CYRIAC & ASSOCIATES

To the members of Kitex Socks Limited
Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Kitex Socks Limited (the ‘Company’), which comprise the Balance
Sheet as at 31 March 2024, the Statement of Profit and Loss (including Other Comprehensive Income), the statement of
changes in equity and the cash flow Statement for the year then ended, and a summary of the significant accounting policies
and other explanatory information (hereinafter referred to as “financial statements™).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid financial
statements ("the financial statements”) give the information required by the Companies Act, 2013 {'the Act) in the manner so
required and give a true and fair view in conformity with the Indian Accounting Standards {'Ind AS') specified under Section
133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015 and other accounting principles generally
accepted in India, of the state of affairs of the Company as at 31 March 2024, and its loss {including other comprehensive
income), its cash flows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing {SAs} specified under Section 143 (10) of the Act. Our
responsibilities under those SAs are further described in the Auditor's Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India together with the ethical requirements that are relevant to our audit of the financial statements
under the provisions of the Act and the Rules thereunder, and we have futfilled our other ethical responsibilities in accordance
with these requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
approgpriate to provide a basis for our opinion on the financial statements.

Emphasis of matter

We draw attention to note 22 to the financial statements, which indicates that the Company incurred a net loss of Rs.55.20
lakhs during the year ended March 31, 2024 (previous year Rs.2.33 lakhs) and, as of that date, the accumulated loss of
Rs.192.90 lakhs (previous year Rs.137.70 lakhs) which has eroded the networth of the Company. Consequent to the shelving
of expansion plan in Kerala, there exists a significant uncertainty on the Company's ability to continue as a going concern.
However, as stated in the note, having regard to the management initiative to monetise the asset and repay the liabilities, the
financial statements of the Company have been prepared on a going concern basis.

Our opinion is not modified in respect of this matler.

Information other than the financial statements and auditor's report thereon

The Company’s Board of Directors are responsible for the other information. The other information comprises the information
included in the Management report, Chairman’s statement, Director's Report, efc., but does not include the financial
statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained in
the audit or otherwise appears to be materially misstated. If, based on the work we have performed, we conclude that there is
a material misstatement of this other information, we are required to report that fact We have nothing to report in this regard.

Responsibilities of Management and those charged with governance for the financial statements

The accompanying financial statements have been approved by the Company's Board of Directors. The Company’s Board of
Directors are responsible for the matters stated in Section 134(5) of the Act with respect to the preparation and presentation
of these financial statements that give a true and fair view of the financial position, financial performance including other
comprehensive income, changes in equity and cash flows of the Company in accordance with the Ind AS specified under
Section 133 of the Act and other accounting principles generally accepted in India. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding of the assets  of
the Company and for preventing and detecting frauds and other iregulariies; selection and application of ap ate
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accounting policies; making judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the financial statements

that give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Directors are responsible for assessing the Company’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the Board of Directors either intend to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s finanicial reporting process.
Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in accordance with Standards on Auditing will
always detect a material misstatement when it exists. Misstatements can arise from fraud or ervor and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with Standards on Auditing, specified under Section 143(10) of the Act we exercise
professional judgment and maintain professional skepticism throughout the audit We also:

*  Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or eror, design
and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide & basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control;

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate
in the circumstances. Under Section 143(3){i) of the Act, we are also responsible for expressing our opinion on whether
the Company has adequate internat financial controls system with reference to financial statements in place and the
operating effectiveness of such controls;

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management;

¢ Conclude on the appropriateness of Board of Directors’ use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant
doubt on the Company’s ability to continue as a going concem. if we conclude that a material uncertainty exists, we are
required to draw attention in our auditor's report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Company to cease to continue as a going concern:

¢  Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether
the financial statements represent the underlying transactions and events in a manner that achieves fair presentation:

Materiality is the magnitude of misstatements in the Financiat Statements that, individually or in aggregate, makes it probable
that the economic decisions of reasonably knowledgeable user of the Financial Statements may be influenced. We consider
quantitative materiality and qualitative factors in {i) planning the scope of our audit work and in evaluating the resuits of our
work; and, (i} to evaluate the effect of any identified misstatements in the Financial Statements.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify during our audit

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them aft relationships and other matters that may reasonably be thought
to bear on our independence, and where applicable, related safeguards. AT
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From the matters communicated with those charged with govemance, we determine those matters that were of most
significance in the audit of the financial statements of the current period and are therefore the key audit matters. We describe
these matters in our auditor’s report unless law or regutation prectudes public disclosure about the matter orwhen, in extremely
rare circumstances, we determine that a matter should not be communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public interest benefits of such communication.

Report on other legal and regulatory requirements

With respect to the other matters to be included in the Auditor's Report in accordance with the requirements of section 197(16)
of the Act, in our opinion and to the best of our information and according to the explanations given fo us, the remuneration
paid by the Company %o its directors during the year is in accordance with the provisions of section 197 of the Act,

As required by the Companies (Auditor's Report) Order, 2020 (‘the Order’) issued by the Central Government of Indiain terms
of Section 143(11) of the Act we give in the Annexure A, a statement on the matters specified in paragraphs 3 and 4 of the
Order, to the extent applicable.

Further fo our comments in Annexure A, as required by Section 143(3) of the Act based on our audit, we report, to the extent
applicable, that:
a) We have sought and obtained all the information and explanations which to the best of our knowledge and belief
were necessary for the purpose of our audit of the accompanying financial statements;
b}  In our opinion, proper books of account as required by law have been kept by the Company so far as it appears
from our examination of those books;
¢} The financial statements deatt with by this report are in agreement with the books of account;
d) In our opinion, the aforesaid financial statements comply with Ind AS specified under Section 133 of the Act, read
with Rule 7 of the Companies (Accounts) Rules, 2014.
)  Onthe basis of the written representations received from the directors and taken on record by the Board of Directors,
none of the directors is disqualified as on 31 March 2024 from being appointed as a director in terms of Section
164(2) of the Act;
f)  With respect to the adequacy of the internal financial controls with reference to financiat statements of the Company
as on 31 March 2024 and the operating effectiveness of such controls, refer to our separate Report in Annexure B
wherein we have expressed an unmodified opinion; and
g) With respect to the other matters to be included in the Auditor's Report in accordance with rule 11 of the Companies
{Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best of our information and according to
the explanations given to us:

i. the Company does not have any pending lifigations which would impact its financial position;

ii. the Company did not have any long term contracts including derivative contracts for which there were any material
foreseeable losses.

iil. There were no amounts which were required to be transferred to the Investor Education and Protection Fund by
the Company.

a.  The management has represented that, to the best of its knowledge and belief, no funds have been advanced
or loaned or invested (gither from borrowed funds or securities premium or any other sources or kind of funds)
by the Company to or in any person(s) or entity(ies), including foreign entities (the intermediaries”), with the
understanding, whether recorded in writing or otherwise, that the intermediary shali, whether, directly or
indirectly fend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the
Company (the Ultimate Beneficiaries’) or provide any guarantee, security or the like on behalf the Ultimate
Beneficiaries;

b. The management has represented that, to the best of its knowledge and belief, no funds have been received
by the Company from any person(s) or entity(ies), including foreign entities (‘the Funding Parfies’), with the
understanding, whether recorded in writing or otherwise, that the Company shall, whether directly or indirectly,
lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding
Party (Ulimate Beneficiaries’} or provide any guarantee, security or the ke on behalf of the Ultimate
Beneficiaries; and

¢. Based on such audit procedures performed as considered reasonable and appropriate in the circumstances,
nothing has come to our nofice that has caused us to believe that the management representations under sub-
clauses (a) and (b) above contain any material misstatement. A

v. The Company has neither declared nor paid any dividend during the year.




CYRIAC & ASSOCIATES
Chartered Accountants

vi. Based on our examination, which included test checks, the Company has used accounting softwares for
maintaining its books of accounts for the financial year ended March 31, 2024 which has a feature of recording
audit trial (edit fog) facility and the same has operated throughout the year for all relevant transactions recorded in
the softwares. Further during the course of our audit we did not come across any instance of the audit trail feature
being tampered with.

For Cyriac & Associates
Chartered Accountants
Firm No.014033S

V\

Manoj TG
(Partner)
Mem No. 214383.

UDIN : 24214383BJZWHX4293
Kochi
May 10, 2024
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Annexure A to independent Auditor's Report of even date to the members of Kitex Socks Limited on the financial
statements for the year ended 31 March 2024

In terms of the information and exptanations sought by us and given by the Company and the baoks of account and records
examinedbyusinﬂmnumdcoumeofauditmdbﬂwbestofomkmvﬂedgemwief,wemponm

i a The Company has maintained proper records showing full particulars, including quantitative details and
situation of its property, plant and equipment and investment property.

b Property, Plant and Equipment have been physically verified by the management at reasonable intervals
during the year and no material discrepancies were identified on such verification.

C According to the information and explanations given to us and on the basis of our examination of the records
of the Company, the title deeds of the immovable properties as disclosed in the financial statements are
heid in the name of the Company.

] The Company has not revalued its property, piant and equipment or intangible assets during the year.

f According to the information and explanation provided to us, no proceedings have been initiated or are
pending against the Company for holding any benami property under the Benami Transactions (Prohibition)
Act, 1988 (45 of 1988) and rules made thereunder. Accordingly, reporting under clause 3i){e) of the Order
is not applicable to the Company.

ji a The Company does not have any inventory during the year. Accordingly the provisions stated in paragraph
3(ii) of the Order are not applicable to the Company.

b The Company has no working capital loans sanctioned by banks hence the requirement of quarterty
statements, are not applicable.

i a According to the information and explanation provided to us, the Company has not made any investments
in, provided any guarantee or security or granted any loans or advances in the nature of loans, secured or
unsecured, to companies, firms, Limited Liability Partnerships or any other parties. Hence, the requirements
under paragraph 3(iii) of the Order are not applicable to the Company.

iv tn our opinion and according to the information and explanations given to us, the Company has not either
directy or indirectly, granted any loan to any of its directors or to any other person in whom the director is
interested, in accordance with the provisions of section 185 of the Act and the Company has not made
investments through more than two layers of investment companies in accordance with the provisions of
sections 188 of the Act. Accordingly, provisions stated in paragraph 3(iv) of the Order are not applicable to
the Company.

v In our opinion, and according to the information and explanations given to us, the Company has not
accepted any deposits or there is no amount which has been considered as deemed deposit within the
meaning of Sections 73 to 76 of the Act and the Companies (Acceptance of Deposits) Rules, 2014 (as
amended). Accordingly, reporting under clause 3(v) of the Order is not applicable to the Company

Vi mmmhammmm.mmmdmsmme&w
are not applicable to the Company.

vi a Inour opinion, and according to the information and explanations given to us, undisputed statutory dues
including goods and services tax, provident fund, employees' state insurance, income-tax, sales-tax, service
tax, duty of customs, duly of excise, value added tax, cess and other material statistory dues, as applicable,
mwmmwmmmmwmmwmcmmmmm.
Further, no undisputed amounts payable in respect thereof were outstanding at the year-efid for aeriod of
more than six months from the date they became payable. A "N

|| i g ; i

50/875A, Mukkoottil Temple Road, Pettah, Poonithura PO, Kochi-682038* >~ R

e



CYRIAC & ASSOCIATES
Chartered Accountants

viii

Xi

xif

Xiii

Xiv

According to the information and explanations given to us, there are no statutory dues referred in sub-clause
{a} which have not been deposited with the appropriate authorities on account of any dispute.

According to the information and explanations given to us, no transactions were surrendered or disclosed
as income during the year in the tax assessments under the Income Tax Act, 1961 which have not been
recorded in the books of account. Also there are no previously uvecorded income which has been now
secorded in the books of accounts.

In our opinion, and according to the information and explanations given to us, the Company has not
defautted in repayment of loans or borrowings or in payment of interest thereon to any lender during the
year. Terms for repayment of loan and interest on borrowings from holding company were altered during
the year based on in principle agreement with borower/holding company.

According to the information and explanations given to us including representations received fom the
management of the Company, and on the basis of our audit procedures, we report that the Company has
not been declared a wiliful defaulter by any bank or financials institution or other lender.

The company has not raised any money by way of term loans during the year and hence the clause
regarding utilisation of loans is not applicable.

In our opinion, according to the information and explanation provided to us, there are no funds raised on
short term basis. Accordingly the provision stated in paragraph 3(ix)(d) of the Order is not applicable to the
Company.

The Company does not have subsidiary, associate or joint venture, hence reporting under the clause 3(ix)(e)
and () of the Order is not applicable to the Company.

The Company has not raised any money by way of initiat public offer or further public offer (including debt
instruments), during the year. Accordingly, reporting under clause 3{x)(a) of the Order is not applicable to
the Company.

According to the information and explanations given to us, the Company has not made any preferential
aliotment or private piacement of shares or (fully, parially or optionally) convertible debentures during the
year. Accordingly, reporting under clause 3(x)(b) of the Order is not applicable to the Company.

To the best of our knowtedge and according to the information and explanations given to us, no fraud by
the Company or on the Company has been noticed or reported during the period covered by our audit

No report under Secion 143(12) of the Act has been filed with the Centrai Goverment for the period
covered by our audit.

According fo the information and explanations given to us including the representation made to us by the
management of the Company, there are no whistle-blower complaints received by the Company during the
year.

The Company is not a Nidhi Company and the Nidhi Rutes, 2014 are not applicable o it Accordingly,
reporting under clause 3{xii) of the Order is not applicable to the Company.

In our opinion and according to the information and explanations given to us, all transactions entered into
by the Company with the related parties are in compliance with Sections 177 and 188 of the Act, where
applicable. Further, the details of such related party transactions have been disciosed in the financial
statements, as required under tndian Accounting Standard (Ind AS) 24, Related Party Disclosures specified
in Companies (Indian Accounting Standards) Rules 2015 as prescribed under Section 133 of the Act

in our opinion and according to the information and explanations given to us, provisions of Section 138 are
not applicable to the Company. Hence the provisions stated in paragraph 3{xiv) (a) and (b) of the Order are

not applicable to the Company. T
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Xv

Xvi

Xvii

xvil

Xix

XXi

According to the information and exptanation given o us, the Company has not entered into ary non-cash
transactions with its directors or persons connected with them and accordingly, provisions of Section 192
of the Act are not applicable to the Company.

The Company is not required to be registered under Section 45-1A of the Reserve Bank of India Act, 1934
Accordingly, reporting under clause 3{xvi) of the Order is not applicable to the Company.

Basad on review of financial statements, the Company has incurred cash logses in the current inancial year
and in the preceding financial year. The details of the same as follows: L )
| Particufars March 31, 2024 (Rs Lakhs) | March 31, 2023 (Rs Lakhs)

"Loss After Tax 55,20 2.33

There has been no resignation of the statutory auditors during the year.

According to the information and explanations given to us and on the basis of the financial ratios, ageing
and expected dates of realisation of financial assets and payment of financial liabilities, other information
accompanying the financial statements, our knowledge of the plans of the Board of Directors and
management and based on our examination of the evidence supporing the assumptions, matsrial
uncertainty exists as on the date of the audit report. Howsver the Company is capable of meeting its liabilites
existing at the date of batance sheet as and when they fall due within a period of one year from the batance
sheet date with the financial support of the holding Company. The Holding Company has provided adequate
financial support to enable the company to continue as a going concern. Hence, the financial statements of
the company have been prepared on a going concern basis.

According to the information and explanations given to us, the provisions of Section 135(1) of the Act read
with the Companies (Corporate Social Responsibility Policy) Rules, 2014 are not applicable to the Company.

The Company does not have subsidiary, Associate or Joint venture. Accordingly reporting under clause
3(xxi) of the order is not applicable.

For Cyriac & Associates
Chartered Accountants
Firm No.014033S

Manoj
{Partner)

Mem No. 214383, il
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Kochi
May 10, 2024
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Annexure B to The Independent Auditor’s Report - 31 March 2024

Report on the internal Financial Controls with reference to the aforesaid financial statements under Clause
(1) of Sub-section 3 of Section 143 of the Companies Act, 2013 {“the Act”)

(Referred to in paragraph (A)(f) under ‘Report on Other Legal and Reguiatory Requirements’ section of our report
of even date)

Opinion

We have audited the intemal financial controls with reference fo financiat statements of Kitex Socks Limited (‘the
Company”) as of 3t March 2024 in conjunction with our audit of the financial statements of the Company for the
year ended on that date.

In our opinion, the Company has, in all material respects, adequate internal financial controls with reference to
financial statements and such internal financial controls were operating effectively as at 31 March 2024, based on
m:nWﬁmmmmmmﬁmmsmmmmeompmy
considering the essential components of internat control stated in the Guidance Note on Audit of Intemal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India {the "Guidance Note”).

Management's Responsibility for Internal Financial Controls

The Company's management and the Board of Directors are responsible for establishing and maintaining intemal
financial controis based on the intemal controis with reference to financial statements criteria established by the
Company considering the essential components of intemal control stated in the Guidance Note. These
responsibifities include the design, implementation and maintenance of adequate intemal financial controls that
were operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company'’s poficies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy
and completeness of the accounting records, and the timely preparation of reliable financial information, as
required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company’s intemal financial controls with respect to financial
statements based on our audit. We conducted our audit in accordance with the Guidance Note and the Standards
on Auditing, prescribed under Section 143(10) of the Act, to the extent applicable to an audit of irtemal financiat
controis with reference to financial statements. Those Standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls with reference to financial statements were established and maintained and whether such
controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the intemal financial
controls system with respect to financial statements and their operating effectiveness. Our audit of intemai financiai
controls with respect to financial statements included obtaining an understanding of internal financial controls with
respect to financial statements, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed fisk. The procedures selected depend
on the auditors’ judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company’s intemal financial controls system with reference to financial statements, s

Meaning of Internal Financial Controls with reference to Financial Statements f/ £y
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A company’s intemal financiat controfs with reference to financial statements fs a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company’s internal financial
controls with reference to financial statements include those policies and procedures that {1) pertain to the
maintenance of records that, in reasonabie detail, accurately and fairly reflect the transactions and dispositions of
the assets of the company; (Z)vammmmmbnsmmommasmsaympemit
preparation of financial statements in accordance with generafly accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with authorisations of management and
directors of the company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company’s assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financial Controls

With reference to Financial Statements Because of the inherent limitations of internal financial controls with
reference to financlal statements, including the possibility of collusion or improper management override of
confrols, material misstatements due to emor or fraud may occur and not be detected. Also, projections of any
evaluation of the intemal financiat controls with reference to financial statements to future periods are subject to
the risk that the intemal financiat control with reference to financial statements may become inadequate because
of changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate,

For Cyriac & Associates
Chartered Accountants
Firm No.014033S

.
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Manoj TG P&y
(Partner) N
Mem No. 214383, .
UDIN: 24214383BJ2WHX4293

Kochi
May 10, 2024
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Kitex Socks Limited
Balance Sheet as at March 31, 2024
{Rupees in lakhs)

. Note As at As at
8 No. Particulars No.  March 31,2024 March 31, 2023
T ASSETS
1 Non-current assets
(a) Property, plant and equipment 2 635.18 635.18
2 Current assets
{a) Financial assets
(i} Cash and cash equivalents 3 5.80 5.80
TOTAL ASSETS 640.98 640.98
Il EQUITY AND LIABILITIES
1 Equity
(a) Equity share capital 4 10.00 10.00
(b} Other equity 5 (192.90) (137.70)
Liabilities
2 Non-current liabilities
(a) Financial liabilities
(i) Borrowings 6 770.34 653.74
{iiy Other financial liabilities 7 . :
3 Current liabilities
(a) Financial liabilities
(i) Other financial liabilities 7 48.03 11479
{a) Other current liabilities 8 5.51 0.15
TOTAL EQUITY AND LIABILITIES 640.98 640.98
Significant accounting policies 1-1.13
The accompanying notes are an integral part of these financial slatements
As per our separale raport of even dale aftached
For Cyriac & Associates For and on behalf of the Board of Directors of
Chartered Accountants Kitex Socks Limited
Firm Registration No. 0140335 CIN: U18109KL2018PLC055319
w m
* *
Manoj T G W/ oS Thomas Chatian .~ SindhG Chandrasekhar
Pariner i /r AL Director Director
Membership No.214383 ( j,."- hEs ".’ DIN:02160432 DIN: 06434415

Place : Kizhakkambalam Place : Kizhakkambalam
Date: May 10, 2024 Date: May 10, 2024
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Kitex Socks Limited
Statement of Profit and Loss for the year ended March 31, 2024

{Rupees in lakhs)

The accompanying notes are an integral part of these financial statements

Note For the year For the year
Sl No. Particulars No ended ended
) March 31, 2024 March 31, 2023
| Income N
Il Expenses
(a) Finance costs 9 53.36 -
{b) Other expanses 10 1.84 233
Total Expenses §5.20 233
I Loss before tax (1- 1) (55.20) {2.33)
IV Taxexpense
(a) Current tax 5 .
{b) Deferred tax
Total tax expense B -
V  Lossfor the year (il -IV) (55.20) {2.33)
VI  Other comprehensive income 5 .
Vil Total comprehensive income for the year (V+VI) (55.20) (2.33)
VIl Loss per equity share (Face value of Rs. 10 each) 11
Basic & Diluted in Rs. (55.19) (2.33)
Significant accounting policies 1-1.13

As per our separate report of even date attached

For Cyriac & Asscciates
Chartered Accountants
Firm Registration No. 0140338

Manoj TG
Pariner
Membership No.214383

Place : Kizhakkambalam
Date: May 10, 2024
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For and on behalf of the Board of Directors of

Kitex Socks Limited
: /
o
Sindhu"Chandrasekhar

CIN: U18109KL2018PLC055319
Director

Thomas @—n‘/};
DIN: 06434415

Director
DIN:02160432

Place : Kizhakkambalam
Date: May 10, 2024




Kitex Socks Limited
Cash Flow Statement for the year ended March 31, 2024

(Rupees in lakhs)

For the year For the year
Sl No. Particulars ended ended
March 31, 2024 March 31, 2023
A Cash Flows from Operating Activities
Loss before tax (55.20) {2.33)
Adjustments for:
Interest expense 53.36 -
Operating loss before working capital changes {1.84) {2.33}
Changes in working capital:
Increase in other payables 0.03 (2.26)
Cash used in operating activities (A) (1.81) (4.59)
B Cash Flows from Investing Activities -
C  Cash Flow from Financing Activities
Proceeds from advances received from Holding Company 1.81 1.59
Cash generated from financing activities (C) 1.81 1.59
Net increase/ (decrease} in cash and cash equivalents (A+B+C) - {3.00)
Cash and cash equivalents at the beginning of the year 5.80 880
Cash and cash equivalents at the end of the year [See note 3] 5.80 5.80
Net increase/ (decrease) in cash and cash equivalents g (3.00)

Significant accounting policies
The accompanying notes are an integral part of these financial statements

Note:

1-1.13

aj The above cash flow statement has been prepared under the 'Indirect Method' as set out in the ind AS 7 - Statement of Cash Flows.

As per our separate report of even date attached
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Kitex Socks Limited
Statement of Changes in Equity for the year ended March 31, 2024

A Equity Share Capital

{Rupees in |akhs)

The accompanying notes are an inlegral part of these financiai statements

AS per our separaie report 0 even Qaie anacnea

For Cyriac & Associates
Chartered Accountants
Firm Registration No. 0140335 .

Manoi TG M
Partner
Membership No.214383

Place : Kizhakkambatam
Date: May 10, 2024
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For and on behalt of the Board of Directors of
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CIN: U18109KL2018PLC055319 9 ! :’
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Thomas CMM handrasekhar

Directer Director
DIN:02160432 DiN: 06434415

Place : Kizhakkambalam
Date: May 10, 2024

Particulars As at As at
March 31, 2024 March 31, 2023
Balance at the beginning of the reporiing year 10.00 10.00
Changes in equity share capital during the year -
Balance at the end of the reporting year 10.00 10.00
B Other Equity (Rupees in laihs)
. Reserves and surplus
Particulars Total
Retained earnings Others
Balance as at April 01, 2022 {135.37) 26,37 {109.00)
Loss for the year (2.33) (2.33)
Equity component of unsecured loan from Holding Company . {26.37) (26.37)
Balance as at March 21, 2023 (137.70) . {137.70}
Balance as at April 01, 2023 {137.70) - (137.70)
Loss for the year (55.20) {55.20)
Reversal of equity component of unsecured loan from Holding Company
Balance as at March 31, 2024 (192.90) . (192.50)
Sigrificant accounting policies 1-1.13




Notes to the Financial Statements for the vear ended March 31, 2024
General Information

Kitex Socks Limited ({'the Company') is a Public Company incorporated and domiciled in India having
its registered office at Kizhakkambalam, Alwaye, Ernakulam- 683562, Kerala, India. The Company
was incorporated on September 25, 2018. The Company is intent to carry on the business of
manufacturers, dealers, sellers, importers and exporters of all kinds of socks including and not
limited to ankle socks, woollen socks, knee socks, toe socks, school socks, running socks, winter
socks, tube socks and any other kind made from knitted or woven material, cotton including organic
cotton, silk or synthetic materials or from blends of both. The Company is a wholly owned
subsidiary of Kitex Garments Limited.

1. Significant Accounting Policies
1.1 Basis of Accounting and Preparation of Financial Statements
(i) Statement of compliance

The financial statements which comprise the Balance Sheet, the Statement of Profit and Loss ,the
Cash Flow Statement, and the Statement of Changes in Equity {“financial statements”) have been
prepared in accordance with Indian Accounting Standards (Ind AS) notified under the Section 133 of
the Companies Act, 2013 (“the Act”), Companies (Indian Accounting Standards) Rules, 2015, along
with relevant amendment rules issued thereafter and other relevant provisions of the Act, as
applicable. Accounting policies were consistently applied except where a newly issued accounting
standard is initially adopted or a revision to an existing accounting standard requires a change in
the accounting policy hitherto in use,

(ii) Basis of measurement

The financial statements have been prepared on a historical cost basis on the accrual basis of
accounting.

Historical cost is generally based on the fair value of the consideration given in exchange for goods
and services, Fair value is the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction between market participants at the measurement date.

(iii) Rounding off amounts

All amounts disclosed in financial statements and notes have been rounded off to the nearest
thousands as per requirement of Schedule il of the Act, unless otherwise stated.

(iv) Use of estimates and judgement

In the preparation of financial statements, the management makes estimates and assumptions in
conformity with the Generally Accepted Accounting Principles in India. Such estimates and
assumptions are made on reasonable and prudent basis taking into account all available
information. However, actual results could differ from these estimates and assumptions and such
differences are recognised in the period in which results are ascertained. The estimates and
underlying assumptions are reviewed on an on-going basis.




1.2 Current versus Non-Current Classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current
classification. An asset is classified as current when it is:

* Expected to be realised or intended to be sold or consumed in normal operating cycle
» Held primarily for the purpose of trading
+ Expected to be realised within twelve months after the reporting period, or

» Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at
least twelve months after the reporting period

All other assets are classified as non-current.,

A ltability is classified as current when:

» It is expected to be settled in normal operating cycle

» It is held primarily for the purpose of trading

» It is due to be settled within twelve months after the reporting period, or

+ There is no unconditional right to defer the settlement of the liability for at least twelve months
after the reporting period

All other liabilities are classified as non-current. Deferred tax assets and liabilities are classified as
non-current assets and liabilities.

All assets and liabilities have been classified as current or non-current as per the Company’s normal
operating cycle and other criteria set out in the Schedule Il to the Companies Act, 2013. Based on
the nature of products and the time between the acquisition of assets for processing and their
realization in cash and cash equivalents, the company has ascertained its operating cycle as 12
months for the purpose of current - noncurrent classification of assets and liabilities,

1.3 Property, Plant & Equipment

Property, plant and equipment (except freehold land and building included in land purchase) are
stated at cost of acquisition less accumulated depreciation and impairment if any. Freehold land
and building included in land purchase are carried at historical cost. The company is adopting the
cost model for determining gross carrying amount. Cost comprises of purchase price, inward
freight, duties, taxes and any attributable cost of bringing the assets to its working condition for its
intended use.

The residual values, useful lives and methods of depreciation of property, plant and equipment are
reviewed by the management at each financial year and adjusted prospectively, if appropriate.

1.4 Leases

The Company recognises a right-of-use asset and a lease tiability at the lease commencement date,
The right-of-use asset is initially measured at cost, which comprises the initial amount of the lease
liability adjusted for any lease payments made at or before the commencement date, plus any
initial direct costs incurred and an estimate of costs to dismantle and remove the underlying asset
or to restore the underlying asset or the site on which it is located, tess any lease incentives
received. The right-of-use asset is subsequently amortised using the straight-line method from the
commencement date to the end of the lease term. The lease liability is initially measured at the




present value of the lease payments that are not paid at the commencement date, discounted
using the Company’s incremental borrowing rate. It is remeasured when there is a change in future
lease payments arising from a change in an index or rate, if there is a change in the Company’s
estimate of the amount expected to be payable under a residual value guarantee, or if the
Company changes its assessment of whether it will exercise a purchase, extension or termination
option. When the lease liabitity is remeasured in this way, a corresponding adjustment is made to
the carrying amount of the right-of-use asset or is recorded in profit or loss if the carrying amount
of the right-of-use asset has been reduced to zero.

The Company has elected not to recognise right-of-use assets and lease liabilities for short-term
leases that have a lease term of 12 months or less and leases of low-value assets. The Company
recognises the lease payments associated with these leases as an expense over the lease term.

1.5 Foreign Currency Transactions
(i) Functional and presentation currency

Items included in the financial statements of the entity are measured using the currency of the
primary economic environment in which the entity operates (“functional currency”). The financial
statements are presented in Indian Rupees (“INR"), which is the functional currency and
presentation currency of the Company.,

(i) Transactions and balances

Foreign exchange transactions are recorded at the functional currency adopting the exchange rate
prevailing on the dates of respective transactions. Monetary assets and liabilities denominated in
foreign currencies existing as on the Balance Sheet date are translated at the functional currency
exchange rate prevailing as at the Balance Sheet date. The exchange difference arising from the
settlement of transactions during the period and effect of translations of assets and liabilities at
the Balance Sheet date are recognised in the Statement of Profit and Loss,

Non-monetary items that are measured in terms of historical cost in a foreign currency are
translated using the exchange rates at the dates of the initial transactions. Non-monetary items
measured at fair value in a foreign currency are translated using the exchange rates at the date
when the fair value is determined. The gain or loss arising on translation of non-monetary items
measured at fair value is treated in line with the recognition of the gain or loss on the change in
fair value of the item (i.e., translation differences on items whose fair value gain or loss is
recognised in Other Comprehensive Income or profit and loss are also recognised in Other
Comprehensive Income or profit and loss, respectively).

1.6 Borrowing Costs

Borrowing costs that are directly attributable to the acquisition, construction or production of an
asset that takes a substantial period of time to get ready for its intended use are added to the cost
of those assets, until such time as the assets are substantiatly ready for their intended use or sale.
Other borrowing costs are recognised as expenditure in the period in which they are incurred.
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1.7 Financial Instruments
(i} Financial asset
{a) Initial recognition and measurement

At initial recognition, financial asset is measured at its fair value plus, in the case of a financial
asset not at fair value through profit or loss, transaction costs that are directly attributable to the
acquisition of the financial asset. Transaction costs of financial assets carried at fair value through
profit or loss are expensed in profit or loss.

{b} Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in following categories:
(i) at amortized cost; or

(i1) at fair value through other comprehensive income; or at fair value through profit or loss.

Amortized cost: Assets that are held for collection of contractual cash flows where those cash flows
represent solely payments of principal and interest are measured at amortized cost. Interest
income from these financial assets is included in finance income using the effective interest rate
method (EIR).

Fair value through other comprehensive income (FYOCI): Assets that are held for collection of
contractual cash flows and for selling the financial assets, where the assets’ cash flows represent
solely payments of principal and interest, are measured at fair value through other comprehensive
income (FVOCI). Movements in the carrying amount are taken through OCI, except for the
recognition of impairment gains or losses, interest revenue and foreign exchange gains and losses
which are recognized in Statement of Profit and Loss. When the financial asset is derecognized, the
cumulative gain or loss previously recoghized in OCl is reclassified from equity to Statement of
Profit and Loss and recognized in other gains/ (losses). Interest income from these financial assets
is included in other income using the effective interest rate method.

Fair value through profit or loss {FVTPL): Assets that do not meet the criteria for amortized cost or
FVOC| are measured at fair value through profit or loss. Interest income from these financial assets
is included in other income.

(c) Derecognition of financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the
asset expire, or when it transfers the financial asset and substantially all the risks and rewards of
ownership of the asset to another party.

(i1} Financial liabilities

Financial liabilities are initially recognised at fair value plus any transaction cost that are
attributable to the acquisition of the financial liabilities except, financial liabilities at fair value
through profit or loss which are initially measured at fair value.

After initial recognition at fair value net of directly attributable transaction costs, interest-bearing
borrowings, finance lease liabilities, Trade payables and other financial liabilities are subsequently
measured at amortised cost using the effective interest rate method. Gains and losses are
recognised in profit and loss when the liabilities are de-recognised as well as through the
amortisation of effective interest,
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Amortised cost for financial liabilities represents amount at which financial liability is measured at
initial recognition minus the principal repayments, plus or minus the cumulative amortisation using
the effective interest method of any difference between that initial amount and the maturity
amount.

A financial liability is de-recognised when the obligation under the liability is discharged or
cancelled or expires,

1.8 Earnings Per Share

Basic/diluted earnings per share is calculated by dividing the net profit and loss for the year
attributable to equity shareholders (after deducting attributable taxes) by the weighted average
number of equity shares/diluted potential equity shares outstanding as at the end of the year, as
the case may be,

1.9 Cash Flow Management

Cash flows are reported using indirect method, whereby net profits before tax is adjusted for the
effects of transactions of a non-cash nature and any deferrals or accruats of past or future cash
receipts or payments and items of income or expenses associated with investing or financing cash
flows. The cash flows from regular revenue generating (operating activities), investing and
financing activities of the Company are segregated.

1.10 Cash and Cash Equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks, cash on hand and short-term
deposits net of bank overdraft with an original maturity of three months or less, which are subject
to an insignificant risk of changes in value.

1.11 Provisions and Contingent Liabilities

Provisions are recognised when the company has a present obligation (legal or constructive)
because of a past event, for which it is probable that a cash outflow will be required, and a reliable
estimate can be made of the amount of the obligation. When a provision is measured using the cash
flows estimated to settle the present obligation, it's carrying amount is the present value of those
cash flows (when the effect of time value of meney is material). These are reviewed at each
Balance Sheet date and adjusted to reflect the current best estimates,

1.12 Significant Accounting Judgments, Estimates and Assumptions

The preparation of financial statements requires management to make judgments, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the
accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about these
assumptions and estimates could result in outcomes that require a material adjustment to the
cairying amount of assets or liabilities affected in future years,

(1) Impairment of assets:

The evaluation of applicability of indicators of impairment of assets requires assessment of several
external and internal factors which could result in deterioration of recoverable amount of the
assets.
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1.13 Recent Accounting Pronouncements

(i) Amendment to Ind AS 109 “Financial Instruments” and Ind AS 107 “Financial Instruments:
Disclosures” - Interest rate Benchmark Reform Phase

The amendment focuses on the potential financial reporting issues that may arise when interest
rate benchmarking reforms are either reformed or replaced. The key reliefs provided by the Phase
2 amendments are:

+ Changes to contractual cash flows - When changing the basis for determining contractual cash
flows for financial assets and liabilities (including lease liabilities), the reliefs have the effect that
the changes that are required by an interest rate benchmark reform will not result in an immediate
gain or loss in the profit and loss statement.

* Hedge accounting - The hedge accounting reliefs will allow most Ind AS 39 or Ind AS 109 hedge
relationships that are directly affected by IBOR reform to continue. However, additional
ineffectiveness might need to be recorded.

The amendments do not have significant impact on the financial statements
(i) Amendment to Ind AS 103 “Business Combination” - Reference to Conceptual Framework

The amendments specify that to qualify for recognition as part of applying the acquisition method,
the identifiable assets acquired, and liabilities assumed must meet the definitions of assets and
liabilities in the Conceptual Framework for Financial Reporting under Indian Accounting Standards
(Conceptual Framework) issued by the Institute of Chartered Accountants of India at the acquisition
date. These changes do not significantly change the requirements of Ind AS 103 - Business
Combinations.

The Company does not expect the amendment to have any significant impact in its financial
statements.

(iti) Amendment to Ind AS 16 “Property, Plant and Equipment” - Proceeds befare intended use

The amendment clarifies that excess of net sale proceeds df items produced over the cost of
testing, if any, shall not be recognized in the profit or loss but deducted from the directly
attributable costs considered as part of cost of an item of property, plant, and equipment.

The Company does not expect the amendments to have any impact in its recognition of its
property, plant and equipment in its financial statements.
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Kitex Sacks Limited

Notes forming part of Financial Statements for the year ended March 31, 2024
IAmount in INR Lakhs, un'ess otherwise stated)

3 Cashand Cash Equivalents

__tPugess i lakts)
. As at As at
perticiars March31,2024 |  March 31, 2023
Balanca with bank - In current account 280 £.80
5.80 5.80
4 Equity Share Capital _(Rupees in takhs)
' As at As at
S March 31,204 | March 31,2623
Authorisad
10,06,060 {1,00,000) equity shares of Rs. 10 each 10.00 10.00
Issued, subscribed and fully paid-up
1,00,000 (1.00,060) squity shares of Rs. 10 each 10.0¢ 10.00
Total 10.00 10.00 ]

4.1 Terms/ rights sttached to aquity sharsholders

The Company has only one class of sharas referred lo as equity shares with a face value of Rs. 10/- each. Each holder of equily share 1s entitied 1o one vote
per share. The Company declares and pays dividends in Indian Rupaes, The dividend propesed / declared by the Board of Directors is subject to approval /
regulansation of the sharehwiders in the Annval General Meeting. In the evant of kquidation of the Company. the holders of equity shares will be entitied to

recoiv remaining assets of the Company after distribution ol all preferential amounts, in piopartion o the number of equity shares held by the sharshoiders.

4.2 ReconGilistion of equity shares with voling nghts &t the beginning and at the end ot the hinancial year

As at March 31, 2024 As at March 31, 2023
Particulars
Ioula No. of shares Rupees in lakhs No. of shares | Rupees in lakhs
[No. of shares as at the baginning of the financial year 100,000 10.00 100,000 10.00
Add: I3sued during the year . - .
No. of shares as at the end of tha financial year 100.000 10.00 100,000 10.00
4.3 Details of shares held by Holding Company
As at March 31, 2024 As at March 31, 2023
Particuia
articutars No. of shares Aupees in lakhs No. of shares | Rupees in lakhs
Kitex Garments Limited 100,000 10.00 100,000 10.00
4.4 Particulars of shateholders holding more than 5% sharea in the Company
As at March 31, 2024 As at March 31, 2023
Particulars
articula No.ofsheres | %of totalholding | No.of shares |% of ttal holding
Kitex Garments Limited 100,600 100 100,000 100
As per records of the Company, including its Register of Members and other declarations received from them regarding beneficial interest, the above
shareholding represents both legal and beneficial owrarship of shares.

4.5 Particulars of promoters’ shareholding percentage in the Company is as below

As sl Asat
Promolers name March 1, 2024 March 31, 2029
No_of sharss % No. of shares %
5  Other Equity {Rupees in lalds)
" As at Asat
) March3t, 2024 | March a1, 2023
Retained oamings
Balance at the beginning of the year {137.70) {135.37)
Add: Loss for the year 55.20) 2.33
Balance at the end of the year (A) {192.90) {137.70)
Others
Balance at the beginning of the year - 2697
Add: Reversal in equity component of unsecured loan from Holding
. {26.37)
Company
Balance at the end of the year (B) - -
Total (A+B) {192.90 {137.70)
& Borrowings {Rupses in Lakhs)
. As st Asat
T Merch31,2024 |  March 31, 2022
Unsecured loans from Holdi Ses nota 6.1 T70.34 653.74
Total 770.34 §53.74

8.1 The loan from Holding Company carries interest at a rate which shall not be lower than the prevailing yreld of 5 years govemment securiiies
which is baing closest to the tenor of the loan 8.13% p.a (31.03.2023 Nil) and is payable annually. The Company decided interest payabla
up to 31.03.2023 treatad as loan a3 on 31.03.2024 and the loan is rapayable on of before 31.03.2029,

[R ink
H P As at As at
Qther Flnanciaf Lishlties March 31, 2024 March 31, 2023
Particulars Current Hon current Current Non current
Intarest on Unsecured loans irom Holding C: See 48.03 - 114.79 -
Total 4809 - 47 -




Kitex Socks Limited
Notes forming part of Financial Statements for the year ended March 31, 2024

{Amountin INR Lakhs, unless otherwise stated)

10.1

12
141

0

Other Current Lisbilities (Fupees i kikhs)
. As st As at
e March 31,2024 | Mareh 31, 2023
Expenses payably 0.17 0.15
Slatutory remiftances {withholding kax) 534 .
Total 551 0.15
Financs Costs {Rupess in lakhs}
, For the yem ended | For the year ended
—— March31, 2024 | March 31,2023
Intarest on borrowing [refer note 12.2A! 53.36 .
niarest on dala ayment of taxes -
Total 53.38 -
r Expenses {Rupees i lakhs)
; For the year ended | For the vear ended
Particulars March3i 2024 | March31,2023
Rent [refer note 12.24) 1.42 1.78
Payments to auditors {See note 10.1] 020 216
Legal and professional changes 0.18 0.35
0.04 0.04
1.84 2.33
Payments to auditors {Rupees in lakhs)
" For the year ended | For the year ended
gogicuiars March31,2024 | March31, 2023
Statutory audit fees 0.20 0.16
Total 0.20 0.16
Loss per equity share {Rupees ir lakhs)
. For the year ended | For the year ended
Particulats March 31,2024 | March1,2023
Loss for the year (55.19) (2.33)
W(_aaghted average number of equily shares of Rs, 10~ each (fully 100,000 100,000
paid-up)
|Loss per equity share - Basic & Dituted in Rs. (55.19) 12.33)

Related Party Disclosure

Disclosure of transactions with refaled parties as required by ind AS 24 - Related Party Disclosures for the yeas ended March 31, 2024,

Related parties with whom transactions have taken place during the year

Koy Managerial Personnel *
Mr. Sabu M Jacob, Director

Ms, Sindhu Chandrasekhar, Director

Holding Company / Ultimats Holding Company
Kitex Garmenis Limited

Fellow Subsidiaries *

Kitex Littlewear Limited

Kitex Babywear Limited

Kitex Packs Limited

Kitex Knits Limited

Kitex Kidswear Limited

Kitext Apparel Parks Limied
Asaociats of Holding Company *
Kitex WSA LLC

Enterprise Owned or Significantly Influenced by Kay Management Personnel of their Relatives *

Kitex Chitdrenswear Limited

Kitex Limited

Anna Aluminiom Company Private Limited

Kitex Hevbals Limited

Kitex Building Systems Limited {formerly Kitex Apparels Limited)
Kitax Infantswear Limited

Twenly 20 Kizhakkambalam Association

Kitex Building Systems LLC-F2

* No transactions with these parties during the year,




Kitex Socks Limited

Notes forming part of Financial Statements for the year ended March 31, 2024

[Amount in 'NR Lakhs, uniess otherwise stated)

122 The following tabls prevides the tota amount of transsctions that have been

for the relevent financial year:

entered into with related parties

_{Rupess in lakhs)
. Fer the year ended | For the year anded
A Paicuire March31.2024 | March 31,2023
f) |Kitex Garments Limited
Unsecured ioans receved 181 1,58
Canversion of Inferest payabla to loan 11473 -
Renl expensa 142 V78
Interest expense 53.36 -
123 Quistanding amounts carried in the balance sheet as at March 31,2024
' As at As at
A e — Merch3T, 2024 | Maech 3y, 2023
Kitex Garments Lintited
Unsecured loans payabla 77034 653.74
Interest payable on unsecured loans 48.03 4,79
Equity component of unsacured loan from Holding Company - 26.37
Reversal of equity componunt of unsecured loan rom Holding
. (26.37)
Compan:
13 In accordance with Ind AS 108 on "Operating Segments”, the company has not started the commercial operations during tha year, hence segment information

17

is not raquiied 1o be fumished.
All non curient assels of the company are localsd n India.

Income Tax
Accumuiated tax losses of Rs.192.90 lakhs {31.03.2023; Rs. 137.70 takhs} are available for ofisefting for a maximum period of eight years against future
taxable profits of the Company. The Company has not recognised Deferred Tax Assets in the absence of convincing evidence of future iaxable profits,

Fair Value Measurement

Fair valug of the financial instruments is tiassified in various fair value hisrarchiss based on the following three levels;
Level 1: Quoted prices {unadjusted) in active market for identical assets or liabilities.

Level 2: Inputs olher than quoted price included within leval 1 that are observable for the asset or liability, either directly
Level 3: Inputs for the assets or liabilities that are not based on observable markel dala {unobservable inputs).

Thera wera no ransfers batwean Level 1 and Level 2 during the vear.

ateqory wi ification of financial instruments is ag follows: {Rupess in 'akhs)
" A at As at
——— . e March 31,2024 | March 31, 2023
TITATICIRT BESe0y Mg SUTew 3T SnITsTu T
LNy
{1} s AN CASH BYUIVAIRNLY 3 5.80 5.80
58]
r L 20 at cost
NOGEETIT
11) DORHUWINYS ] 770.34 653.74
111} ATIEE A s 7 - -
Lurrent
(1) WU WNBIGIE IEDINUES 7 48.03 114,79
o18.37 158.53

Financial Risk Management - Objectives and Policies

The Company has a well managed risk management framewaork, anchored lo policies and procedures and internal financial controls aimed at ensuing sarly
identfication, evaluation and management of kay financial risks (such as liquidity risk, market risk, credit risk and forengn currency risk) that may arise as a
consequance of its business operations as well as ifs investing and financing activities.

1) Liquidity risk
Liquidity risk is the risk that the Company will encounter due to difficulty in raising funds lo meel commitments associalod with financial instruments that are
settfed by delivering cash or another financial asset. Liquidity risk may resust from an inability to sefl a financial asset quickly at closs to its fair valua.

The Company remains committed to maintaining a healthy liquidity, gearing ratio, deleveraging and strengthening the balance sheet Tha matutity profile of the
Company's financial kabilities based on the remaining period from the date of balance shest to the contrachial maturity date is given in the table below, The
figures reflect the contractual undiscountad cash obligation of the Company.

{Rupees in lakhs)

Maturities of financial iabilities Lesa than 1yearto More than Total

As at March 31, 2024 1year S yosrs 5 years °

Borrowinggme . e - T70.4 - T70.34
Interest - t financial liabilities 48.03 - - 48.03

Maturities of financial Habilities Less than 1yearto More than Tota!

1 year 5 years 5 yoars

. 653.74 - 653.74
- 1479 - 11478

R e




Kitex Socks Limited

i Notes forming part of Financiat $tatements for the year ended March 31, 2024
{Amount in INR Lakhs, unless otherwise stated)

2) Marketrisk
Market riskis the risk that the fair vatue of future cazsh Slows of a ficancial insirument wil! fluctuate because of chauges in market prices. Markel risk comprisas
thres types of risk: interest rate risk, currency risk and other price nsk, such as &quity price risk and commodity risk. The Company - nol exposed to currency
risk and other price risk as the Company has not started any epevation and is in ils preliminary stage. The Company's fixed rate borrawings are carried at
amodtised cost. They are therefore nol subject to interest rate risk as defined in Ind AS 107, since neititer the carying amount ner the future cash Rows wil
flucluate because of a change in market intesest fates.

18 Capital Management
The Company’s objectives when managing capitai is to safeguard continuity, maintain 2 strong credit rating and healthy capital rabos in order to supportits
business and provide adequate retum to shareholders thiough continuing growth. The Company’s overall strategy remains unchanged from previous year.

The funding requirements are meat through borrowings. The Company's policy is to use borrowings from refated parties o meet anticipated funding
requirments for the purpose of its expenses,

As at March 31, 2024, the Company maonitors capital on the basis of tha net debl to equity ratio. The Company 1s not subject 1o any extemally imposed capital

requirermnents.
(Rupees in lakhs)
; As at As at
e March 31,2024 | March 31,2023
Equity attributable to share holders [182.90) {127.70)
Borrowings 77034 653.74
Less: Cash and cash equivalents 5.80 5.80
Net debt . 764.54 647.94
Tolat capital (squity + debth 581.64 520.24
Net debt to capital ratig 1.31 125
19 Financial Ratios
As at As at
i March31,202 | March 31, 2023 —
{a)|Current Ratio 0.11 0.05 0.06
(Total curmont assets/Cument liabéitis)
WMW+WhW+TMM+WEMEW+
Other Cueren Assets + Contract Assets + Assets held lor Sale
[Cumant kabiiies: Shod tart borruwings + Trade Payables + Other financial Liabilitys Current tax
{Liabiities) + Contract Liabilties+ Provisions + Othar Cument Liabitity
{b)|Met debt equity ratio (4.18) {5.07) 089
{Net debt / Average aquity)
[Net debt: Nor-curmen! bomowings - Cash and cash equivalents))
[Equity: Equity share capital + Other equity )
{c){ Debt service coverage ratio NA
EBIT/ Net finance chames

[EBIT: Profit before laxes +4-} Exceptional #tams + Net inance chames
[Met finance charges: Finance costs texcluding ierest on cument bomowings)
{d)|Retum on Equity (%) {0.30) (002} (0.28)
(Prof after tax (PAT) / Average Equity)
(Ecuity: EQuity share-capital + Other equity |
(e}{inventory tumover ratio (in days) NA NA
(Average invenlory'Sale of products in days)
{f|Debtors urnover ratio (in days) NA| NA|
(Average trade teceivables Tumover In days)
[Tumaver Revenus from operations)
()| Trade payables tumover ratio {in days) NA NA
Nei Cracit Purchases | Average Trade Payables
Net Crodit Purchases
(Average Trade Payables. (Opening Trade Payables « Closing Trade Payablesy2
{h)[Net capital tumover ratio (in days) N3 NA
(Tumover/ Avarage Woskdng Capital)
[Working capilai: Curmant assets - Cument liabilities]
(Current Rabilities: Short ferm. bormowings + Trade Payables + Other Fnancial Lishitys Current tax
(Liabities) + Contract Liabiitles+ Provisions. + Other Cuven Liatbéty
[Tumover. Revenue from operations)
(i}{Net profit ratio {%) NA NA

(0.00} {0.00




Kitex Socks Limited
Notes forming part of Financial Statements for the year ended March 31, 2024
{Amount in INR Lakhs, unless otherwise stated)

20 Note on Ultimate Beneficiaries

Nohmdsrawbmmmummmmmed(mmnwwwammmmmanyonrarsoumasorkmotuns)byulec«wany:oorinamm
ws)umm:.immm('mmmimmmmmm. .Merrwomdhwﬁmgommmw.lmmwmwwmmw.Mh
party identified by or onbehall of the Gompany (Uitimate Beneficianies).

nneCanpanymsmtrweivedanyhrdlmmymﬂy(s}{FumyJwﬂhmmmMmmmcmwysruMr.cirecﬁyotmmﬂendorimestmmner
Persons or entities identfied by of on behall of the Company {Utimate Bsneriuiaﬂes‘]orw%wguaramee.sewmyotmemeonbemndmummmeBeneﬁdaries

21 Other Disclosures

@) Relationship with Stuck off Companies - The Company does not have any ransactions or relationships wih any companigs struck off undar Section 248 of the
Companies Act, 2013 or Section 560 of the Companies Act, 1956

{b) The Company does not have any Benami property, where any proceeding has baen initiaied or pending against the company for hokding any Banami property.

e There are no ransactions that have been surrendersd or disclosed as income during the year in the tax assessments under the Income Tax Act, 1961 which
® have not been recorded in the books of account,

(d) There are no charges or satislactios of charges yet to be registered with Registrar of Companies beyond the statulory period.

(e} The Company has not raded or invested in Cryplo currency of Virtual Currency during the financial year.

22 During the curvent year, Cormpany has reported net loss of Rs 55.20 lakhs {31.03.20£3: Bs.2.33 lakhs) during the year ended March 31, 2024 and, as of that
date, accumutated loss of Rs.192.90 lakhs {31.03.2022: Rs.137.70 lakhs } which has eraded e net worth of the Company. Further, the company's current
liabiities exceeded its current assets by Rs.47.74 Lakhs. Since the planned expansion in Slate of Kerala has been abandoned management ot the Company
now proposes lo undertake vanous initiatives to monetize it assats which has a fair value higher than the cost, for repaying is iabilities, Accordingly, the
financial statements continue to be prepared on a going concern basis, which contempialos realisation of assets and seltiement of abilities in the normal
course of buginess,

22 Previous year figures, unless otherwise stated are Qiven within brackets and have been re-grouped and recast wherever nacessary io be in
conformity with current year's disclosure.

For and on behalf of the Board of Directors of
Kitex Socks Limited
CIN: NBIGHKL20M8PLC 5319
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Thomas Cherian — Sindhu Chandragekhar
Diregtor Director
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