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Chartered Accountants Teynampet, Chennai 600018. INDIA

INDEPENDENT AUDITOR’S REPORT

To the Members of Kitex Apparel Parks Limited
Report on the Audit of the Financial statements
Opinion

We have audited the accompanying financial statements of Kitex Apparel Parks Limited(“the Company”), which
comprise the Balance Sheet as at March 31,2024, and the Statement of Profit and Loss, including Other Comprehensive
Income, Statement of Changes in Equity and Statement of Cash Flows for the year then ended, and notes to the
financial statements, including material accounting policy information and other explanatory information (hereinafter
referred to as the “financial statements”).

In our opinion and to the best of our information and according to the explanations given to us the aforesaid financial
statements give the information required by the Companies Act, 2013 (“the Act’) in the manner so required and give
a true and fair view in conformity with the Indian Accounting Standards prescribed under section 133 of the Act read
with Companies (Indian Accounting Standards) Rules, 2015, as amended (“Ind AS”) and other accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2024, and loss, other comprehensive
income, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing (SAs) specified
under section 143(10) of the Act. Our responsibilities under those Standards are further described in the ‘Auditor’s
Responsibilities for the Audit of the Financial statements’ section of our report. We are independent of the Company
in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India (“ICAI”) together with
the ethical requirements that are relevant to our audit of the financial statements under the provisions of the Act
and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence obtained by us is sufficient and appropriate
to provide a basis for our opinion.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other information comprises
Management Report, Director’s report along with annexures etc but does not include the financial statements and
our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are required to report
that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with respect to
the preparation of these financial statements that give a true and fair view of the financial position, financial
performance, changes in equity and cash flows of the Company in accordance with the accounting principles generally
accepted in India, including the Accounting Standards specified under section 133 of the Act. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding
of the assets of the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable and prudent;
and design, implementation and maintenance of adequate internal financial controls, that were operating effectively
for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and presentation

Head Office” 602, Floor 6. Raheja Titanium. Western Express Highway. Geetanjali Railway Colony, Ram Nagar. Goregaon (E), Mumbai 400063, INDIA, Tel: +91 22 6238 0519
Abmedabad - |- Bengaluru | Chennai | Goa | Gurugram | Hyderabad | Kochi | Kolkata | Mumbai | Pune www.mska.in



MSKA & Associates

Chartered Accountants

In preparing the financial statements, the Management and Board of Directors are responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the Board of Directors either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

We give in “Annexure A” a detailed description of Auditor’s responsibilities for Audit of the Financial statements.
Report on Other Legal and Regulatory Requirements

1. Asrequired by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the Central Government
of India in terms of sub-section (11) of section 143 of the Act, we give in “Annexure B” a statement on the
matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2. As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company so far as it appears
from our examination of those books including daily back-up of books of accounts and other books and papers
maintained in electronic mode.

(c) The Balance Sheet, the Statement of Profit and Loss including other comprehensive income, the Statement
of Changes in Equity and the Statement of Cash Flow dealt with by this Report are in agreement with the
books of account.

(d) In our opinion, the aforesaid financial statements comply with the Accounting Standards specified under
Section 133 of the Act.

{e) On the basis of the written representations received from the directors as on March 31, 2024 taken on record
by the Board of Directors, none of the directors are disqualified as on March 31, 2024 from being appointed
as a director in terms of Section 164 (2) of the Act.

(f) With respect to the adequacy of the internal financial controls with reference to financial statements of the
Company and the operating effectiveness of such controls, refer to our separate Report in “Annexure C”.

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and according
to the explanations given to us:

i The Company does not have any pending litigations which would impact its financial position.

ii. The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.
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V. The

The Management has represented that, to the best of its knowledge and belief, as
disclosed in note 30 to the financial statements, no funds have been advanced or loaned
or invested (either from borrowed funds or share premium or any other sources or kind
of funds) by the Company to or in any other person(s) or entity(ies), including foreign
entities ("Intermediaries"), with the understanding, whether recorded in writing or
otherwise, that the Intermediary shall, directly or indirectly lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the Company
("Ultimate Beneficiaries") or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries.

The Management has represented, that, to the best of its knowledge and belief as
disclosed in note 30 to financial statements, no funds have been received by the Company
from any person(s) or entity(ies), including foreign entities (Funding Parties), with the
understanding, whether recorded in writing or otherwise,, that the Company shall,
directly or indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries”) or provide
any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

Based on the audit procedures performed that have been considered reasonable and
appropriate in the circumstances, and according to the information and explanations
provided to us by the Management in this regard nothing has come to our notice that has
caused us to believe that the representations under sub-clause (i) and (ii) of Rule 11(e)
as provided under (1) and (2) above, contain any material mis-statement.

Company has neither declared nor paid any dividend during the year.

vi. Based on our examination, the Company has used an accounting software for maintaining its
books of account which has a feature of recording audit trail (edit log) facility. The audit trail

feat

ure has been operated throughout the year for all transactions recorded in the accounting

software. Further, during the course of our audit, we did not come across any instance of the

audi

t trail feature being tampered with.

3. Inour opinion, according to information, explanations given to us, the remuneration paid by the Company to

its directors is withi
rules thereunder.

For MS K A & Associates
Chartered Accountants

n the limits laid prescribed under Section 197 read with Schedule V of the Act and the

ICAI Firm Registration No. 105047W

G o B2

Geetha Jeyakumar

Partner

Membership No. 029409
UDIN: 24029409BKDEKU9637

Pltace: Kizhakkambalam
Date: May 20, 2024

Head Office: 602, Floor 6. Raheja Titanium. Western Express Highway, Geetanjali Railway Colony, Ram Nagar, Goregaon (E}, Mumbai 400063. INDIA, Tel: +91 22 6238 0519
Ahmedabad | Bengaluru | Chennai | Goa | Gurugram | Hyderabad | Kochi | Kolkata | Mumbai | Pune www.mska.in



MSKA & Associates

Chartered Accountants

ANNEXURE A TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE FINANCIAL STATEMENTS OF KITEX
APPAREL PARKS LIMITED FOR THE YEAR ENDED MARCH 31, 2024

Auditor’s Responsibilities for the Audit of the Financial Statements

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for expressing
our opinion on whether the company has adequate internal financial controls with reference to financial
statements in place and the operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management and Board of Directors.

Conclude on the appropriateness of management and Board of Director’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

For M S K A & Associates
Chartered Accountants
ICAI Firm Registration No. 105047W

Geetha Jeyakumar

Partner

Membership No.029409
UDIN: 24029409BKDEKU9637

Place: Kizhakkambalam
Date: May 20,2024
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ANNEXURE B TO INDEPENDENT AUDITORS’ REPORT OF EVEN DATE ON THE FINANCIAL STATEMENTS OF KITEX
APPAREL PARKS LIMITED FOR THE YEAR ENDED MARCH 31,2024

[Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ in the Independent Auditors’
Report]

i (a) A. The Company has maintained proper records showing full particulars including quantitative details and
situation of property, plant and equipment.

B. The Company has no intangible assets. Accordingly, the provisions stated under clause (i){(a)(B) of the
Order are not applicable to the Company.

(b) All the Property, Plant and Equipment will be physically verified by the management in the next year in
accordance with a planned programme of verifying them once in three years which, in our opinion, is
reasonable having regard to the size of the Company and the nature of its assets.

(c) According to the information and explanations given to us, registration of title deeds is in progress in
respect of immovable properties as disclosed in note 2.1 to financial statements.

(d) According to the information and explanations given to us, the Company has not revalued its property,
plant and Equipment and intangible assets during the year. Accordingly, the provisions stated under clause
(i)(d) of the Order are not applicable to the Company.

(e) According to the information and explanations given to us, no proceeding has been initiated or pending
against the Company for holding benami property under the Benami Transactions (Prohibition) Act, 1988,
as amended and rules made thereunder. Accordingly, the provisions stated under clause (i}{e) of the
Order are not applicable to the Company.

ii. a) The Company does not have any inventory during the period. Accordingly, the provisions stated under
clause (ii)(a) of the Order are not applicable to the Company.

b) The Company has not been sanctioned any working capital limits during the year on the basis of security
of current assets. Accordingly, the provisions stated under clause (ii)(b) of the Order is not applicable to
the Company.

iii. According to the information explanation provided to us, the Company has not made any investments in,
provided any guarantee or security, or granted any loans or advances in the nature of loans, secured or
unsecured, to companies, firms, Limited Liability Partnerships or any other parties. Hence, the requirements
under clause (iii) {(a) to (f) of the Order are not applicable to the Company.

iv.  According to the information and explanations given to us, there are no loans, investments, guarantees, and
security in respect of which provisions of sections 185 and 186 of the Companies Act, 2013, are applicable
and accordingly, the provisions stated under clause (iv) of the Order is not applicable to the Company.

V. According to the information and explanations given to us, the Company has neither accepted any deposits
from the public nor any amounts which are deemed to be deposits, within the meaning of Sections 73, 74,
75 and 76 of the Companies Act, 2013 and the rules framed there under. Accordingly, the provisions stated
under clause (iv) of the Order is not applicable to the Company. Also, there are no amounts outstanding as
on March 31, 2024, which are in the nature of deposits.

vi.  The provisions of sub-Section (1) of Section 148 of the Companies Act, 2013 are not applicable to the Company
as Company is yet to commence commercial production and business. Accordingly, the provisions stated

=.under clause (vi) of the Order are not applicable to the Company.
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vii. (a) According to the information and explanations given to us and the records of the Company examined by
us, in our opinion, undisputed statutory dues including goods and services tax, provident fund, employees'
state insurance, income-tax, sales tax, service tax, duty of customs, duty of excise, value added tax,
cess, and other statutory dues have been generally regular in depositing by the Company with appropriate
authorities in all cases during the year.

There are no undisputed amounts payable in respect of Goods and Services tax, provident fund,
employees’ state insurance, income-tax, sales-tax, service tax, duty of customs, duty of excise, cess, and
other statutory dues in arrears as at March 31, 2024 for a period of more than six months from the date
they became payable.

(b) According to the information and explanation given to us and the records of the Company examined by
us, there are no dues relating to goods and services tax, provident fund, employees’ state insurance,
income-tax, sales-tax, service tax, duty of customs, duty of excise, value added tax, cess, and other
statutory dues which have not been deposited on account of any dispute.

viii. According to the information and explanations given to us, there are no transactions which are not accounted
in the books of account which have been surrendered or disclosed as income during the year in Income-tax
Assessment of the Company. Also, there are no previously unrecorded income which has been now recorded
in the books of account. Hence, the provision stated in clause (viii) of the Order is not applicable to the
Company.

ix. (a) The Company does not have any loans or borrowings or interest thereon due to any lenders during the
year. Accordingly, the provision stated under clause (ix)(a) to (c) and sub-clause (e) and (f)} of the Order
is not applicable to the Company.

(d) According to the information and explanation provided to us, there are no funds raised on short term
basis. Accordingly, the provision stated under clause (ix)(d) of the Order is not applicable to the
Company.

X. () Inour opinion and according to the information explanation given to us, the Company did not raise any
money by way of initial public offer or further public offer (including debt instruments) during the year.
Accordingly, the provisions stated under clause (x)(a) of the Order are not applicable to the Company.

(b} According to the information and explanations given to us and based on our examination of the records
of the Company, the Company has made preferential allotment or private placement of shares, during
the year and the requirements of Section 42 and Section 62 of the Companies Act, 2013 have been
complied with. The amount raised has been used for the purposes for which they were raised.

xi. (a) Based on our examination of the books and records of the Company, carried out in accordance with the
generally accepted auditing practices in India, and according to the information and explanations given
to us, we report that no material fraud by the Company or on the Company has been noticed or reported
during the year in the course of our audit.

(b) Based on our examination of the books and records of the Company, carried out in accordance with the
generally accepted auditing practices in India, and according to the information and explanations given
to us, a report under Section 143(12) of the Companies Act, 2013, in Form ADT-4, as prescribed under
rule 13 of Companies (Audit and Auditors) Rules, 2014 was not required to be filed with the Central
Government. Accordingly, the provisions stated under clause (xi}(b) of the Order is not applicable to the
Company.

(c) As represented to us by the Management, there are no whistle-blower complaints received by the

pSSoO ». Company during the year.
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xii. The Company is not a Nidhi Company. Accordingly, the provisions stated under clause (xii)(a) to (c) of the
Order are not applicable to the Company.

xiii. According to the information and explanations given to us and based on our examination of the records of
the Company, transactions with the related parties are in compliance with Sections 177 and 188 of the
Companies Act, 2013, where applicable and details of such transactions have been disclosed in the financial
statements as required by the applicable accounting standards.

xiv. (@) In our opinion and based on our examination, the Company has an internal audit system commensurate
with the size and nature of its business.

(b) We have considered the internal audit reports of the Company issued till the date of our audit report, for
the period under audit.

xv.  According to the information and explanations given to us, in our opinion, during the year, the Company has
not entered into any non-cash transactions with directors or persons connected with its directors and
accordingly, the reporting on compliance with the provisions of Section 192 of the Companies Act, 2013,
in clause (xv) of the Order is not applicable to the Company.

xvi. (a) The Company is not required to be registered under Section 45 |A of the Reserve Bank of India Act, 1934
(2 of 1934) and accordingly, the provisions stated under clause (xvi)(a) of the Order are not applicable to
the Company.

(b) The Company is not engaged in any Non-Banking Financial or Housing Finance activities during the year
and accordingly, the provisions stated under clause (xvi)(b) of the Order are not applicable to the
Company.

(¢) The Company is not a Core investment Company (CIC) as defined in the regulations made by Reserve Bank
of India. Accordingly, the provisions stated under clause (xvi)(c) of the Order are not applicable to the
Company.

(d) According to the information and explanations provided to us, the Group (as defined in the Core
Investment Companies (Reserve Bank) Directions, 2016) does not have more than one Core
Investment Company as a part of its group. Accordingly, the provisions stated under clause (xvi}{d) of the
Order are not applicable to the Company.

xvii. Based on the overall review of financial statements, the Company has incurred cash losses in the current
year and in the immediately preceding financial year. The details of the same are as follows:

Particulars March 31, 2024 March 31, 2023
(Current Year) (Previous Year)
{(Amount in lakhs) {(Amount in lakhs)
Cash loss 166.52 204.07

xviii. There has been no resignation of the statutory auditors during the year. Hence, the provisions stated under
clause (xviii) of the Order are not applicable to the Company.
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o &zﬁ ording to the information and explanations given to us and on the basis of the financial ratios, ageing and
SdAcc® g%pected dates of realization of financial assets and payment of financial liabilities, other information
accompanying the financial statements, our knowledge of the Board of Directors and management plans and
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based on our examination of the evidence supporting the assumptions, nothing has come to our attention,
which causes us to believe that any material uncertainty exists as on the date of the audit report that
Company is not capable of meeting its liabilities existing at the date of balance sheet as and when they fall
due within a period of one year from the balance sheet date. We, however, state that this is not an assurance
as to the future viability of the Company. We further state that our reporting is based on the facts up to the
date of the audit report and we neither give any guarantee nor any assurance that all liabilities falling due
within a period of one year from the balance sheet date, will get discharged by the Company as and when
they fall due

xXx. According to the information and explanations given to us and based on our verification, the provisions of
Section 135 of the Companies Act, 2013 are not applicable to the Company. Hence, reporting under clause
(xx)(a) to (b) of the Order is not applicable to the Company

xxi. According to the information and explanations given to us, the Company does not have any Subsidiary,
Associate or Joint Venture. Accordingly, reporting under Clause (xxi) of the Order is not applicable.

For M S K A & Associates ¢
Chartered Accountants
ICAI Firm Registration No. 105047W

RY)
LpPer”
Geetha Jeyakumar
Partner

Membership No.029409
UDIN: 24029409BKDEKU9637

Place: Kizhakkambalam
Date: May 20,2024
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ANNEXURE C TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE FINANCIAL STATEMENTS OF KITEX
APPAREL PARKS LIMITED

[Referred to in paragraph 2(f) under ‘Report on Other Legal and Regulatory Requirements’ in the Independent
Auditors’ Report of even date to the Members of Kitex Apparel Parks Limited on the Financial Statements for the year
ended March 31, 2024]

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies Act,
2013 (“the Act”)

Opinion

We have audited the internal financial controls with reference to financial statements of Kitex Apparel Parks
Limited ("the Company”) as of March 31, 2024 in conjunction with our audit of the financial statements of the
Company for the year ended on that date.

In our opinion, the Company has, in all material respects, an adequate internal financial controls with reference to
financial statements and such internal financial controls with reference to financial statements were operating
effectively as at March 31, 2024, based on the internal control with reference to financial statements criteria
established by the Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India
(ICAl) (the "Guidance Note”).

Managements’ and Board of Director’s Responsibility for Internal Financial Controls

The Company’s Management and Board of Directors are responsible for establishing and maintaining internal financial
controls based on the internal control with reference to financial statements criteria established by the Company
considering the essential components of internal control stated in the Guidance Note. These responsibilities include
the design, implementation and maintenance of adequate internal financial controls that were operating effectively
for ensuring the orderly and efficient conduct of its business, including adherence to Company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to financial
statements based on our audit. We conducted our audit in accordance with the Guidance Note and the Standards on
Auditing, issued by ICAlI and deemed to be prescribed under section 143(10) of the Act, to the extent applicable to
an audit of internal financial controls. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls with reference to financial statements was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls with reference to financial statements and their operating effectiveness. Our audit of internal financial
controls with reference to financial statements included obtaining an understanding of internal financial controls
with reference to financial statements, assessing the risk that a material weakness exists, and testing and evaluating
the design and operating effectiveness of internal control based on the assessed risk. The procedures selected depend
on the auditor’s judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company’s internal financial controls with reference to financial statements.
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Meaning of Internal Financial Controls With reference to Financial statements

A company's internal financial control with reference to financial statements is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal financial control
with reference to financial statements includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the
company; (2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts and expenditures
of the company are being made only in accordance with authorizations of management and directors of the company;
and (3) provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

inherent Limitations of Internal Financial Controls With reference to financial statements

Because of the inherent limitations of internal financial controls with reference to financial statements, including
the possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls with
reference to financial statements to future periods are subject to the risk that the internal financial control with
reference to financial statements may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

For M S K A & Associates
Chartered Accountants
ICAI Firm Registration No. 105047W

W/
Geetha Jeyakumar
Partner

Membership No.029409
UDIN: 24029409BKDEKU9637

Place: Kizhakkambalam
Date: May 20,2024
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Kitex Apparel Parks Limited
Balance Sheet as at March 31, 2024

All Amounts are in lakhs unless stated otherwise

As at As ot
:;_ Particulars ::m March 31, 2024 March 31, 2023
1 ASSETS
1 Non-current assets
(a) Property, plant and equipment 2.1 3,797.05 3,774.70
(b) Capital work-in-progress 22 86,257.77 27,178.66
{c) Financial assets
Other Financial assets 3 1,462.65 639.83
{d) Other non-current assets 4 18,786.68 9,890.22
Total Non-current assets 110,304.15 41,483.41
2 Current assets
(a) Financial assets
() Cash and cash equivalents 5 291.31 332.58
(i) Bank balances other than (i) above 6 - 1,400.00
{b) Other Current Asset 7 2,914.11 307.47
Total current assets 3.205.42 2,040.05
TOTAL ASSETS 113,500.57 43,523.46
Il EQUITY AND LIABILITIES
1 Equity
(&) Equity share capital 8 41,061.00 38,775.00
(b} Other equity Q 1,460.18 (511.01)
Total Equity 42,630.18 38,263.99
Liabilities
2 Non-current liabilities
{a) Financlal liabilities
(i) Borrowings 10 59,271.17 -
(b) Other Non Current Liabilities 1 11,300.56 5,148.48
Total Non-current liabilitles 70,571.73 5,148.48
3 Currant llabllitles
{a) Financial liabilities
(i} Trade Payable
- Total outstanding dues to Micro and Small Enterprises
- Total outstanding dues to creditors other than Micro and 12 293.23 16.58
Small Enterprises
(i) Other financial liabilities 13 90.67 72.70
{b) Other current liabilities 14 23.76 21.71
Total Current liabilities 407.66 110.98
TOTAL EQUITY AND LIABILITIES 113,509.57 43,623.46
The notes are an in | part of these financial statements (1-32
Asg per our report of even date attached
For M'S KA & Associates For and on behalf of the Board of Directors of
Charterad Accountants

Firm Registration No. 105047W

CHN: U181t

Kitex Parks Limited
1PLC157154
\

4

e

Sabu M Jicob Sindhu Chandrasekharan
Partner h i Director
Mambership No.028409 DIN:00046016 DIN: 06434415
M
% Rejamani cs Joseph
Chief Financial Officer Company Secretary
ICS! M.No.AB1808
Place ; Kizhakkambatam Place : Kizhakkambalam S
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Kitex Apparel Parks Limited
Statement of Profit and Loss for the year ended March 31, 2024

All Amounts are in lakhs unless stated othenwisa

s ) Note For the year For the year
No Particutars No snded ended
' : March 31, 2024 Warch 31, 2023
I Income
(a) Other income 15 182.08 103.61
Total Income 182.08 103.61
R Expenses
(a) Employee Benefits Expense 16 8.15 -
{b) Depreciation 2 0.34 -
(c ) Other expenses 17 340.45 307.68
Total Expenses 348.94 307.68
Bl Loss beforetax (1-N) {166.86) (204.07)
IV Taxexpense
{a) Curmrent tax - -
(b) Deferrad tax - -
Total tax expense - -
V Loss for the year (il -IV) (166.86) (204.07)
VI Other comprehensive income - -
Vii Total comprehensive loss for the year (V+VI) (166.85) (204.07)
VIl Loss per equity share (Face value of Rs. 10 each)
Basic eamings /(loss) per share (INR) 18 (0.04) ©.17)
The noles arv an integrat part of thess financial statements (1-32)
As per our 1eport of even date attachad
For M 8 KA & Associates For and on behatf of the Board of Directors of
Chartered Accountants Kitex Appare! Parks Limited
Firm Regisiration No, 105047W CIN: U18100 1PLC1S7154

Goetha Jeyakumer Sabu M Sindhu Chandrasskharan
Partner Managing Divector Director
Mambership No.029409 DIN:00048018 DiN: 06434415

shnan Rejamani c8 Josaph

Chief Financial Officer

Place : Kizhakkambalam
Date: May 20, 2024

Place : Kizhakkambalem
Date: May 20, 2024

Company Secretary
ICSI M.No.AG1808
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Kitex Apparel Parks Limited
Cash Flow Statement for the year ended March 31, 2024

All Amounts are in lakhs unless stated otherwise

si For the ysar For the yaar
No. Particulars ended endsd
March 31, 2024 March 31, 2023
A Cash Flows from Operating Activities
Loss before tax {166.86) {204.07)
Adjustments for:

Depreciation 0.34 -
Operating loss before working capital changes (168.52) {204.07)
Adjustments for:

Trade, other payables and provisions 296.33 107.58

(increase) Decrease in trade and other receivables (2,606.64) {298.54)
Cash used In operating activities (A) {2,476.83) (395.03)

B Cash Flows from Investing Activities

Payment for property, plant and equipment, CWIP including (61,407.80) {28,280.14)

capital advances

Bank balances not considered as Cash and cash equivalents 577.18 {2,039.83)

Other Advance
Cash used in investing activities (B) {60,830.62) (30,319.97)

€ Cash Flow from Financing Activities

Share Alloted/ pending atlotment from Promoter Company 2,286.00 30,887.04

Proceeds from bank borrowing 60,980.18
Cash generated from financing activities (C) 63,266.18 30,887.04
Net (decrease)/ increass In cash and cash equivatents (A+B+C) (41.27) 172.04
Cash and cash equivalents at the baginning of the year 33258 160.54
Cash and cash equivalents at the end of the year [See note 3] 291.31 332.58

Net (decrease) / increase in cash and cash equivalents (41.27) 172.04

The sccompanying notes are an integral pait of these financial siatements (1-32)

Note:

a} The above cash flow statement has been prepared under the ‘indiract Method' as set out in the Ind AS 7 - Statement of Cash Flows.

As per our report of even date attached
For B S KA & Associates
Chanered Accountants

Firm Registration No. 105047W

Place : Kizhakkambalam
Date: May 20, 2024

e

For and on behe!f of the Board of Directors of
Kitex Appare! Parks Limited
CIN: U1 TG2021PLC157154

Cr 2

Sindhu Chandrasekharan
Managing Director Divector
DIN:00046018 DIN: 08434415

JBE

Chied Financial Officer Company Secretary
ICSI M.No.AG1808

Place : Kizhakkambalam
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Kitex Apparel Parks Limited
Statement of Changes in Equity for the year ended March 31, 2024

All Amounts are in lakhs unless stated othervise

A Equity Share Capital

As at As at
P i
Beticufars March 31, 2024 March 31, 2023
Balance at the beginning of the reporting year 38,775.00 7,887.96
Changes in equity share capital during the year 2,286.00 38,775.00
Share appiication money/ pending allotment (7,887.96)
Balance at the end of the reporting year 41,061.00 38,775.00
8 Other Equity
Particulars Retained eamlml Dee::::l ﬂc:h‘:::ﬂ Total'
Balance as at April 1, 2022 (306.93) - {(306.93)
Loss for the period (204.07)| - {204.07)
Balance as at March 31, 2023 (511.00)| : {511.00)
[Batance as at Aprit 01, 2023 (511.00)| - (511.00)
Loss for the year {166.86) - {166.86)
|Fair value of Guarantee received from Promoter Companies 2,147.04 2,147.04
{Balance as at March 31, 2024 (677.86) 2,147.04 1,469.18

The accompanying notes are an integral part of these financial statements {1-32}

As per our report of even date
For MS K A & Associates For and on behalf of the Board of Directors of
Chartered Accountants Kitex Apparal Parks Limited
Firm Registration No. 105047W CIN; 00TGRO21PLC1S7154
; 1
Geetha leyakumar u eo’b\ Sindhu Chandrasekharan
Partner Managing Director Director
Membership No.029409 DIN:00046016 DIN: 06434415
o
lakrishnan Rajamani (S na }ouph
Chief Financial Officer Company Secretary
1CS) M. No.A61808
Preeinl O
Place : Kizhakkambalam Place : Kizhakkambaiam ZRBREL £0%
Date: May 20, 2024 Date: May 20, 2024 Y X
S/ KITEX:
(|5 {Corp. Office
72\ Kochi

E P amerges
Nizha kard®



Notes to the Financial Statements for the year ended March 31, 2024
General Information

Kitex Apparel Parks Limited is a Public Company incorporated and domiciled in India having its
registered office at H NO. 15-10-196/2, Pothana Road, Ramannapet, Warangal, Telangana- 506002,
India. The Company was incorporated on November 18, 2021. The Company is intent to carry on the
business of manufacturers, dealers, purchasers, sellers, importers and exporters of textile items
such as yamn, fabrics, garments, wearing apparels, made from natural or synthetic fibres or from
blends of both. The Company is a Subsidiary of Kitex Garments Limited and associate of Kitex
Childrenswear Limited.

The financial statements are approved for issue by the Company's Board of Directors on May 20,
2024,

Material Accounting Policy
1.1 Basis of Preparation of Financial Statements

The financial statements which comprise the Balance Sheet, the Statement of Profit and Loss ,the

Cash Flow Statement, and the Statement of Changes in Equity {“financial statements”) have been
prepared in accordance with Indian Accounting Standards (tnd AS) notified under the Section 133 of
the Companies Act, 2013 (“the Act”), Companies (Indian Accounting Standards) Rules, 2015, along
with relevant amendment rules issued thereafter and other relevant provisions of the Act, as
applicable.

(i) Basis of measurement

The financial statements have been prepared on a historical cost basis on the accrual basis of
accounting.

Historical cost is generally based on the fair value of the consideration given in exchange for goods
and services. Fair value is the price that would be received to sell an asset or paid to transfer a
lability in an orderty transaction between market participants at the measurement date.

Rounding off amounts

All amounts disclosed in financial statements and notes have been rounded off to the nearest lakhs
as per requirement of Schedule Il of the Act, unless otherwise stated.

Use of estimates and judgement

In the preparation of financial statements, the management makes estimates and assumptions in
conformity with the Generally Accepted Accounting Principles in India. Such estimates and
assumptions are made on reasonable and prudent basis taking into account all available
information. However, actual results could differ from these estimates and assumptions and such
differences are recognised in the period in which results are ascertained. The estimates and
underlying assumptions are reviewed on an on-going basis.

1.2 Classification between Current and Non-current

All assets and liabilities have been classified as current or non-current as per the Company’s normal
operating cycte and other criteria set out in the Schedule Il to the Companties Act, 2013, Based on
the nature of products and the time between the acquisition of assets for processing and their
realization in cash and cash equivalents, the Company has ascertained its operating cycle as 12
months for the purpose of current - noncurrent classification of assets and liabitities.



1.3 Property, Plant & Equipment

Property, plant and equipment are stated at cost of acquisition less accumulated depreciation and
impairment if any. Freehold land is carried at historical cost. The Company is adopting the cost
model for determining gross carrying amount. Cost comprises of purchase price, inward freight,
duties, taxes and any attributable cost of bringing the assets to its working condition for its
intended use.

1.4 Foreign Currency Transactions
Company has determined its functionat currency as Indian Rupee (INR).
Initial recognition

Transactions in foreign currencies entered into by the Company are accounted at the exchange
rates prevailing on the date of the transaction or at rates that closely approximate the rate at the
date of the transaction.

Measurement as at Balance Sheet Date

Foreign currency monetary items of the Company outstanding at the Balance Sheet date are
restated at year end exchange rates.

Non-monetary items carried at historical cost are translated using the exchange rates at the dates
of initial transactions.

Treatment of exchange differences

Exchange differences arfsing on settlement/restatement of foreign currency monetary assets and
liabilities of the Company are recognised as income or expense in the Statement of Profit and Loss.

1.5 Borrowing Costs

Borrowing costs that are directly attributable to the acquisition, construction or production of an
asset that takes a substantial period of time to get ready for its intended use are added to the cost
of those assets, until such time as the assets are substantially ready for their intended use or sale.
Other borrowing costs are recognised as expenditure in the period in which they are incurred.

1.6 Financial Instruments
(a) Financial asset
(i). Initial recognition and measurement

At initial recognition, financial asset is measured at its fair valueTransaction costs of financial
assets carried at fair value through profit or loss are expensed in profit or loss.

(i1). Subsequent measurement

For purposes of subsequent measurement, financial assets are measured at amortised cost or fair
value through profit or loss,

Amortized cost: Assets that are held for collection of contractual cash flows where those cash flows
represent solely payments of principal and interest are measured at amortized cost. Interest
income from these financial assets is included in finance income using the effective interest rate
method (EIR).



{ili)Derecognition of financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the
asset expire, or when it transfers the financial asset and substantially all the risks and rewards of
ownership of the asset to another party.

{b) Financial tabilities

All financial liabilities are recognised initially at falr value and, in the case of loans and borrowings
and payables, net of directly attributable transaction costs.

After initial recognition, interest-bearing loans and borrowings are subsequently measured at
amortised cost using the Effective interest rate method. Gains and losses are recognised in profit
and loss when the liabilities are de-recognised as well as through the amortisation of effective
interest.

A financial liability is de-recognised when the obligation under the liability s discharged or
cancelled or expires.

1.7 Revenue Recognition
(AJOther Operating Income
(i)interest income

For all debt instruments measured at amortised cost, interest income is recognised on time
proportion basis, taking into account the amount outstanding and effective interest rate..

1.8 Earnings per share

Basic/diluted earnings per share is calculated by dividing the net profit and loss for the year
attributable to equity shareholders (after deducting attributabte taxes) by the weighted average
number of equity shares/diluted potential equity shares outstanding as at the end of the year, as
the case may be.

1.9 Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks, cash on hand and short-term
deposits net of bank overdraft with an original maturity of three months or less, which are subject
to an insignificant risk of changes in value,

1.10 Statement of Cash Flows

Cash flows are reported using indirect method, whereby net profits before tax is adjusted for the
effects of transactions of a non-cash nature and any deferrals or accruals of past or future cash
receipts or payments and items of income or expenses associated with Investing or financing cash
flows. The cash flows from regular revenue generating (operating activities), investing and
financing activities of the Company are segregated

1.11 Provisions and Contingent Liabilities

Provisions are recognised when the Company has a present obligation (legal or constructive)
because of a past event, for which it is probable that a cash outflow will be required, and a reliable
estimate can be made of the amount of the obligation. When a provision is measured using the cash
flows estimated to settle the present obligation, it's carrying amount {s the present value of those
cash flows (when the effect of time value of money Is material). These are reviewed at each
Balance Sheet date and adjusted to reflect the current best estimates.



1.12 Significant Accounting Judgments, Estimates and Assumptions

The preparation of financial statements requires management to make judgments, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the
accompanying disclosures, and the disclosure of contingent liabilities, Uncertainty about these
assumptions and estimates could result in outcomes that require a material adjustment to the
carrying amount of assets or {iabilities affected in future years.

(i) Impairment of assets:

The evaluation of applicability of indicators of impairment of assets requires assessment of severat
external and internal factors which coutd result in deterioration of recoverable amount of the
assets.

(if) Property Plant and Equipment

The Company depreciates property, plant and equipment on a straightline basis over estimated
useful lives of the assets. The charge in respect of periodic depreciation is derived based on an
estimate of an asset’s expected useful life and the expected residual value at the end of its life.
The lives are based on historical experience with similar assets as well as anticipation of future
events, which may impact their life, such as changes in technology. The estimated useful life is
reviewed at least annually.

1.13 Recent Pronouncements

Ministry of Corporate Affairs (“MCA”) notifies new standards or amendments to the existing
standards under Companies (Indian Accounting Standards) Rules as fssued from time to time. For
the year ended March 31, 2024, MCA has not notified any new standards or amendments te the
existing standards applicable to the Company.
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Kitex Apparel Parks Limited
Notes forming part of the Financial Statements for the year ended March 31,2024

{Amount .n {NR Lakhs, unless otherwise staled)

3 Other non current financial assets

As af Asal
[Particulars March 31,2024 | March 31, 2023
Measured at amortised cost
Security deposits 2.85 2.83
In deposit accounts with matuity for more than 12 months. 1,459.80 637.00
Total 1,462.65 639.83
4 Other non-current assets
Particulars As at As at
March 31,2024 | March 31, 2023
Unsecured, Considered Goad

Capital advances (Refer Note 4.1) 18,786.68 9,880.22
Total 18,786.68 9,890.22

4.1 Caplital advances Includes advances provided to related parties amounting to Rs 234.35 Lakhs. (Refer Note 19)

S Cash and cash equivalems
Particulars As at As at
March 31, 2024 | March 31, 2023
Balancs with Banks
in current accounts 291.31 332.58
Total 291.31 332.58
6 Bank balances other than cash and cash equivalents
As at As at
Ratticiss March 31,2024 | March 31, 2023
Deposit with maturity for more than 3 months but 1.400.00
iess than 12 months ) o
Total - 1,400.00
7 Other current assets
As at As at
[ — March 31,2024 | March 31, 2023
Unsecured, Conaidsred Good
Balance with Government authorities 2,795.16 200.91
Interest accrued bul not due on margin deposit 88.58 103.61
Other cutrant assets 20.37 295
Total 2,914.11 307.47
8 Equity share capital:
Particulars As at As at
March 31, 2024 | March 31, 2023
Authorised:
75,00,00,000 Equity Shares of Rs. 10/- each (75,00,00,000 Equity
Shares of Rs. 10/- each as on March 31, 2028) [ {Slotoae
issued, subscribed and fuily pald-up:
41,06,10,000 Equity Shares of Rs. 10/- each (38,77,50,000 Equity
shares of Rs. 10/- sach as on March 31, 2023) SLOSE Ryse0
|Total 41,061,00 38,775.00
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Kitex Apparel Parks Limited ]
Notes forming part of the Financial Statements for the year ended March 31,2024

10.1

10.2

10.2

103

9 Other Equity
As at As at

I""""“"" March 31,2024 | March 31, 2023
Sumplus/(deficit) in the statement of profit and loss (677.86) (511.00)
Fair value of linancial guarantee recsived from promoter Companies:-

a. Kitex Garments Limited 1,502 93 -

b. Kitex Chikdrenswsar Limited 644 11 "
Total 1,469.18 (511.00)

(A) Surplus/(deficit) in the statement of profit and loss
Opening balance {511.00) (306.93)
Add; Net loss for the current year (166.88 {204.07)
Closing baiance {677.88) (511.00)|
10 Non current borrowings
As at As ot

Particulars March 31,2024 | March 31, 2023
Secured

(a)Term loan from Banks (Refer note balow) 60,980.17 .
|Unsecured

(a) Fair value of financial guarantee received from promoter Companies {1,709.00) -

otal 5927.17 5

Term loan from Banks

Company have avalied consortium loan to the sanctioned limit of Rs 2033.94 Crores wide Facllity Agreement
dated January 5, 2023. The said consortium was initially led by State Bank of India but was replaced by Axig
Bank Limited vide Supplementary Agreament dated April 24, 2023 with sancioned limit of Rs.2023 Crores

Temm loan from Banks was taken during the financial year 2023-24 and interest is chargeable at six months SBI
MCLR Rats (7.7% to 8.45%). The loan Is repayable in 28 quarterly instaiments starting from October 1, 2025.

As per the facility Agreement, the said Loan was taken for the purpose of part financing the project cost. The
Company has used such borrowings for the purposes as stated In the Facility agreement.

Details of securities of term loan from Banks:

(a) First ranking charge by way of morgage over the immovable propesties (both presert and future) of the

Company.

(b} First charge ovar the movable assets of the Company, including but not limited to movable plant and
machinery, machinery spares, tools and accessories, fumiture, fixdtures, vehicles and all other movable assets

both present and future.

(c) Assignment/charge {lo the extant permitted) by way of Security interest of.
(1) All the rights, title, interest, benefils, claims and demands whatsoever ¢f the Company in Project Documents
(to which the Company is a party), s amended, varied or supplemented from time ta time,
(i) Al the rights, title, interest, benefits, claims and demands whatsoever, of the Company under the Insuance
Contracte and Clearances, procured by the Company of procured by any of its contractors favouring the

Compeny, in relation to the Project,

{1ii) All the rights, title, interest, benefits, claims and demands whatsoever, of the Company in any letters of credit,
guarantees, performance bonds efc. Provided/submitted by the counter parties to the Project Documants.

(d) First ranking Security Interest over all intangible assets of the Company, including bul Not limiled to the
goodwill and Intellectual Property Rights, uncalled capital eic of the Company, both present and future.

(8) First ranking Security Interest over all present and future current assels (including but
Not limited to book debts, oparating cash fiows, receivables, stock In trade, raw materials, finished goods etc.

commissions, revanues and the Subsidy Amount.

(f} ‘First ranking Security Interest aver the Accounts to be opened for routing the Project Cash flows and its sub-
accounts including Debt Service Reserve Account and any other eserve and other bank accounts and its sub-
accounts of the Company wherever Maintained that may be opened in accordance with the Finance Documents
and the Trust and Retention Account Agreement, or any of the other Transaction Documents And all funds from
time to time deposited therein, the receivables and all Penmitted Investments or other securities.

{9) First ranking Security Intersst over subordinated debt of the Company, if any, raised For the purposa of equity

infusion, or any other purpose in respect of the Projects.

{h} An unconditional corporate guarantee from the Sponsors guaranteeing the Facility and All Obligations in

ratation thersto.

(i) A non-disposal undertaking from the Sponsors to hold at least 51% (Fifty One Percant) Of the total paid up

and voting share capita! of the Company til the Final Settiement Date.

{) Till the Final Settlement Date, the Company underiakes to notify the Facility Agent in writing of all its
acquisitions of immoveable properties as soon as precticable and not later than 3 (threa) months from the date
of acquisition thereafier to make out a marketable titie to the satisfaction of the Facility Agant and martgage the

sama in favour of the Security Trustee for the benefit of the Lenders within the timelines a

greed in such and form



e )

-
700 pa
O @«a

(%)
=
&

so 9L e oL . IVNN3HO
. - g 848410 senp peindsig (WL A
\0 4
- i = INSI senp peindsig (RSO Sy 2
8591 - g 85°91 18UKO(N)
- : - SNSHI()
%01 189 €< 1804 €T 18OA L iwap 1>
. £ onp 10N sI9Nded
LE Yasew wawAed Jo s1ep enp wouy spoped Buimoj|os 0 Bulpumsing
e sy
1481 - = £T'E6C 19100
) - $10yJ0 Sanp peindsiq (a1)
: - JWSW senp peindsiq (w)
£C'E62 = £2'€62 ssYO)
" " - NSO
ey ieap < Jes) €2 oA T-| 18ap 1>
veoT onp JoN sseinaued
‘1§ yosepy wawdied jo e1ep anp wosy spoued Buimojog 10§ SupuBisIng
@ sy

seiqeAed peindsi g seigeAed seul0 / INSI Jo uoneBe.Bes pue siskjeue Buiebe — sejqeAey apei) 20zt

10y pies 2y) Jepun sseyddns Aue o) pred 1o ejqefed jsausiu ou 1 esey 1 10y GIWSIN] 9002 1oV Juewdojaneg
sasudisiuz WSy pue ([BLIS ‘0NN Japun poled payioeds ey} puckeq SsoLues pue spoob jo Jsyddns
Aue 0) epew sjuswAed pue senp Buipug)sino ou sJe erey; ‘Aueduiol sy yum BigejieAR uonewiou syj uo peseq LO'ZL

85°9L ECTEBS 19101
. - sasudioe |[ews
85'91 £2'E6C PUE $6SLCISIUS 0JDJW UBY) JBUIO SIOUPSID jO 5ONP BUPUBRISING [B10 |
sesudieue jfews pue sesudieius coi Jo senp Bujpueisino BloL
£202 ‘LE YOI | $202 'LE Yosep
SIBINOIME,
® oy . oy e
siqefed epes) zL
8r'8rL'S 95°00€'L1 19304
st'erL's 95 00E' 1L (92 etou Jojol) Weib swweaon
£202 '1E YME | $ZOZT ‘LE YoIey ssenone
% 8y v sy R
SUIQRY WSLIND UOU JOYIO L1

¥20T° 1€ Y8 POPUD JBSA By} 10} SUBWEYEIS |ejaueul] ay) jo Led Bujwio) sejoN
Pelw BB [sseddy ey




Kitex Apparel Parks Limited
Notes forming part of the Financial Statements for the year ended March 31,2024

13 Other financial liabilities
. As at As at
[ artioutars March 31,2024 | March 31, 2023
Current
Other Payables 50.67 72.70
¥ Total 90.67 72.70
14 Other current liabilities
As at Asg at
L particutary March 31,2024 | March 31, 2023
f Advance from related parties (Refer Note 19) - 0.14
| Statutory dues Payable 23.76 21.57
i- Total 23.76 21.71
|
' 15 Other income
For the year For the year
[ Partlculars ended ended
l' March 31,2024 | March 31, 2023
!
'I Interest income from banks 0.25 103.61
Gain on exchange rate fluctuation 181.83 -
Total 182.08 103.61
16 Employee benefits expenges
For the year For the year
Particulars ended ended
Mearch 34, 2024 March 31, 2023
Staff welfare expenses 8.15 -
Total 8.15 -
17 Other expensges
' For the year For the year
Particulars ended ended
March 31, 2024 | March 31, 2023
i Rent paid (Refer note 23) 9.78 6.49
' Legal and professional charges 52.13 24,60
f Payment made to statutory auditors (Refer note 17.1) 1.60 1.14
f Preliminary expenses 0.75 -
Electricity charges 0.08 0.09
Printing and stationery 0.13 0.15
Postage and courier charges 0.09 0.06
Food expenses - 5.57
Travelling expenses 24.59 25.91
Other miscellaneous expenses 10.73 7.34
Contract wages (Refer note 19) 161.70 -
Bank charges 78.87 236.33
Total 340.45 307.68
17.1 Payment to auditors
For the year For the year
Particulars ended ended
March 31, 2024 | March 31, 2023
As auditor:
Statutory audit 0.75 0.75
Limited Review 0.75 0.25
In other capacity:
For other matters - 0.14
Reimbursemant of expenses 0.10 .
Total 1.60 1.14
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Kitex Apparel Parks Limited
Notes forming part of the Financial Statements for the year ended March 31,2024

18 Earnings per share
As at As at
March 31,2024 | March 31, 2023
Loss for the year attributable 1o equity sharehoiders (166.86) {204.07)
Weighted average number of equity shares* 394,797,566 120,809,589

* The weighted average number of shares takes into account the weighted average effect of changes in share

transactions during the year.

[Basic & Diluted earning per share

(0.04)]

(©.17)

19 Disclosure of transactions with related parties as required by Ind AS-24 for the year ended March 31, 2024.

A
i

B

i

c

j

D
0]
(i)
(iif)
{iv)
)
{vi)
E
()

(i
(i)
(iii}
{iv)
v)
(vi)
{vii)

List of related parties:

Key managerial personnel:
Sabu M Jaceb, Managing Director
Sindhu Chandrasekharan, Director
Gopalakrishnan Rajamani, Chief financial officer

CS Dayana Joseph, Company secretary

Holding Company / Ultimate Holding Company

Kitex Garments Limited
Enterprise having significant influence over the entity

Kitex Childrenswear Limited
Fellow subsidiaries *

Kitex Litttewear Limited

Kitex Knits Linited

Kitex Socks Limited

Kitex Packs Limited

Kitex Kidswear Limited

Kitex Babywear Limited
Associate of holding Company *

Kitex USA LLC

Kitex Limited*
Anna Aluminium Company Private Limited*
Kitex Herbals Limited*

Kitex Building Systems Limited*(formerly Kitex Apparels Limited)

Kitex Infantswear Limited*
Twenty 20 Kizhakkambalam Association®
Kitex Building Systems LLC
* No transactions with these parties during the year.

F Enterprise owned or significantly influsenced by key management personne! or their relatives

The following table provides the total amount of transactions that have been entered into with related

parties for the relevant financial year:
For the year For the year
ended ended
|Kitex Garments Limited March 31,2024 | March 31, 2023
Contract wa 161.70 -
|Flent Paid 1.42 1.42 |
Fair Value of financial guarantes received (Ind AS adjusiment) 1,502.93 -
Equity Shares Issued 1,967.70 26,775.00
Advance Recsived (net) (0.02 0.08
I For the year For the ysar
Kitex Childrenswear Limited ended ended
~Margh 31,2024 | March 31, 2023
Equity shares issued = 318.30 12,000.00
Fair Value of financiat guarantse received (Ind AS adiustment) TEX Zgasnn -
|Advance received (net) - 0.06




Kitex Appare! Parks Limited

Notes forming part of the Financial Statements for the year ended March 31,2024

For tha year For the year
Kitex Building Systems LLC ended ended
March 31, 2024 | March 31, 2023
Advance given for capital goods 234.35 R
For the year Far the year
Gopalakrishnan Rajamani, Chief financial officer anded ended
March 31, 2024 | March 31, 2023
Salary and emoluments Paid (contract wages) 10.22 .

Outstanding amounts carried in the Balance Sheet

Enterprises owned or significantly infiuenced by key management personnel or their relatives:

Name of related party As at As at
March 31, 2024 | March 31, 2023

Amount paid to promoter company

Kitex Garments Limited 0.02 -

[Equity share capital

Kitex Garments Limiteg* 28,742.70 26,775.00

Kitex Childrenswear Limited® 12,318.30 12,000.00

Advance given

Kitex Building Systems LLC 234.35 -

Other equity

Fair value of financial guarantes received from KGL (Ind AS adjustrent)| 1,502.93 -

Fair value of financial guarantee received from KCL {Ind AS adjustment) 644.11 -

Fair value of financiat guarantee recsived

Kitex Garments Limited (Ind AS adjustment) 1,196.30 -

Kitex Childrenswear Limited (Ind AS adjustment) 512.70 E

* As per {acilily agresment with Banks, KCL and KGL are iiabie to hoid at isast 51% {(Fiity One Parcent) Of the
total paid up and voting share capital of the Company tilt the Finat Settlement Date.

20 Since the Company has not commenced commercial production and in the process ¢of setting up the plant, no

segments have been klentified as per INDAS 108 on Operating Segments.

21 income tax
Accumulated tax losses of Rs.677.88 takhs (31.03.2023 Rs.511.01) are availlable for ofisetting for a maximum

period of eipht years against future taxable profits of the Company. The Company has not recognised deferred
tax assets in the absencs of convincing evidence of future taxable profits.

20 Fair value measurement
Fair value of the financial instruments is classified in various fair value hierarchies based on the foiowing three levels:
Leved 1: Quoted prices (unadjusted) in active markst for identical assets or iabifties.
Level 2: inputs other than quoted price included within level 1 that are observable for the asse! or Eabliity, either directly.
Level 3: inputs for the assets or liabliities that are not based on cbservable market data {unobservable inputs).

There were no transfars between Level 1 and Level 2 during the year.

Category wise classification of financial instruments is as follows:

As at As at
Particulars See note March 31, 2024 "_.2?5?331'
Financiat asssts measured at amortised cost
Current:
(i) Cash and cash equivalents 5 291.31 332.58
{#i)Other bank balances 8 - 1,400.00
Non Current:
(iYOther financial assets 3 1,462.65 639.83
1,753.96 332.58 |
Financlal liabilities measured at amortised cost
Current:
(i) Trade payable 12 293.23 16.58
(iYOther financial liabilities 13 90.67 72.70
Non Current:
10 59,271.17 -
59,655.07 16.58




Kitex Appare! Parks Limited
Notes forming part of the Financial Statements for the year ended March 31,2024

21 Financial risk management - abjectives and policies

—— — -

The Company has a well- managed risk management framework, anchored to policies and procedures and intemal linancial
controls aimed at ensuing early identilication, evaluation and managament of key linanciai dsks (such as liquidity risk, market
risk, credit risk and forsign currency risk) that may arise as a consequence of its business operations as well as its nvesting and
financing activities.

Accordingly, the Compary’s risk management (ramework has the objective of ensuring that such risks are managed within
acceptable risk paramelers in a disciplined and consistent manner and in compliance with applicable ragulation.

1) Liquidity risk

Liquidity risk s the rigk that the Company will encounter due W difficulty in raising funds to meel commitments associated with
financial instruments that are settled by delivering cash or another financial asset. The Company accesses local financial markets
to meet its liquidity requirements. Managsment monitors rolfing forecasts of tha company’s liquidity position and cash and cash
oquivalents on the basis of expected cash flows.

The table below summarises the maturity profile of the Company’s financial liabilities based on contractual undiscounted peyments.

Msturities of financial fiabitities Less than 1 year to Moro than Totat
As st March 31, 2024 1 year 5 years 5 ysars
Borrowings {net) - - 60,960.17 60,980.17
Trade payable 293.23 - - 293.23
Other financial kabilities (current) 90.67 - - 90.67
Maturities of financial labilities . Less than 1yearto More than Total
As st March 31, 2023 1 year 5 yoars § years
Trade payable 16.58 - - 16.58
Other financial kabilities 7270 - - 72.70
2) Market risk

Market risk ig the risk that the tair value of futurs cash fiows of a financlal instrument will fluctuate because of changas in market
prices. Market risk comprises three types of risk: interest rate risk, cumency risk and othar price risks.

a) Foreign currancy exchange rate risk

Since the Company has not commenced any operations and in ths stage of setting up its manufacturing faciity Company does
nothavaanymtaﬁalbmignaxdungepayatﬂesmrwdvmhﬂ!dmemataﬂalcasescapmlgaodsamdeiivemdonm
bass of prepaid advances hence not effected by foreign currency exchange risk.

b) interest Rate risk

The following table demonstrales the sensitivity o a reasonably possibls change in interest rates on that portion of the loans and
borrowings effected. With all other variables heid constant, the Company's profit befors tax is affected through the impact on
ficating rate bomowings as foliows ©

Asat As at
Particulara March 31, 2024 March 31,

Variable rate Instruments
Financial liability - Term Loan from Banks 60,980.17 -

hFlnancu Hability 60,880.17 -

Cash flow sens| for variable rate instruments
tmpact on Profit or (Loas )
Particulars March 31, 2024 |Merch 31, 2023

Sensitivity

50 BPS increase in rate 304.90 -
|50 BPS decreass in rate .90 -
c) Credit risk

Cudttiskm'erswriskthatacoumelpanywilddmﬂmisoonndualobmﬁmsmsdﬁnghﬁnandalbuioﬂaaCompany.
Since the company has not commenced operations this risk is not applicable




Kitex Apparel Parks Limited
Notes torming par of the Financial Statements for the year endesi March 31,2024

22 Cepital mansgement
For the purpose of the Company's capilal management, capital includes issued equity capital and afl other equity reservas
aftributabls to the equity hokders. The primary objective of the Company's capital management is to maximize the sharehoider
value and to ensure the Company's ability to continue as a going concern.

The Company has not distributed any dividend 1o its shareholders. The Company monitors gearing ratio i.e. total dabt in
proportion to its overall financing structure, i.e. equity and debl. Total debt comprisas of non-current borrowing from Banks. The
Company managus the capilal structure and makes adjustments 1o it in the lipht of changes in economic conditions and the risk
characteristics of the underlying assats.

As at
5 As at
Perticulars March 31, 2024 Hazt::am.
Equity attributable to share holders 42,530.18 38,263.99
Borrowings 59,271.17 -
Less: Cash and cash equivalents 201.31 332.58
Net debt 58,979.86 .
Total capitel (equity + debt} 101,510.04 38,263.99
Net debt to capital ratio 0.58 -

I order 1o achieve this overall objective, the Company’s capital management, amongst other things, aims 0 enswe that it meots
financtal covenants attached to the interast-bearing loans and borrowings that defins capital structure requirements. Breaches in
meeﬁngtheﬁnanclalcovenantsmu!dpemﬂtmebanktoknmediatalyealloansandbo«ovﬁngs.Therahavebeennobrsaches
in the financial covenants of any interest-bearing loans and borrowing in the current period.

23 Loase acoounting
Operating leass
Olﬂoepmmisasamtﬁtedonuperalﬁlgbase.ﬂ\abasetetmiaronembleeveryyeatam\eopﬂonmmConw\y.msfeisno
escalation clause in the lease agreement. All of the material lease agreesments entered by the Company are for torm less than
ona year, hence Company have opted for the exception from the requirements of IND AS 116. There are no restrictions imposed
by lease arrangements. There are no subleases.

As at As at
Particutars March 31,2024 | March 31, 2023
Amount charged to staternent of profit and koss account during the year
{Hant for premises 9.78 6.49
Total 9.78 5.49
As at As at
24 ital commitments March 31, 2024 | March 31,2023
- Estimated amount of contracts remaining to be execuled
on capital account [Net of Advances of Ris.18,786.68 lakhs
revious Rs.358.20 jekhs| 48,672.42 965.20
Totsl 48,672.42 965.20

25 The details of provisions, contingent labiliiies andcomingemamlsareasrequkedunderlndASS?-vaisions.CouMgsm
Liabititles and Contingent Assats for the year ended March 31, 2024,

28.01 Contingent lishilities not provided for:
lpamcuuu Asat Asst
March 31,2024 | March 31, 2023
Bank guarantoes 1,978.00 687.50
Totsl 1,876.00 687.50

25.02 MWMMWMWEWPMCWIMMMWQMNMMm
emonobigaﬂondslxhwsoldutys&ved.(:onﬂngemﬂabﬁly.mmee:uemoldlnysavodinrespomofEPCGIsRs11,300.56
Lakhs(Rs.stm.wukm).TMemmobﬁgaﬁmbbeMﬁledasperlioemeisuptosixyearsfmmdabofissueofEPCG
licance.

26 ThoCompanylsinteceuolmaGowmmmgranvaasistameasdeMedunderrndAszo-'mmungforGovermmem
and Disclosure of Government Assistance’ as under:

m EFCGmhorisauonlsobtalnedbyheCompanyfromDirmateGeneralofTradeaslmportdutywaiverovarowmmof
cspltajgoodsdemedhFomignTradebebymls-zo.ﬂwc«npanyhasdefanedmegmnmmmoksmdnmhemﬁsed
tomepmﬂtorlussacwmasarﬂwhonlfwoondﬁomaltacrnd(e:tponobllgaﬁon)lommodsationsaremrﬂbd.mwanyism
mmmhmm.mmmnmemgramdnsI1.300.56lamhasbeendasslﬂedastwmmmy.

(i} mCompmyhassignedanMOmemeremmuﬂdTelangmammbywstomuedmmmwbwywiibepmbad
to tha Company. In ne with the agreement, Govemment has issved GO's for Warangal and Sitarampur projects separately.
lnvashnemhdvilworm.ﬂamammcmm&uwnyammﬂwdasminvasmemlnmmduptoaomwhmbet.zozsis
aligible for the subsidy. Subsidy will be pald rom date of commencement of production.

In addition to the above, Governmeant has agreed to reimburse 80% of the freight cost subject to Rs.95,000 per container
nmmenlbemenprojectlocaﬂonandponofehobafor10yearsfm|ndateofoommancememdprowcuon.TNsisalso
applicable for Import of capital goods prior to date of commencement of production.

27 Corporste social responsibility ; >
Companyisymnooommmensoperaﬂonsandhemehasnotmetpmmcmadalorcsnappﬁeablmyundercsnnules.
AooordmlyCSRandrelaladdlsebsmarenotappucabletomConmany.




Kitex Apparel Parks Limited
Notes forming pert of the Financie Statements for the year ended March 31,2024

28 Financisi ratios
et

Ratio As st As ot Variation Reason (i
March 31,2024 | March 31, 2023 varistion is more
then 26%)

{a) |Gurrent Ratio, {timas) 7.85 18.38 5% Variance is mainly
daposit of A3, 1400
lakhs mada as.
Leitar of credit

(Total cusrent assols/Cument Habditios)

[Cument Assets: Cath & bank belances+ Other Current Assets)
{Cuerant Nabilsles: Trade Payabies + Other Cumant Liability+0ther
financial Sebittos |

b) (Dabe-Equity Ratio, (Smes) X 1.39 NA
(Mex debxt f Average equity)
[Nl debt: wabmmﬁm-(:nhandmhoqﬁvﬂuu)]
[Equity: Equity share caphts) + Other equity |

(¢) |Debt Senvice Coverape Ratio, “NA, NA
[ EBIT/ Net finance ges + Scheduled principal nepayments of non-
jcurrent borrowings |

BIT: ProfRt before taxes +4-) Exceptional kams - Net finance
charges]

[Net finance charges: Financa coats (sxcluding interest on cusmen
|borrowings) - Interest incoms - Dividend income trom current
hmns-mm)mmdwmthmmm]

(0} |Fesiuwn ory Equity Rigtio (%) "hA, NAJ
{Prof atiov tax (PAT) / Avesaga Equity)
quity: Equity share capital + Other equity |
{#) [Invantory tumaver o (in days) "NA/ MNA
(Averng: WCost of +Changas in
inverdories of knished goods, work in progress)
{7} [Trade Receivablas tumover ratio (i days) “NA NA
(Avesage irade receivables/Tumover in days)
u 2, trom i

(g) |Teads paysbles lumover A0 (io days) “NA| NA
[Average Teads Pay 7 Costol +Changes in
inwamoras of inished goads, work in progress

| Avarage Taade Paysbles: {Opening Trade Payabiss + Closing Trade
Pavebiesy2 |

) |Net capital tumover msio (in days) "NA Na
|[Avarage working capita¥Tumover)

proliy rato (%) "NA| NA
(Nl profit alter tax / Tumover)

mmmmwuummmmum

29 huopinbnolhum.mmmmwwwmm.mumummammhmm
shest, K realisad in the ordinary course of business.

30 Utilisalion of Barrowings & Securliies Premium
No funds have been advancad or loaned of & d (efther Irom *mummmwmwmmuwawywm
cmmnahmmms)ummymmwmmmnmu g d in
wiiting or athenvise, that the k ,mw«mnmmwmmwuuwmw.

ThoOmmhunmmodveduyhmdfmmvpumn(FumPummn ¢ g that the C y shal Oiractly or
mmm«mnmmmmwwamwanCmmmmmnmumamm.
Security or the ke on bahall of the Ulimata Baneliciaries.

n Ciher Discioaures

{n} Relasonship mmwcmwnmmzwmmmwmmtammmuc«mm.nss.-nn(:ompmy
dounuhanwmmmmmmoﬂw

MMMWMM~WWMMMWWW.MmeMWWM
against e company los holding any Banaml property

mwm-mwmmmwwmmummhumammmm
m-uwmumwmhwulpmmhmwmmﬂwMTum 1961 (such a9, seaxch or
SUrveYy of any ofher relavant provisions of the income Tax Act, 1961},

{d) Registeation of charges. or selist with Ragi of Comp - The Comp y does not have sy charges or satisfaction which is yat to be
0 d with ROC beyond the y pedod.
(8} Datalis of Crypto C: y or Virual Ci ¥ » Tha Company has not traded or | in Crypio ¥ o Vidual C: y during the
yoar.

#) Compllance with apprwved Schame(s) of Amangemeants Tha company hias not enivred into any scheme of amangsment which has an
ACCowMing impect on curment or previous financial year

{9} The Code on Soctaf Securlty 2020 - The Code on Social Securkty 2020 (the Code’) raiating to amployes benedit duting the emp and

has F assent on 5 28, 2020. The Code has baan published In ths Gazetts of india. Further, the
Ministry of Labour and Empleyment has relaatad draft ndes Sor the Code on 13, 2020. H , the effective date from which the
wmwswwmmwwmqwmhmmammmwm.
mwummmdummmmw priate impact In the # In the pasiod In which, the Code
becomes effective and the rixted rules to d the tin Impact am publ: Based on a prel ¥ the entty baTaves
e impacs of the changs wil not be significant.

with of layers of comp - The company has lied with the number of layers prescrived under olas (57) of section
the Act read with the Conipanies {Resirdction on number of Layers) Rules, 2017.




|

3z Previous year figures

Previous year figures, unless otherwise stated ace given within brackets and have been re- grouped and recast wherever necessary to be in
conformity with current year's layout.

As per our report of even date For and on behalf of the Board of Directars of
For M § K A & Associates Kitex Ap Parks Limited
Chartered Accountants [« HTH¢ 2021PLC157154

Firm Registration No. 105047wW

futio B A /

Geetha Jeyakumar Chandrasekharan
Partner Managing Director Director
Membership No.029409 DIN:0004601 DIN. 06434415
lakrishran Rajamani CS Oayana Joseph
Chief Financial Officer Comgpany Secretary
€SI M.No.AG1808
Place : Kizhskkambalam Place : Kizhakkambalam

Date: May 20, 2024 Date: May 20, 2024



