemens

As per our separate report of even date attached

WOV 2bAnm2g3 S TOXDM 4450

For Cysiac & Associates For and on behalf of the Board of Directors of
Chartered Accountants Kitex Babywear Limited

T n L

Partner
Memberchin No 214383 DIN00046046 DiN- 06434415

Place : Kizhakkambalam Place : Kizhakkambalam
Date; May 25, 2026 Date: May 25, 2026




Kitex Babywear Limited
Cash Flow Statement for the year ended March 31, 2026

(Rupees in lakhs)
For the year For the yesr
SI No. Particulars ended ended
March 31, 2028 March 31, 2025
A Cash Flows from Operating Activities
Loss before tax 40.48) 40.05,
Adjustments for:
Inferest expense 875 3.30
Operating loss before working capital changes (1.7 {1.75)}
Changes in working capitat
Increase in olher payables {#ot) f3.09)
Cash used in operating activities (A) (519 (4sq}
B  Cash Flows from Investing Activities
Cash genersiad from investing activities (B) S -
C  Cash Flow from Financing Activities
Proceeds from loans recefved from Holding Company 511 484
Laah genesated from finencing scvities {C) 571 434
Net incrasse / {decresss) in cash and cash equivalents (A+B+C) - -
Cash and cash equivalents at the beginning of the year 698 698
Cash and cash equivalents at the end of the yeas [See note 3] 65.98 6.98
Net increase in cash and cash equivalents - -
Material accounting policies 113

The accompanying notes are an integral part of these fnancial siatements
Note:
a) The above cash flow statement has been prepared under the Indirect Method' a5 set out m the ind AS 7 - Statement of Cash Flows.

As per o separate report of even date attached
W 22,8 30 ToXOMAGL SO
Far Cyriac & Associates Foy and on betul? of the Boand of Directors of

Chartered Accountants Kitex Babywear
Firm Registration No. 0140338 CIN:- Ut 18PL 16
Qj\f'_‘)”‘ ?X‘
Mano] Szbu Sindhu Chandrasekhar
Pariner Director Director
Membership N6 214383 DiNO0D46016 Dt 06434415
Ptace : Kizhakkambalam Place : Kizhakkambalam
Date: May 25, 2026 Date: May 25, 20026




Kitex Babywear Limited
Statement of Changes in Equity for the year ended March 31, 2026

A Eguity Share Capital {Rapees n
As at As at
Particulars March 31, 2026 March 31, 2025
Balancs at the beginning of the reporting year 10.00 10.00
Changes in equily share capilal during the year = .
Balance at the end of the reporfing year 1000 16,00
B Other Equity {Rupees n kakds)
Reserves and surplus
Particulars Total
Reteined earrdngs Others
Batance as at April 61, 2024 (12350} - {123.50)
Loss for the period (40.05) ) (46.05)
Equity component of unsecured loan from Holding Company )
Balance as at April 01, 2025 (153-55)l i (16355)
Loss for the year (40_45)] 5 (40 45))
Equily component of unsecured loan from Holding Company i .
Batance as at March 31, 2026 odon) A wﬂ
Material accounting policies 1-1.13
The accomparying notes are an integral part of thess financial statements
WiV abhnz %roxom 250
Aspawmpzabmf’fvé attached
For Cyriac & Assoclates For and on behaff of the Board of Directors of
Chartered Accountanis Kitex Limited
Firm Registration No. 0140335 CiN:U1 CO55316
Mam/ M smﬁium
Partner Director Director
Membership No 214383 DIND0046616 DIN: 06434415
Place : Kizhakkambalam Place : Kizhakkambalam
Date: May 25, 2026 Date: May 25, 2026
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Notes to the Financial Statements for the year ended March 31, 2026
General information

Kitex Babywear Limited (‘the Company’) is a Public Company incorporated and domiciled in india
having its registered office at Kizhakkambalam, Alwaye, Emakulam- 683562, Kerala, India. The
Company was incorporated on October 29, 2018. The Company is intended to carry on the
business of manufacturers, dealers, purchasers, seilers, importers and exporters of textile items
such as yam, fabrics, garments, wearing apparets, made from natural or synthetic fibres or from
blends of both. The Company is a wholly owned subsidiary of Kitex Garments Limited.

1. Material Accounting Policies
1.1 Basis of Accounting and Preparation of Financial Statements
(i) Statement of compliance

The financial statements which comprise the Balance Sheet, the Statement of Profit and Loss ,the
Cash Flow Statement, and the Statement of Changes in Equity (“financal statements™} have been
prepared in accordance with Indian Accounting Standards (ind AS) notified under the Section 133 of
the Companies Act, 2013 (“the Act”), Companies (Indian Accounting Standards) Rutes, 2015, atong
with relevant amendment rules issued thereafter and other relevant provisions of the Act, as
applicable. Accounting poticies were consistently applied except where a newly issued accounting
standard is initially adopted or a revision to an existing accounting standard requires a change in
the accounting palicy hitherto in use.

{ii) Basis of measurement

The financial statements have been prepared on a historicat cost basis on the accrual basis of
accounting.

Historical cost is generally based on the fair value of the consideration given in exchange for goods
and services. Fair value is the price that would be received to seit an asset or paid to transfer a
tiability in an orderly transaction between market participants at the measurement date.

(iif} Rounding off amounts

All amounts disclosed in financial statements and notes have been rounded off to the nearest
thousands as per requirement of Schedute lli of the Act, unless otherwise stated.

(iv) Use of estimates and judgement

In the preparation of financial statements, the management makes estimates and assumptions in
conformity with the Generally Accepted Accounting Principles in India. Such estimates and
assumptions are made on reasonable and prudent basis taking into accoust all available
information. However, actual results could differ from these estimates and assumptions and such
differences are recognised in the period in which results are ascertained. The estimates and
undertying assumptions are reviewed on an on-going basis.




1.2 Current versus Non-Current Classification

The Company presents assets and tiabilities in the balance sheet based on current/ non-Gurrent
classification. An asset is classified as current when it is:

¢ Expected to be realised or intended to be sold or consumed in normal operating cycle
» Held primarily for the purpose of trading
« Expected to be reatised within twelve months after the reporting period, or

« Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at
least twelve months after the reporting period

All other assets are classified as non-current.

A liability is classified as current when:

« It is expected to be settled in normal operating cycle

» It is held primarily for the purpose of trading

+ It is due to be settled within twelve months after the reporting period, or

+ There is no unconditional right to defer the settlement of the tiability for at least twelve months
after the reporting period

All other liabilities are classified as non-current. Deferred tax assets and liabilities are classified as
non-current assets and liabilities.

All assets and liabilities have been Classified as current or non-current as per the Company’s normnal
operating cycle and other criteria set out in the Schedute it to the Companies Act, 2013. Based on
the nature of products and the time between the acquisition of assets for processing and their
realization in cash and cash equivalents, the company has ascertained its operating cycle as 12
months for the purpose of current - noncurrent classification of assets and liabitities.

1.3 Property, Plant & Equipment

Property, plant and equipment {except freehold land and building included in land purchase) are
stated at cost of acquisition less accumulated depreciation and impairment if any. Freehold land
and building included in land purchase are carried at historical cost. The company is adopting the
cost model for determrining gross carrying amount. Cost comprises of purchase price, inward
freight, duties, taxes and any attributable cost of bringing the assets to its working condition for its
intended use.

The residual values, useful lives and methads of depreciation of property, plant and equipment are
reviewed by the management at each finandal year and adjusted prospectively, if appropriate.

1.4 Leases

The Company recognises a right-of-use asset and a tease liability at the tease commencement date.
The right-of -use asset is initially measured at cost, which comprises the initial amount of the lease
tiability adjusted for any lease payments made at or before the commencement date, plus any
initial direct costs incurred and an estimate of costs to dismantle and remove the undertying asset
or to restore the underlying asset or the site on which it is located, less any lease incentives
received. The right-of-use asset is subsequently amortised using the straight-line method from the
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commencement date to the end of the lease term. The lease liability is initialty measured at the
present value of the lease payments that are not paid at the commencement date, discounted
using the Company's incremental borrowing rate. it s remeasured when there s a change in future
lease payments arising from a change in an index or rate, if there is a change in the Company’s
estimate of the amount expected to be payable under a residuatl value guarantee, or if the
Company changes its assessment of whether it will exercise a purchase, extension or temination
option. When the tease liability is remeasured in this way, a corresponding adjustment is made to
the carrying amount of the right-of-use asset or is recorded in profit or toss if the carrying amount
of the right-of-use asset has been reduced to zero.

The Company has elected not to recognise right-of-use assets and lease liabilities for short-term
leases that have a lease term of 12 months or less and leases of low-value assets. The Company
recognises the lease payments associated with these leases as an expense over the lease term.

1.5 Foreign Currency Transactions
(i) Functional and presentation currency

ltems included in the financial statements of the entity are measured using the currency of the
primary economic environment in which the entity operates (“functional currency™). The financial
statements are presented in indian Rupees (“INR"), which & the functional amrency and
presentation curvency of the Company.

(ii) Transactions and balances

Foreign exchange transactions are recorded at the functional currency adopting the exchange rate
prevailing on the dates of respective transactions. Monetary assets and liabilities denominated in
foreign currencies existing as on the Balance Sheet date are translated at the functional currency
exchange rate prevailing as at the Batance Sheet date. The exchange difference arising fram the
settlement of transactions during the period and effect of translations of assets and liabilities at
the Balance Sheet date are recognised in the Statement of Profit and Loss.

Non-monetary items that are measwred in terms of historical cost in a foreign currency are
translated using the exchange rates at the dates of the initial transactions. Non-monetary items
measured at fair value in a foreign asrency are transiated using the exchange rates at the date
when the fair value is determined. The gain or loss arising on translation of non-monetary items
measured at fair value is treated in line with the recognition of the gain or loss on the change in
fair value of the item (i.e., translation differences on items whose fair value gain or loss is
recognised in Other Comprehensive income or profit and loss are aiso recognised in Other
Comprehensive income or profit and loss, respectively).

1.6 Borrowing Costs

Borrowing costs that are directly attributable to the acquisition, construction or production of an
asset that takes a substantial period of time to get ready for its intended use are added to the cost
of those assets, until such time as the assets are substantiatly ready for their intended use or sate.
Other borrowing costs are recognised as expenditure in the period in which they are incurmed.




1.7 Financial Instruments
(i) Financial asset
{a) Initial recognition and measurement

At initial recognition, financial asset is measured at its fair value plus, in the case of a finandal
asset not at fair value through profit or toss, transaction costs that are directly attributable to the
acquisition of the financial asset. Transaction costs of financial assets carried at fair value through
profit or loss are expensed in profit or loss.

({b) Subsequent measurement

For purposes of subseguent measurement, financial assets are classified in following categories:
{f) at amortized cost; or

(it) at fair vatue through other comprehensive income; or at fair value through profit or loss.

Amortized cost: Assets that are held for collection of contractual cash flows where those cash flows
represent solely payments of principal and interest are measured at amortized cost. Interest
income from these financial assets is included in finance income using the effective interest rate
method (EIR).

Fair vaiue through other comprehensive income (FVOCI): Assets that are held for collection of
contractual cash flows and for selling the financial assets, where the assets’ cash flows represent
solely payments of principal and interest, are measured at fair vatue through other comprehensive
income (FVOCI). Movements in the carrying amount are taken through OCl, except for the
recognition of impairment gains or losses, interest revenue and foreign exchange gains and tosses
which are recognized in Statement of Profit and Loss. When the finandal asset is derecognized, the
cumulative gain or loss previously recognized in OCi is rectassified from equity to Statement of
Profit and Loss and recognized in other gains/ (losses). Interest income from these financial assets
is included in other income using the effective interest rate method.

Fair value through profit or loss (FYTPL): Assets that do not meet the criteria for amortized cost or
FVOCI are measured at fair value through profit or loss. Interest income from these financial assets
is included in other income.

(c) Derecognition of financial assets

The Company derecogmises a financiat asset when the contractuel rights to the cash flows from the
asset expire, or when it transfers the financial asset and substantially all the risks and rewards of
ownership of the asset to another party.

{ii) Financtal liabilities

Financial labilities are initially recognised at fair value plus any tansaction cost that are
attributable to the acquisition of the financial liabilities except, financial tabilities at fair value
through profit or loss which are initialty measured at fair vatue.

After initial recognition at fair value net of directly attributable transaction costs, interest-bearing
borrowings, finance lease tiabilities, Trade payables and other financial liabilities are subsequently
measured at amortised cost using the effective interest rate method. Gains and losses are
recognised in profit and toss when the liabitities are de-recognised as well as through the
amortisation of effective interest.




Amortised cost for financial liabilities represents amount at which financial tiability is measured at
initial recognition minus the principal repayments, plus or minus the cumulative amortisation using
the effective interest method of any difference between that initial amount and the maturity
amount.

A financial liability is de-recognised when the obligation under the liability is discharged or
cancelled or expires.

1.8 Earmnings Per Share

Basic/diluted eamings per share is calculated by dividing the net profit and loss for the year
attributable to equity shareholders (after deducting attributable taxes) by the weighted average
numbet of equity shares/diluted potential equity shares outstanding as at the end of the year, as
the case may be.

1.9 Cash Flow Management

Cash flows are reported using indirect method, whereby net profits before tax is adjusted for the
effects of transactions of a non-cash nature and any deferrals or accruals of past or future cash
receipts or payments and items of income or expenses associated with investing or financing cash
flows. The cash flows from regular revenue generating (operating activities), investing and
financing activities of the Company are segregated.

1.10 Cash and Cash Equivalents

Cash and cash eguivatent in the balance sheet comprise cash at banks, cash on hand and short-term
deposits net of bank overdraft with an original maturity of three months or less, which are subject
to an insignificant risk of changes in value.

1.11 Provisions and Contingent Liabilities

Provisions are recognised when the company has a present cbligation (legal or constructive)
because of a past event, for which it is probable that a cash outflow will be required, and a reliable
estimate can be made of the amount of the obligation. When a provision is measured using the cash
flows estimated to settle the present obligation, it’s carrying amount is the present value of those
cash flows (when the effect of time value of money is material). These are reviewed at each
Balance Sheet date and adjusted to refiect the current best estimates.

1.12 Significant Accounting Judgments, Estimates and Assumptions

The preparation of financial statements requires management to make judgments, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the
accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about these
assumptions and estimates could result in outcomes that require a material adjustment to the
caftying amount of assets or liabilities affected in future years.

{i} Impairment of assets:

The evaluation of applicability of indicators of impairment of assets requires assessment of several
external and internal factors which could result in deterioration of recoverable amount of the
assets.




1.13 Recent Accounting Pronouncements

{i) Amendment to Ind AS 109 “Financial instruments” and ind AS 107 “Financial Instruments:
Disclosures” - Interest rate Benchmark Reform Phase

The amendment focuses on the potential financial reporting issues that may arise when interest
rate benchmarking reforms are either reformed or replaced. The key reliefs provided by the Phase
2 amendments are:

» Changes to contractual cash flows - When changing the basis for determrining contractuat cash
flows for financial assets and liabilities (including lease liabilities), the reliefs have the effect that
the changes that are required by an interest rate benchmark reform will not result in an immediate
gain or loss in the profit and loss statement.

+ Hedge accounting - The hedge accoumting retiefs will altow most tnd AS 39 or ind AS 109 hedge
relationships that are directly affected by IBOR reform to continue. However, additionai
ineffectiveness might need to be recorded.

The amendments do not have significant impact on the financial statements
{il} Amendment to ind AS 103 “Business Combination” - Reference to Conceptual Framewark

The amendments specify that to qualify for recognition as part of applying the acquisition method,
the identifiable assets acquired, and liabilities assumed must meet the definitions of assets and
liabilities in the Conceptual Framework for Financial Reporting under Indian Accounting Standards
{Conceptual Framework) issued by the Institute of Chartered Accountants of india at the acquisition
date. These changes do not significantly change the requirements of Ind AS 103 - Basiness
Combinations.

The Company does not expect the amendment to have any significant impact in its financal
statements.

(iit) Amendment to ind AS 16 “Property, Plant and Equipment”™ - Proceeds before intended use

The amendment clarifies that excess of net sale proceeds of items produced over the cost of
testing, if any, shall not be recognized in the profit or loss but deducted from the directly
attributable costs considered as part of cost of an item of property, plant, and equipment.

The Company does not expect the amendments to have any impact in its recognition of its
property, plant and equipment in its financial statements.
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IO BADYWSAT LIMITEC
Notes forming part of the Financial Statement for the year ended March 31, 2026
[Amount in IR Lakds, unless otherwise stated)

3 Cash and Cash equivelents {Rupees in takhs)
Particulars LA X
March 31, 226 | March 31, 2025
Balance with Banks - in current account 698 658
Total 658 5.59
& Equity Shurs Capitet: (Rupees i Laths)
As st As =t
Pa March 31, 2026 March 31, 2025
Authorised:
1,006,000 {1,00,000} Equity Shares of Rs. 10/- each 1000 10.00
tssued, Subscribed and fully paid-up:
1 lakhs Equity Shares of Rs. 10/- each 10.00 10.00
Totel 10.00 .00
4.1 Terms/rights attached to Equity Sharehold

The company has only one class of shares referred to as equity shares with a face vatue of Rs. 10/- each. Each holder of
equity share is entithed to one vote per share. The company dedares and pays dividends in Indian Rupees. The divadend
proposed/ deciared by the Board of Directors is subject to approvalfregularsation of the shareholders’ i the Anzual
General Meeting. In the event of quidation of the company, the holders of equity shares will be eotithed to receive

remaining assets of the company after distribution of alt pref ial in propoction to the aumber of equity
shares held by the sharehoiders.
{Paspees in Lakhs)
4.2 |Recondllation of shares st the beginning and at the end of the perfod As stMiarch 31, 2026 As =t March 31, 2025
No. of shares Amnount No. of sheres |  Acnoort
No. of shares as at the beginning of the finandal year 1,00,900 10.00 1,00,000 1000
Add:issued dusing the year - - - -
No. of shares as st the end of the financial year 100,000 000 1,00,000 10.00
4.3 Detalls of shares held by Holding Company
; As athdarch 31, 2026 As gt March 31, 2025
No. of shares Arnotrt No. of shares Aot
Kitex Garments Limited 1,00,000 10.00 1,006,000 1000
4.4 Parvicuters of Sharehaolders holding more thar 5% shave &y the ooy
Narne of Shareholders As stitarch T1, 2006 As st hiarch 11, oS
% of ot
No. of shares % No. of shares
hokding
Kitex Garments Limited 1,060,000 100 1,00,000 100
As per records of the Company, including its Regrster of Members and other declarations recetved from them regarding
beneficial interest, the above shareholding represents both legal ind benefical cwnership of shares.
4.5 Particulars of promedtars’ shareholding pereevtage in the Coapaoy b 28 beiow
Aamt fomt % Change
Promoters name March 31, 2005 Wlarch 31, 2024]  coring the
year
No. of shares * =
Kitex Garments Limited - 100,000 100 100,000 100
5 Other Equity {Ruspees in Lakhs)
As st As =t
—— March31, Z026 | Mherch 31, 2025
Retained Esmings
Balance at the beginning of the year (16355} -123.50
Add: Loss for the year {40.45} -40.05
Baiance at the end of the year (A} mu .163.55.
Others
Gslance ot the beginning of the year E
Add: Reversat of stuity comporert of yasecirted lnan from Holdmg Company .
Batance st the end of the year (B) N N
Total {A+8]) {204.01) {163.55)
& Borrowings {Ruspees. in Lakhs)
As xt As gt
Particulars
March 31, 2026 March 31, 2025
Unsecurgd logns from Holding Company [5ee note 6.1} 477.99 47028
Tows ores e

6.1 The loan from Holding Company carmies interest at a rate which shall not be lower than the prevaifing yield of 5 years
government securities which s being dosest to the tenor of the loan 8.13% p.a {31.032025 5.13%) and & payabis
annually,




BRI L6 b

Notes fornving part of the Financial Statement for the yesr ended March 31, 2026

(Amount in INR Lakbs, uoless otherwise stated)

7 Other Financisl Lizsbiltdes {Pageees = Lakis)
Aswt As xt
March 31, 2026 Mzrch 31, 225
Particuiars Current Non carent Caaremnt Mo carrest
Interest payable on Unseaired loans from Hokding Company {See note 6.1] 93.40 8353
Total S8.50 - as -
A Othwer Comnent Lixiilities g i babieg)
Particutars Asat As at
March 31, 2026 March 31, 225
Expenses payabie 0.14 0.31
Statutory remittances (withholding tax) 353 383
Totsl iAm N7 3
9F Costs {Fapers i L)
Particuiars For the year ended| For the year ended
March 31, 2026 March 31, 2025
Interest on borrowing [See note 12.2 38.715 3830
Total o Y %30
10 Other Ex; (Rupees in Likhs)
Particulars For the year ended] For the year ended
March 31, 2026 March 31, 2025
Rent [See note 12.2} 1.42 142
Legal and professional charges 0.00 151 ]
Payments to auditors [See note 10.1) 0.18 013
Rates and taxes 011 002
Toted 1.70] 1.7/
10.1 Payments to suditors {Raspees in Lakhs)
Particulars For the year ended| For the year ended
March 31, 2026 March 21, 2025
Stannory audit fees .18 0.13
Total o.18 33
11 Loss per aquity sherw {Pepees in Lk
Particulars Fwﬂnymuﬂlr«mmmﬂeﬂ
March 31, 2026 March 31, 2025
Loss for the year ALl 85 A5
Weighted Average Mumber of Equity Shares of Rs_ 10y esch [fully paid-up} 1,000,008 30,0000
Loss per equity shave - Baskc & Dlluted in Rs. 4 054 400

12 Asisted Party Disclosive

Disclosure of transactions with related parties as required by Ind AS 24 - Related Party Dischasures for the year ended March 31, 2026.

12.1 Related parties with whom transactions have taken place during the pericd:
A Key Maneagerial Personmel®
i Sabu M Jacob, Director
i Stndhy Chandrasekhar, Director
ifi Benni foseph
B Helding Compaiy [ 1%timate Holding Company
i Kitex Garments Lirnited
€ Fellow Subsidiarfes *
i} Kitex Littlewear Limited
(i) Kitex Knits Limited
{i) Kitex Socks Linited
{iv) Kitex Packs Lirnited
v Kitex iadswest Limited
v} Kitex Apparel Parks Limited

0D Associate of Holding Company *

)] Kitex USA LLC
E Enterprise Owned or Significartly Infic d lry Key Management Pe:
{i) Kitex Childrenswear Limited
{ii} Kitex Limited
[ Anna Alyrninitrn Company Private Limited
{iv) Kitex Herbaks Limited

v} Kitex Building Systems Limited {formeriy Kitex Apparels Limited)
{vi) Kitex Infantswear Limited
[\ 1] Twenty 20 Kizhakkambalam Assodiation
{vii) Kitex Building Systems LLC-FZ
* No transactions with these parties during the vear.

et or thelr Relatives *
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Notes forming part of the Financial Statememnt for the yesr ended March 31, 2026

{Amaount bn INR Lakhs, unless otherwise stated)

Ther foliowing table provides the total smoust of transactions that heve been artered into with ralsted parties for

‘the refevent perfod:
{Rupees in Lakhs)
2”2 For the yesr ended] For the yesr ended
Kitex Garments Limfted March 31, 2026 | March 31, 2025
Unsecured joans received/{refund) &n 4.84
Conversion of mterest payzble to loan
INDAS afiustmant reversal
Rent expense 1.42 142
interest expense 38.7% 38.30
123 Qutstanding amourts carried in the belance sheet 83 st March 31, 2026 {Rupees @ Lakhs)
Name of Related Party As ot As ot
March 31, 2026 | Marcs 312025
Kitex Garments Lintted
Unseaurad loars payable 87759 47228
Interest payabis on unsecured loans 98.40 8.5
Equity camponent of ursecured ioan from Holding Company
{Reversa! of equity component of unsecured toan from Holding Company Q.o

13 in acoordance with Ind AS 108 on “Operating Segments®, the company & not started the commencal cperation during

the period, hence segrment &formation & not required W te fumished,

12 All non current assets of the company are located in mdia

15 incorme Tax

Accummulated tax losses of Rs. 197.79 lakhs {31.03.2025: Rs. 157.33 lakhs) are available for offsetting for a marmum
period of eight years against future taxable profits of the Company. The Company has not recognised Deferved Tax

Assets in the ghsence of convincing evidence of future taxable profits.
16 Falr Valus Mesturement

Fair value of the Snandad instruments & dassified iz varioons fair valoe bierarchies binad on the followisg three levels:
Leved 1: Cucted prices {unadjusted) in active market for identical assets or Eabifities.
Level 2: Inputs other than quoted price incheded within level 1 that are observable for the asset or Kability, either directly.
Level 3: inputs for the assets or |iabilities that are not based on observable market data {unobservable inputs)

There were no transfers between Level 1 and Level 2 during the year.

Category wise dassification of finandal i s &5 a5 folk (Bupees i bids)

st
Particulars Soe note .u:;: s | e

295

Financial assets messured ot smorilsed cost

Current

{i) Cash and cash equivalents 3 698 6.58

698 698

Financial Uabilities measured at amortised cost

Non-current

(i} Borrowings & 47799 4228

{ii) Other financial liabilities 7

Cyrrent

{i} Other financial liabllities 7 S840 6353

576.39 535381

17 Finencial Rish Maragemant - Objectives and Policies

The Company has 2 well managed risk management framework, anchored to pofices and procedures end internal finmdal ostrok
aimed st ensuring aarly identification, evalkuation and mansgerent of ey fomcial osks {sech 23 Sgedity cok, marbet nisk, credit risk
and foreign cimency rish) that may arise a5 3 consequence of its husiness operstions o5 well as is investing sl finsaciny schiellies

1) Uquidity Risk

Liquidity risk is the risk that the Company will encounter due to difficulty in raising funds to meet commitrments Fsoczted with finanoal
instrurnesnts that ace settied by delivering cash or ancther fnandal sseet. Liouidity dsk may pesall froos o matidlity to sef » fnancial

asset quickly at close 10 its fair value.

Tha Company remales cormmitied 1o malotaining & haabiby bquidity, gearing ratie, deleveraging and cresgituning the balmos shewt
The maturity profile of the Company's financial llabilities based on the remaining period from the date of batance sheet to the
contractual maturity date & given in the table below. The figures reflect the contracual undiscounted cash obligaton of the Company

Maturities of financial Bsbiilties Less than 1 yesr to More than

As at March 31, 2026 1 year 5 yours S yoars
Borrowings - 47795 -
interest - Other financial liabilities 3487 6353 -
Matirities of financial Sahillties Lass than iwwto More than

As at March 31, 2025 1 yoar 5 yuers 5 yuars
Borrowings - 47228 -
Interest - Other financial hiabifities 34.48 2905 -
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Notes forming part of the Financial Statement for the year ended March 31, 2026
{Amount i INR Lakhs, unbess otherwise stated)

2) Market Risk

Market risk is the risk that the fair vahre of future cash flows of 2 firenaat mstrument will fluctuste because of chunges = ket prices. Market rsk
comprises three types of risk: interest rate risk, currency risk and other price risk, such as equity price risk and coramodity rsk. The Compazy 5 rot
exposed to currency risk and other price risk as the Company has not started any operation and & m its prefirmnary stage. The Company’s fixed rate
baorrowings are carried at amontised cost. They are therefore not subject to interest rate risk as defined in Ind AS 107, since neither the carrying
amount nor the future cash flows will fluctuate because of a change in market interes? rates.

18 Capital Mansgement
For the purpase of the Company’s capital management, capital indisdes ssoed capital and ait other equrity resenves attrittable to the egeity
harehalders of the Company. The primary objective of the Company when managing capital & to safeguard its bty to continue a5 3 goig concern
and to maintain an optimal capital structure so s to maximize shareholder value.

The Company's financial strategy aims o support its stralegic prionties and provide adequate capital to its businesses for growth and geatiea of
sustainable stakeholder vahie. The Company aims at maintaining a strong capitat base largely towards supporting the future growth of &s busmesses 23

2 going concern.
As @t March 31, 2026, the Company has only one class of equity shares and is virtually debt-free. The company & 001 szbjert 1o acy externatlly imposed
capitai recuirements.
[Rupees in bk}
As ot Ly
Particulars March 31,
March 25
31, 2025
Equity attributable to share holders {4 01} {15155)
Bormowings 47799 AT2.28
Leass: Cash and cash equivalents 698 653
et detrt 4ol 465.30
Total capital {(equity + debt) 277.m 31175
Net debt 10 capital ratic 1.70 1.49
13 Financial Retios
1
s =t I
As
fotic March Varisrce
March 31, 2006 b i
025 i
{a){Current Ratio 057 Q.16 ansg
{Total current assets/Current kabifities)
Current Assets= inventories + Cument in + Trade Receivable + Cash & Cash Equivalents + Other 1
Current Assets + Contract Assets + Assets held for Sale I!
[Current fiabilities: Short term b ings + Trade Payables + Other fx izt Liability+ Corrent tax {Liabikites) JI
* Gy Liabilites+ Provisions + Other Curvent Liabiity |
{b)| Net gebt equity ratio - -3.08 -0.611
{Net debe / Average exuity)
et debt: Non-current borrowings - Cash and cash equivalents))

[Equity: Equity share capital + Other equity ]

{c)| Debt service coverage ratio NA XA

EBTT/ Net finance charges

i[EBIT: Profit before txes +/(-) Exceptionat items + Net fnance charges

[Met Enance charges: Fnance tosts {exthading istersst of corrant bocrowings)
{d} Return on Equity {%} 03 036
{Profit siter ta (PAT} / Average Eqpsity)
|{Equity: Exquity share capital + Other ety |
{e]}inventory turnover ratio {in days) NA HA
{Average inventory/Sake of products in days)
()| Debtors turnover ratio {in days) NA NA
{Average trade receivables/Tutnover in days)
i R fem eparatio=]
{g}| Trade payables turnover ratio {in days) KA A
Het Credit Purchases / g Trade Pryath
Net Coadit Purchases
Average Trade Payables: {Opening Trade Payables + Closing Trade Paysties)2
{h}|{Net capital turnover ratio (in days) NA NA
fTurncver / Average Working Capital)
| (Working capital: Current assets - Current Eabilities]
| Current Habilities: Short tenm barroudings + Toade Payables + Other Frangial biabdity+ Cocrest tax {LphiSites) +
FComtract Lishiites+ Provisions + Othet Corvent Lizbilley
{Turnowes: Rovenus from operatians)]
{1}| Net profit ratio {%) RA NA
[Net profit after tax f Turnover)
[Turnever: Revenue from operations}
(i}|Return on Capital Employed (%) -102.42 &7.67
{EBIT/capital employed)
[Capital Employed: Capitel Ewployeds= Totai Azsets - Carrent Linbity |
[EBIT: Profit before tases +/{H) Exceptional ierws + Net fnance charpes]
{Met finsnce charges: Fnpace costs §
(k)| Retrrn on nvestment {%)

Net Profit / Net Investment
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20

21
()

b}

fel

(d}
{e)

Note on Ultimate Beneficlaries

No funds ave been advaticed or Joaned or invested |either from borrowed funds or share premism or any otber souroes of knd of funds) by the
Cornpany ta of in any other person{s) or entity{ies), inchuding foreign entities (Intermediaries”} with the understanding, whether recorded i writing
or otherwise, that the Intermediary shall lend or invest in party ientified by or oo behalf of the Company {Utimate Becelicanes)

The Company has not received any fund from any party(s) [Funding Party) with the understanding that the Compamy shall wirether, directly of
indirectly lend or invest in sther persons or entities identified by or on behalf of the Company {"Ukimate Beneficiarie<") or provide any puarsctiee,
security oF the ke oa bekalfl of the Uitimate Beoeficaries,

Othet Disclosures
Relationship with Struck off Companies - The Company does not have any transactions of relationships with any corpanies struck off under Section
248 of the Companies Act, 2013 or Section 560 of the Companies Act, 1956

The Company does not have any Benami property, where any proceeding has been initizted or pending against the company for hokErg 2oy Becarm
property.

There are no transactions that have been surendered or disdosed as income during the yeur i the tax asessments oadet the lncome Tax AL, 1961
which have not been recorded in the books of account.

There are no charges or satisfaction of charges yet to be registered with Registrar of Companies beyond the statutory period.
The Company has not traded or invested in (rypto aurrency or Virual Currency during the finandal year.

During the coment year, Company kas reported et loss of fs AQL46 kakis {31.03 2025 R.40.05 Laldes) deving the year ended March 31, 2026 and, 25 of
that date, accumulated los of Rs.204.01 Lakhs {31.03.2075: Rs.163.55 lakhs | whick has evoded the net worth of the Compaay. Since the planned
expansion in State of Kersta has beer abandoned management of the Company now proposes to undestake variogs Rritstines (0 MOBETDY i 2SS
which has a fair value higher this the 0ost, for repaying #ts Usbilities. Accordingly, the financial staternents contamse to be pregared on 2 going concern
basis, which contemplates realisation of assets and settiement of Babilities in the normal course of business.

Previous year figures, unless otherwise stated are given within brackets and have been re-grouped and recast wherever ¥ to be i cocf Yy
with current year's disclosure.
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