
KITEX
Kitex Garments Limited

(CIN: L18101KL1992PLC006528)
Regd. office: P. 5. No. 5, Kizhakkambalam,

Alwaye, kochi Kerala, 683562
Phone: 914844142000, Fax: 914842680604

Email: sectkitexgarmentscon,
website: www.kitexgarments.com

Ref: KGL/SE/2021-22/JUNE/02

June 29, 2021

To,

The Secretary The Secretary
BSE Limited National Stock Exchange of India Ltd
Corporate Relationship Department, ‘Exchange Plaza’,
1st Floor, New Trading Ring, Rotunda Bandra - Kurla Complex
Building, P J Towers, Dalal Street, Fort Bandra (E), Mumbai,
Mumbai, Maharashtra — 400 001 Maharashtra - 400051

Script No: 521248 Script No: KITEX

Dear Sin Ma’am,

Ref: OUR LETTERS TO BSE AND NSE DATED JUNE 19. 2021

Sub: OUTCOME OF BOARD MEETING HELD TODAY

This has reference to our aforesaid letters and pursuant to Regulation 33 of the SEBI (Listing

Obligations and Disclosure Requirements) Regulations, 2015 as amended, the Board of Directors

at their meeting held today transacted the following items of business:

1. FINANCIAL RESULTS

Approved and taken on record the audited financial results including audited consolidated

financial results of the Company and its subsidiaries, for the year ended March 31, 2021. Copy

of the audited financial results along with the auditors report furnished by the Auditors of the

Company is enclosed herewith for your reference and record.

2. RECOMMENDATION OF A FINAL DIVIDEND

Board of Directors has recommended a final dividend of Rs. 1.50 per equity share of Re. 1

each (15O°Jo) of the Company subject to the shareholders approval at its ensuing Annual

General Meeting.

We will inform you in due course, the date on which the Company will hold its Annual General

Meeting for the year ended March 31, 2021 and the date from which dividend, if approved by

the shareholders, will be paid or warrants thereof will be dispatched to the shareholders.
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The Board meeting commenced at 12.30 P.M. and concluded at 3 45 P.M.

Please take the above on record and acknowledge the receipt.

Thanking you,

For Kitex Garments Limited

CS. Mi
Company :retary & Compliance officer
(ICSI M. No. FCS 10527)

)

a
) )

Enclosure: as above
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Chartered Accountants
Independent Auditor’s Report on Quarterly Standalone Financial Results and Year to Date

Standalone Financial Results pursuant to the Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations 2015; as amended

To the Board of Directors of Kitex Garments Limited

Report on the Audit of Standalone Financial Results

Opinion

We have audited the accompanying standalone annual financial results of Kitex Garments Limited
(hereinafter referred to as ‘the Company’) for the quarter and year ended March 31, 2021 (‘the
Statement’), attached herewith, being submitted by the Company pursuant to the requirement of
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as
amended (‘Listing Regulations’).

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid Statement:

(i) are presented in accordance with the requirements of Regulation 33 of the Listing Regulations
in this regard; and
(ii) give a true and fair view in conformity with the applicabLe accounting standards prescribed
under Section 133 of the Companies Act, 2013 (“the Act”) read with Companies (Indian Accounting
Standards) Rules, 2015, as amended, and other accounting principles generaLly accepted in India,
of net profit and other comprehensive income and other financial information of the Company for
the year ended March 31, 2021.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SM) specified under
section 143(10) of the Act. Our responsibilities under those Standards are further described in the
Auditor’s Responsibilities for the Audit of the Standalone Financial Results section of our report.
We are independent of the Company in accordance with the Code of Ethics issued by the Institute
of Chartered Accountants of India together with the ethical requirements that are relevant to our
audit of the financial statements tzxler the provisions of the Act and the Rules thereunder, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the
Code of Ethics.

We believe that the audit evidence obtained by us is sufficient and appropriate to provide a basis
for our opinion.
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Emphasis of Matter

We draw attention to the following matters in the Notes forming part of the standalone statement
for the year ended March 31, 2021

a) Note 05 which states that the management has made an assessment of the impact of COVID
19 on the Company’s operations, financial performance and position as at and for the year
ended March 31, 2021 and has concluded that there is no impact which is required to be
recognised in the Statement. Accordingly, no adjustments have been made to the Statement.

b) Note 07 which states that export incentives under Remission of Duties and Taxes on Export
Products (R0DTEP) Scheme applicable with effect from January 1, 2021 amounting to Rs
288.93 lakhs has been recognised on the basis of certain assumptions including previous
appLicable rates, as the rates are yet to be notified under the said scheme.

Our opinion is not modified in respect of these matters.

Board of Directors Responsibilities for the Standalone Financial Results

This Statement, which is the responsibility of the Company’s Management and approved by the
Board of Directors, have been prepared on the basis of the standalone annual financial

statements. The Company’s Board of Directors are responsible for the preparation and
presentation of this Statement that give a true and fair view of the net profit and other

comprehensive income in accordance with the Indian Accounting Standards prescribed under
Section 133 of the Act read with Companies (Indian Accounting Standards) Rules, 2015, as
amended issued thereunder and other accounting principles generally accepted in India and in
compliance with Regulation 33 of the Listing Regulations. The Board of Directors of the Company
are responsible for maintenance of adequate accounting records in accordance with the provisions
of the Act for safeguarding of the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making

judgments and estimates that are reasonable and prudent; and the design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring
accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the Statement that give a true and fair view and are free from material

misstatement, whether due to fraud or error, which have been used for the purpose of
preparation of the Statement by the Directors of the Company, as aforesaid.

In preparing the Statement, the Board of Directors of the Company are responsible for assessing
the abiLity of the Company to continue as a going concern, discLosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless the Board of
Directors either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

The Board of Directors of the Company are responsible for overseeing the financial reporting

process of the Company.
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Auditor’s Responsibilities for the Audit of the Standalone Financial Results

Our objectives are to obtain reasonable assurance about whether the Statement as a whoLe are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report

that includes our opinion. ReasonabLe assurance is a high Level of assurance, but is not a guarantee
that an audit conducted in accordance with SM will always detect a material misstatement when

it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonabLy be expected to influence the economic decisions of

users taken on the basis of these Statement.

As part of an audit in accordance with SM, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the Statement, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

• Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3) (i) of the Act,
we are also responsible for expressing our opinion on whether the company has adequate
internal financiaL controLs with reference to financiaL statements in place and the
operating effectiveness of such controls.

• Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Board of Directors.

• Conclude on the appropriateness of the Board of Directors use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the ability of the
Company to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the related disclosures
in the Statement or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up tothe date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue
as a going concern.

• Evaluate the overall presentation, structure and content of the Statement, including the
disclosures, and whether the Statement represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance of the Company of which we are the
independent auditors regarding, among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
reLationships and other matters that may reasonabLy be thought to bear on our independence, and
where applicable, related safeguards.
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Other Matter

1. The Statement incLude the resuLts for the quarter ended March 31, 2021 being the balancing figure
between the audited figures in respect of the fulL financiaL year and the puNished unaudited year

to date figures up to the third quarter of the current financIal year prepared in accordance with
the recognition and measurement principles Laid down in Indian Accounting Standard 34 “Interim
Financial Reporting” which were sithject to Limited review by us.

Our opinion is not modified in respect of the above matter.

For MSKA & Associates
Chartered Accountants
ICAT Firm Registration No.105047W

Geetha Jeyakumar
Partner
Membership No. 029409
UDIN: 21 029409AAAAF19578

PLace: Chennai
Date: June 29, 2021
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Independent Auditor’s Report on Quarterly Consolidated Financial Results and Year to Date

Consolidated Financial Results pursuant to the Regulation 33 of the SEBI (Listtng Obligations and

Disclosure Requirements) Regulations 2015; as amended

To the Board of Directors of Kitex Garments Limited [Holding Company)

Report on the Audit of Consolidated Financial Results

Opinion

We have audited the accompanying consolidated annual financiaL results of Kitex Garments Limited

(hereinafter referred to as the ‘Holding Company’) and its subsidiaries (Holding Company and its

subsidiaries together referred to as “the Group”), its associate for the quarter and year ended March 31,

2021,(’the Statement’) attached herewith, being submitted by the Holding Company pursuant to the

requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,

2015, as amended (‘Listing Regulations’).

In our opinion and to the best of our information and according to the explanations given to us and based

on the consideration of reports of other auditor on separate audited financial statements of the

associate, the aforesaid Statement:

(i) include the annual financial results of the following entities

Name of the Entity

_____ _______

Relationship with the Holding Company

_-__ __ __

-_

Kitex Littlewear Limited Wholly Owned Subsidiary I

Kitex Knits Limited Wholly Owned Subsidiary

5 Kitex Socks Limited Wholly Owned Subsidiary

_________

I 6 Kitex Packs Limited Wholly Owned Subsidiary
b— 1

____
_____

7 Kitex USA LLC -

_____

-- -
Foreign Associate

(ii) are presented in accordance with the requirements of Regulation 33 of the Listing Regulations in this

regard; and

(iii) give a true and fair view in conformity with the appLicable accounting standards prescribed under

Section 133 of the Companies Act, 2013 (“the Act”) read with Companies (Indian Accounting Standards)

Rules, 2015, as amended and other accounting principles generally acceDted in India, of net profit and

other comprehensive income and other financial information of the Group for the year ended March 31,

2
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Wholly Owned Subsidiary

Whcilly Owned Subsidiary

______

Sr.No

ii

_______ _______ _____ ______

2 Kitex Kidswear Limited

3 Kitex Babywear Limited

Head OffIce: 602, Floor 6, Raheja Titariiir,, Western Express Highway, Geotanjali Railway ctony, Ram Nagar, Goregaon (C), Mumba, 400363, INDIA, Tel: ‘II 226831 16(10
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Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section

143(10) of the Act. Our responsibilities under those Standards are further described in the Auditor’s

ResponsibiLities for the Audit of the Consolidated Financial ResuLts section of our report. We are

independent of the Group, its associate in accordance with the Code of Ethics issued by the Institute of

Chartered Accountants of India together with the ethical requirements that are relevant to our audit of

the financiaL statements under the provisions of the Act and the RuLes thereunder, and we have fuLfiLled

our other ethical responsibilities in accordance with these requirements and the Code of Ethics.

We believe that the audit evidence obtained by us and other auditor in terms of the report referred to in

“Other Matter” paragraph below, is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter

We draw attention to the foLlowing matters in the Notes forming part of the consolidated financial
statements for the year ended March 31, 2021

a) Note 05 which states that the management has made an assessment of the impact of COVID-19 on the

Company’s operations, financial performance and position as at and for the year ended March 31,

2021 and has concluded that there is no impact which is required to be recognised in the statement.

AccordingLy, no adjustments have been made to the statement.

- b) Note 07 which states that export incentives under Remission of Duties and Taxes on Export Products

(RoDTEP) Scheme appLicabLe with effect from January 1, 2021 amounting to Rs 288.93 Lakhs has been

recognised on the basis of certain assumptions incLuding previous applicable rates, as the rates are

yet to be notified under the said scheme.

Our opinion is not modified in respect of these matters.

Board of Directors’ Responsibilities for the Consolidated Financial Results

These Statement, which is the responsibility of the Holding Company’s Management and approved by the

HoLding Company’s Board of Directors, have been prepared on the basis of the consoLidated annual

financial statements. The Holding Company’s Board of Directors are responsible for the preparation and

presentation of this Statement that give a true and fair view of the net profit and other comprehensive

income and other financiaL information of the Group incLuding its associate in accordance with the Indian

Accounting Standards prescribed under Section 133 of the Act read with Companies (Indian Accounting

Standards) RuLes, 2015, as amended and other accounting principLes generally accepted in India and in
compliance with ReguLation 33 of the Listing Regulations. The respective Board of Directors of the
companies included in the Group and of its associate are responsible for maintenance of adequate

accounting records in accordance with the provisions of the Act for safeguarding of the assets of the

Group and itsassociate and for preventing and detecting frauds and other irregularities; selection and
appLication of appropriate accounting policies; making judgments and estimates that are reasonable and

prudent; and the design, implementation and maintenance of adequate internaL financial controls, that
were operating effectively for ensuring accuracy and completeness of the accounting records, relevant

2
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to the preparation and presentation of the Statement that give a true and fair view and are free from

material misstatement, whether due to fraud or error, which have been used for the purpose of

preparation of the Statement by the Directors of the Holding Company, as aforesaid.

In preparing the Statement, the respective Board of Directors of the companies included in the Group

and of its associate are responsible for assessing the ability of the Group and its associate to continue as

a going concern, disclosing, as applicable, matters related to going concern and using the going concern

basis of accounting unless the respective Board of Directors either intends to Liquidate the Group or to

cease operations, or has no realistic alternative but to do so.

The respective Board of Directors of the companies incLuded in the Group and of its associate are

responsible for overseeing the financiaL reporting process of the Group and of its associate.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Results

Our objectives are to obtain reasonable assurance about whether the Statement as a whole are free from

material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our

opinion. Reasonable assurance is a high level of assurance,but is not a guarantee that an audit conducted

in accordance with SAs will aLways detect a material misstatement when it exists. Misstatements can

arise from fraud or error and are considered material if, individually or in the aggregate, they couLd

reasonably be expected to influence the economic decisions of users taken on the basis of this

Statement.

As part of an audit in accordance with SM, we exercise professionaL judgment and maintain professional

skepticism throughout the audit. We also:

Identify and assess the risks of materiaL misstatement of the Statement, whether due to fraud or

error, design and perform audit procedures responsive to those risks, and obtain audit evidence

that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a

material misstatement resulting from fraud is higher than for one resulting from error, as fraud

may involve collusion, forgery, intentional omissions, misrepresentations, or the override of

internal control.

• Obtain an understanding of internal control relevant to the addit in order to design audit

procedures that are appropriate in the circumstances. Under Section 143(3) (i) of the Act, we are

also responsible for expressing our opinion on whether the company has adequate internal

financial controls with reference to financial statements in place and the operating effectiveness

of such controls.

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting

estimates and related disclosures made by the Board of Directors.

• Conclude on the appropriateness of the Board of Directors use of the going concern basis of

accounting and, based on the audit evidence obtained, whether a material uncertainty exists

related to events or conditions that may cast significant doubt on the ability of the Group and its

associate to continue as a going concern. If we conclude that a material uncertainty exists, we

are required to draw attention in our auditor’s report to the related disclosures in the Statement

3
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or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the

audit evidence obtained up to the date of our auditor’s report. However, future events or

conditions may cause the Group and its associate to cease to continue as a going concern.

• Evaluate the overall presentation, structure and content of the Statement, including the

disclosures, and whether the Statement represent the underlying transactions and events in a

manner that achieves fair presentation.

• Obtain sufficient appropriate audit evidence regarding the financial results/financial information

of the entities within the Group and its associate to express an opinion on the Statement. We are

responsible for the direction, supervision and performance of the audit of financial information

of such entities included in the Statement of which we are the independent auditors. For the

other entities included in the Statement, which have been audited by other auditors, such other

auditors remain responsible for the direction, supervision and performance of the audits carried

out by them. We remain solely responsible for our audit opinion.

We communicate with those charged with governance of the Holding Company and such other entities

included in the Statement of which we are the independent auditors regarding, among other matters,

the planned scope and timing of the audit and significant audit findings, including any significant

deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant

ethical requirements regarding independence, and to communicate with them all relationships and other

matters that may reasonably be thought to bear on our independence, and where applicable, related

safeguards.

We also performed procedures in accordance with the circular issued by SEBI under Regulation 33(8) of

the Listing Regulations, as amended, to the extent possible.

Other Matters

1. The Statement include the audited Financial Results of one associate, whose Financial

Statements reflect Group’s share of total net loss after tax of Rs. Nil (March 31, 2020: Rs. Nil)

and Rs. Nit (March 31, 2020: Rs. Nil) for the quarter ended March 31, 2021 and for the period

from April 2020 to March 2021 respectively, as considered in the Statement, which have been

audited by the respective independent auditor. The independent auditors’ reports on financiaC

statements of this entity have been furnished to us and our opinion on the Statement, in so far

as it relates to the amounts and disclosures included in respect of these entity, is based solely on

the report of such auditor and the procedures performed by us are as stated in paragraph above.

4

—



MSKA
El Associates
Chartered Accountants

2. The Statement include the results for the quarter ended March 31, 2021 being the balancing

figure between the audited figures in respect of the fuLl financiaL year and the published

unaudited year to date figures up to the third quarter of the current financial year prepared in

accordance With the recognition and measurement principles laid down in Indian Accounting

Standard 34 “Interim Financial Reporting” which were subject to limited review by us.

Our opinion on the Statement is not modified in respect of the above matters.

S

For MSKA a A5sociates
Chartered Accountants
1CM Firm Registration No.105047W

Geetha Jeyakumar
Partner
Membership No.: 029409
LJDIN: 21029409AAAAFJ8610

Place: Chennai
Date: June 29, 2021
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STATEMENT OFAUDIJED STANDALONE FINANCIAL RESULTS FOR THE QUARTER AND WAR ENDED MARCH 31,1021

mipees in ‘s escept €95 and unless others. stated
Standalone

Foe the quarter ended Year .nd.d
Pwtla,

3103.2021 31.12.2020 31.03.2020 31.03.2021 31.03.2020

Audjad Unaudited Aidited Audited Audited

I Income
(a) Revenue from Opecations 11,171.21 12,090.02 14,632.46 45,533.82 73,920.98

(b) Other fricotne 430.06 216.48 2,248.57 1,010,45 4,43635

raM Income 11,601.27 12,306.50 16,881.03 45,549.22 78,357S4

2 Eapernee
(a) Cost of Mateijals Consumed 9,909.24 4,427.59 7,297.16 19,524.90 31,705.18

b)
Changes In inventories of Fini*ed Goods and

(4,988.96) 268.61 (441.69) (38.17) 439.95
Work-in-Progress

(c) Employee Oenèftts Expense 1,909.07 2,152.59 2,842.33 7,725.77 12,148.57

(ci) Finance Costs 85.87 25.80 238.69 253.95 70249

(e) Depreciation and Amortisation Expense 527.23 547.41 649.79 2,310.44 2,545.23

(I) 0lJ,er Expenses 2,560.22 2432.84 3,872.20 8287.95 15,398.00

rotal Espenses 10,002.67 9,834.84 14,458.42 38,064.84 64,040.42

3 Profit Before Tax (1-2) 2$98.60 2,451.66 2,422.55 9,484.44 14,317.12

4 Tax Expense
(a) CurrentTax 617.77 847.00 801.72 2,581.77 4,104.17

) Deferred Tax 8.03 (77.98) (301.14) (87.53) (634.44)

5 Net Profit for the pertod!year (34) 9flSO 1,682.64 1,921.97 5,930.20 1D,167.35

6 OUter Co.nprehenelve k.coi..W(Loss) (net of tax) for

htpedpdIyear

learns that edO not be redasaified to profit of Ins

Ren,easurenicnts of post employment le°
16.51 - fl1s.47) 16.51 (215.47)

obligations

(b)
Fair value changes on equity instruments carrIed

025 0.32 (2.24) 0.30 (4.41)
through otherconiprehenslve Income

(c)
Income tax relating to Items that will not be

(4.22) (0.03) 30.72 (4.23) 30.17
reclassified to profit or loss

Items that will be reclassified to pmflt or loss . - -

Cor,.prehenslve Income for the perIod) year
925.34 1,682.88 1,834.98 6,001.78 10,777.58

I Paid.Up EquIty Share Capital
665 055 665 665 665

(Face va%je Re.1 per share)

9 EarnIngs Per *are (In Rupees)

(of Re. 1/-cacti) (Not Mnuallsed)
(a) Basic 1.46 2-53 2.89 9.01 1634

(b) Diluted 1.45 2.53 219 9.01 16.34

I 2%
r
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Notes to Standalone Rnandal R.sults

1 The above results of Kitex Garments Limited (‘the Company”) for the year ended and qiarter ended March 31, 2021 were
reviewed by the Audit Coqnrnittee and has been approved by the Board of Directors at Its meeting held on June 29,2021 and
have been subjected to audit by the Statutory Auditors of the Company. The audited Standalone Financial Results are
prepared in accordance with Indian Accounting Standards lindAs) as prescribed under Section 133 of the Companies Act,
2013 read with Rule 3 of the Companies (Indian Accounting Standard) Rules 2015 and SEBI Circular No.
CIR/CID/FAC/62J2016 dated 5 July 2015.

2 The Board of Directors has proposed final dividend of Re. per Equity share of face value He.1 each in the meeting held on
June 29,2021, which will be paid subject to the approval of the shareholders.

3 In accordance with md AS 108 on ‘Operating Srnents’. the Company operates in a single business segment viz. Textile -

lnfantlKids Apparel Manufacturing and hence has only one reportable segment.

4 The standalone audited financial results for three months ended March 31, 202) and three months ended March 31, 2020
are the balancing figures between the audited figures for the full nanclal years then ended aid the published year to date
reviewed tlgures upto the third quarter of the respective year.

S The World Health Organization announced a global health emergency because of a new strain of coronavbus (tOV-1Y)
and classified Its outbreak as a pandemic on March 11, 2020. On March 24. 2020. tile lnthan government announced a strict
21-day Iockdown across the country to contain the spread of the virus. This pandemic and response thereon have impacted
most of the Industriet Consequent to the nationwide lock down on March 24, 2020, the Company’s operations were scaled
down hi compliance with applicable regulatory orders. Subsequenity, durin€ the year, the Company’s operations have been
scaled up in a phased manner taking into account directives from various Goveniment authorities. The impact on futiwe
operations would, to a large extent, depend on how the pandemic furth develops and It’s resultant Impact on the
operations of the Company. The Company continues to monitor the situatIon and take appwp.late action, as considered
necessary in due compliance with the applicable regulations.

The management has made an assessment of the impact of COV1D-19 on the Company’s operations, financial performance
and position as at and for the year ended March 31, 2021 and has concluded that no there is no impact which Is required to
be recognised in th, financial statements, Accordingly, no adjustments have been made to the financial statements.

6 The Code on Social Security, 2020 (Code) relatirg to employee banefits duriog employment and post-empbyn,er,t benefits
received Presidential assent In September 2020. The Code has been published in the Gazette of IndIa. However, the date on
whIch the Code will conic into elfect has not been notified. The Company wil assess the impact of the Code when it come.
into effect and will record any related impact in the period the Code becomes effective.



7 Under the Renisslon of Os*ies and Taxes on Export Products R0OTEP the Company i. &lgfbie tedait a government grant in

the form of refunds of embedded taxes arid duties All the items previously under the MEIS and the RoSrCL (Aebale of State

a Central Taxes and levies) e now under the purview of the ROUTEP Scheme

The herne has been effective since Januavy 01.2021 However, the incentive rates are yet to be notified by the authorities

For the textiiejgarrnent industry sector, the RoSCTL scheme was introduced will, effect from March 7 2019 Later, for the

textile/garment manufacturing sector, the Government retrospectively withdrew 4% MEIS w.e.f March 7, 2019 through a

notification Issued on 14th January 2020.

for the period January 1,2021 to March 31, 2021, the Company has recognized Rs. 288.93 Lakhs of income towards RoOTEP

and corresponding receivable which is on par with the rates applicable up to December 31, 2020. For measurement of

income from the aforementioned government grants, significant estimates and judgments are made by the management.

The estimate., Inputs, and judgments used by the management include, the confirmation of elIgibility to the scheme via

declaration by exporter during the export transaction for the claim, the coverage of ROOTEP scheme of other embedded

chides that were hitherto not being refunded, the timing at processing such cIan and Its subsequent realization,

B For the period/ days of the respective lockdowns imposed by the government, the Company has evaluated various

directions, tirculars and orders issued by government authorities regar*ig payment of wages to employees, and accordingly

has paid salaries to employees for the period of lockdown where they have worked. The matter relating to validity of

government orders relating to payment otwages dosing lc&down is pending condusion w*h the ltnourable Supreme Court

of India (SC). Pending conclusion of such matter, management based on the Interim order of SC and advise obtained from

external legal expert, has concluded that the Company Is in compliance with the relevant requirement on this matter. The

Company will reassess, if necessary, any further actions, based on the final conclusion by the SC in this regard. Additionally,

Employee benefit expenses is lower during the current year compared to the previous year on account of optimization

including structuring olcompensation and manpower due to impact on Company’s operations on account of COVID-19.

9 Previous yea?s/period’s figures have been regrouped/reclassified, wherever necessary, to conform to the classification on

the current yea(s/period’s classification.
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KITEX GAJIMINTh UMITED
Cit L1S1O1KLI9S2PLcosSS28

Regd,Offlce PB NOB. KIZNAXUWIAIAM. ALWAYE, KERA1A483562,

W,frwvw.kkexgannents.con,, E.naILsect#kitngarmeqt.com, TeI,04344142, Fax; 0484 264

STATIICif OFAUDITED CONSOUDATED FIMANEIAL ‘null! rORTHE QUARTER AND flAil ENDED MAR04 31, 2021

6i bld’i, tt ES arid isdeti otheWae ilMtd
wø

-_

Forth,qn Y.nd.d
PtJwia.i

I3432921 31.12.29w 3L.29W 31.03.2921 32.13.2020

Audited tJne,adTt.d Audited Audited Audited

1 Iitwme
(a) Revenue from OperatIons 11,171.21 12,090.02 14,642.46 45,538.82 72,920,98

(b) Other Income 223.23 76.81 2,090.72 431.29 3,918.79

Total Income 12,354.45 12,16613 15,723.21 45,979.11 77,83.9.77

2 Eapisn

C.) ColMetert&sConwmed 9,90924 4,427,59 7,29726 19,524.90 31,709.14

Chrige, a. lwer,tns 04 F,n,hed Goods wd
(4,383.961 261.61 (44169) (39.17) 439.95

Workln-Progress
Cc) Eniployte Benefits Exptrise 1,909.07 2,152.59 2,842.33 7,75,77 f 12,148.57

Cd) Finance Costs 85.0) 25.80 219.69 255,59 70249

fe) tsepce(lation andAmo,llsatcn bpense 527.23 547.41 649.79 2,310.44 2,645.23

(fi Other £tpenses 2,514.76 2,435.53 3174.50 8,29925 15,410.53

‘otil E.mun 5,957.37 9,857.53 14,450.18 35,077.78 64,092.95

3 Profit Befoir Tax (1-2) 1,437.12 2,389.30 2,262.40 7.89233 13,78612

4 IxElipelte

(a) Curieni Tax 617.77 547.00 80I.fl 2,521.77 4,104.17

(b) Deferredl’ax (7.51) (91.61) (30114) (116.70) (654.44)

S Nt Pro(k for the pedod Mar (3.4) flLIS 1,351St 1.76112 5,422.86 1O,3fl09

6 vweofes.,ofAst. - -

. I -

7 it, rornf&uw period /ytar efterstin of LOSS Of
t55L91 1.75L82 5.427.2* 10,337.09

one, con. rel.e&ve lncoinentrna) feet of lax,

Items that will ieotb. r.daaaluledto pf7fltorloss

Ia)
Re,neasurement, Of POSt en,ploynnent benefit

16.51 (135.47) 1631 (115.471
obligation,

(b)
Fair value changes On equity Instruments 025 032 ‘ (224) 030 144j

carded dirou%. other wrnpr,twn,r.e Innerne

(c) Ztm5 that will b
(4.22) {0.08} 3022 (423) 30.17

tees that wil be reda.sJfledtowoflto,lon - . - -

9 Coewelietn hecteje foi the pedodl
833.40 1,55435 1.67443 5,439.14 18,24738

10 Paid-Up Equity Share CapitM
665 645 665

(Face value Re.1 pershare)
II. Ea,ilngs Per Share (in Rupees)

(of Re. Il. each ) (Not Astnualisedp
(a) 8ask 1 24 2.34 2.65 5.16 15.54
(61 Diluted

_________________________

129 234 265 8.16 15)4

\
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Notes to Consolidated Fin andal R.saits,

1 The above results were reviewed by the Audit Commktee and has been approved by the Board of Directors at Its meeting

held on June 29 2021 and have been subjected to audit by the Statutory Auditon of the Group. The audited Consoidated

Financial Results are prepared In accordance with Indian Aounting Standards (indM) as prescribed under Section 133 of

the Companies Act 2013 read with RuleS of the Comçanies (Indian Accounting Standard) Rules 2015 and SEW Circular No.

CIIVCFD/FAC/6V2016 dated 5 July 2016.

2 The Board of Directors has proposed final dividend of Re. per Equity share of face value Re.1 each in the meeting held on

June 29,2021, which will be paid subject to the approval of the shareholders.

3 In accordance with lad AS 108 on Operating Segment?, the Group operates in a single business segment viz. Textile -

Infant/Kids Apparel Manufacturing and hence has only one reportable segment.

4 The consolidated audited financial result, for three months ended March 31, 2021 and three months ended Mardi 31, 2020

are the balancing figures between the audited figures for the full financial years then ended and the published year to date

reviewed fgtres upto the third quarter of the respective year.

S The World Health Organization annotxtced a global health emergency because of a new strain of coronvirus (‘COVID-lS)

and classified its outbreak as a pandemic on March 11,2020. On March 24. 2020, the Indian government announced a strict

21-day locicriown across the country to contarn the spread of the vlrus This pandemic and response thereon have Impacted

most of the industries. Consequent to the nationwide lock down on March 24, 2020. the Groups operations were scaled

down in compliance with applicable regulatory orders. Subsequenity, during the year, the Group’s operations have been

scaled up in a phased manner taking into account directives from various Government authorities. Tile impact on future

operations would, to a large extent, depend on how the pandemic further develops and ft’s resultant Impact on the

opeations of the Group. The Group continues to monitor the situation and’t’ake appropriate action, asconsidered.oecessarv

in due compliance with the applicable regulations.

The management has made an assessment of the impact of ClD-I9 on the Groups operations, financial performance and

position as at ar4 for Ike year ended March 31, 2021 and has concluded that no there is no hnp.ct which Is required to be

recognised in the financial statements. Accorngly, no a4ustn.ents have been made to the rmancial statements.

6 The Code on Social Security, 2020 Code’) relating to employee benefits during employment and post-employment benefits

received Presidential assent in September 2020. The Code has bern, published in the Gatette of India. However, the date on

which the Code will come into effect has not been notified. The Group will assess the Impact of the Code when it comes into

effect and wil record any related impact In the period the Code becomes effective.

cc’



7 under the Remission of Duties and Taxes on Export Products RoDTEP the Group is eligible to claim a government grant in the
farm of refunds of embedded taxes and duties All the Items previously under the MEIS and the RoSTCL (Rebate of State and

central Taxes end Levies) are now under the purview of the RoDTEP Scheme

The scheme has been effectwe since January 01, 2021 However, the incentive rates are yet to be notified by the authorities

For the textt1’gannent Industry sector, the aoSCTL scheme was introduced with effect from March 7 201.9 Late, for the

textile/garment manufactu-ing sector, the Government retrospectWely with&ew 4% ME1S w.e.f March 7, 2019 through a
notrscation issued on 14th January 2020.

For the period January 1, 2021 to March 51, 2021, the Group has recognized Ks. 28.93 Laths of income towards RoOlEP

and corresponding receivable which is on oar with the rates apphcable up to December 31, 2020. For measurement of
income from the aforementIoned government grant,. significant estinates and judgments are made by the management

The estimates, inputs, and judgments used by the management include, the confirmation of eligiNity to the scheme via
declaration by exporter during the export transaction for the cblrn, the coverage of RODTEP scheme of other embedded

duties that were hitheno not being refunded, th, timing of processing such daim and its subsequent realization.

8 For the period/ days of the respective lockdowns imposed by the government, the Group has evahzated various dwectior6,

circulars and orders issued by government authorities regarding payment of wages to employees, and accordingly has paid
sfldes to employees for the period of lockdown where they have worked. The matter relating to valdity of government
orders relating to payment of wages during icclcdown is pending conciution wiTh the Honourable Supreme Court of kidla

(SC) Pending conclusion of such mater, management based on the interim order of SC and adtdse obtained from external

legal expert, has concluded that the Group is in compliance with the relevant requIrement on this matter. The Group will

reassess. If necessary, any further actions, based on the final conclusion by the SC in this regard. Additionally, Employee

benefit expenses is lower during the current year compared to the previous year on account of optimization including

structuring of compensation and manpower due to impact on Group’s operations on account of COVlO-19.

9 Previous year’s/periods figures have been regroupe’reclassified, wherever necessary, to conform to the classification on
the current year’s/period’s dassification.

ForlCltezGa etits mited

C)-:
Sabu Jacob

Managing Director
O1N:0004601S

Place: Kizhakkambalam
Date :June29,2021
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Note 6 Rupees In laths

STATEMENT OF ASSEtS AND LIAMJT1ES Standalone Camo8dsted

SI Mat Ant Asot Ant

No
Particilars 31,03.2021 31,03.2020 3t03.1 31.03.2020

Audited Audited Autted Audited

A 455115
I. Nan.Cirrent Assets

(a) Pro ty. Plant and Equipnnt 15,121.08 16,924.64 22.71283 23340.76

(b)Capital Wot.c-in-Progrns 2,008.54 2,031.08 2,LX54 2,03108

(c) Other lntan€ible Assets 31.43 1974 31.43 19.74

(d)lr*an&bleAssetsunderdevetmeM 0.90 32.39 0.90 32.39

le) Financial Assets
(I) Investments 3.53658 3,536.38 2.55 2.2S

(Ii) Other Financial Assets 8,457.85 7,362.13 226.14 226.14

(F) Non-Current Tax Assets 275.93 512.83 275.93 512.83

(g) Other Non-Current Assets 938.51 940.68 1,098.51 1,793.01

Total Mon.oinent Assets 30,370.92 31,359.87 26,356.83 27,958.20

2 CurrentAssets
(a) InventorIes 13,428.93 13,032.87 13,428.93 13,032.87

(bI Ftnandal Assets
(I) Trade Receivable. 17,764.59 25,156.79 17.76439 25,156.79

(rj Cash and Cash Equivalents 10,350.28 9,380.17 10,432.79 9,454.30

(Iii) Bank Babnces other than (ii) above 4,707.04 1,274.77 4,707.04 1,274.77

Dv) Other FinancIal Assets 3,267.29 3,691.14 3)67.29 3,591.14

(c)OtlierCurrentMsets 2,786.77 2,94125 2,726.77 2,941.25

Total Qirrent Asset 52,306.90 55,476.99 52,387.41 53,551.12

TOTALASSETS 82,675.82 86,836.86 78,744.24 83,509.32

B EQUITY AND LIABILITIES
I Equity

(a) Equity Share Capital 665.00 665.00 665.00 665.00

(b) Other Equity 72,854.05 66,&5127 68,912.46 63,472.62

Total Equity 73,519.05 67,51617 69,577.86 64,137.62

Ushlilde,
2 Noe-Ctwrentuebfiltln

(a) ProvisIons 1,096.67 1,006.63 1,096.67 1,006.63

(b) Deferred tax Uabflltles (Net) 596.97 68430 567.80 684.50

(c) Other Non-Current LiabIllies 442.64 579.87 442.64 579.87

total Na*Cwrent LiabIlities 2,136.28 2,271.00 2,107.11 L27L00

3 Current Ueblltles
Cal Financial LIablties

(I) Borrowings ‘ - 9,61237 - 9,612.57

(ii) Trade Payab.es
‘Tots’ outstanding dues to Mkro and Small Enterprises 133j4 57.43 133.84 57.43

-Tow outstandingdues tocreditors othe, than Microand S 3,999.25 4,67427 3,999.25 4,674.27

Enterprses
(lii)OtherTh,anc’albblltles 327.59 570.53 327.59 570.53

(bJQtjwrCunentLStles 433.16 397.20 47234 448.31

(c] Provk4ons 355.91 336.12 355.91 336.12

(d) Current Tax LebIlties INet) 1,770.74 1,4d1.47 1,770.74 1,40147

Teal Cwrent LiabIddes 7,020.49 17,019.59 7,059.47 17,106.70

royAL EQUITY AND UAIIUTCS 82,675.82 86,836.86 7L744.24 83,5032
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Nate?
Satemeet of Cash fl trUst yw ended flrch 31. 2021 In laid.:

Cam

P. titus Year ended Yes ended Yes ceded Yes sided
31fl2021 31.03.10 3taml 31.03.202*

A CASN ROW FROM OPERATTG AtTlYfla —

Net Profit befére tendon 8484.44 14317.11. 1892.33 13186.81

Adjustments for increase/(decrease) hi operations;

Depreciation and amortisatlon expense 2310.44 2645.23 2310.44 2645.23

LJnreaIIsed Ioreisn excbai,ge (gain)/loss (nec) (276.79) (1375.40) (276.79) (1375.40)

(Gain)/ 1055 on forwarti connacts (210.62) 210.62 (210GM 210.62

Interest income (702.13) (575.76) (123.14) (58.69)

Deferred rant Income (154.97) (154.97) (154.97) (154.97)

ofproperty.pIantandeqcdpnent(net) . 6.83 - 583

lnt.njibIe asset irder development wiitten off - (195.67 - (19567)

Provislonj sundry balances written ofF 5830 (14.24) 58.30 (14.24)

Interest ezpeme 253.95 702.49 25335 702.49

Opt.. tk profit bee wodiJ capital d.ange. 9762.57 15545.24 9749.50 153 52.81

A4unt fcc
Trade and other receivables 465970 (4862.59) 4659.70 (567337)

InventorIes (396.06) (144.85) (39606) (14485)

Trade, other payable: and provisions (410.21) 581.93 (421,14) 63103

Cast. generated from operating activities before taxes 13616.00 11139.73 13591.00 10367.62

Direct taxes paid (net of refunds) (1979.83) (5248.49) (1979.83) (5245.49)

Net cash generated from. operating activIties 1163617 5891.24 11611.17 5119.1)

B CflH FLOW FROM lNVESTtG *cnvmts —

Paan,qt f property, ptant and equlpmene and intantbie asses C69.7) (150&38) j993m) (2921.01)

Proceeds Iron. sale of property, plant and equipment 15.19 - 15.10

Purchaseolinvestn,ents (100.00) . -

k.terest recewed 148.32 43.42 11224 43.42

Advances to whoty owned s.ksk*ies . (2160.87)

Loanstowholyowi.edwbsidl.ites (553.26) . -

Net ash wed in lnveang activities -

(874231 (3708.64) (*40.85) (2*61.40)

C CASH FLOW FROM FINANCING ACTiVITIES:
(Repayment)/AvalImentofborrowins (96123?) 611.57 (9612.57) 611.57

Intet paid (25335) (705.48) (253.95) (705.481

OMdeniVdividend distribution tax paid (10.91) (238&52) (10.91) (2388.52(

Net ‘ad, used In flnanthc activities (9877.43) (2442.43) (917L43) (1.4*243)

Net decease hi cash and cad. equIvalents (At$C) 884.51 (23933) 192*9 (225.10)
tztirige artereoceon h,enst.on ol roregn qirrency cash arid can

equivalent, 85.60 213.73 85.60 273.7)

Chandcahentsattbebeglmdngoftheye. 9380.12 9406.27 943430 940627

Cashandcashequivalenlsattheendofthevear 10350.29 9310.171 10432.29 9454.30

Components of cad, and cash eqpewdent
r

-

Particulars Year ended Year ended Year tided Year ended

- 31.03.2021 31.03.2020 31.02.2021 31.03.1020

Cask. .nd cash equivalents:
Cash on hand 10.12 3.96 20.12 3.96

Salence with bank 10,330.16 9,376.21 10,412.67 9,450.34

Cash aid cash equivalent comid.nd fat casi. flow slatnent -c-:. 10,330.29 9,3*017 1D,42j9 — 9A54.3O



June 29, 2021

KITEX
Kitex Garments Limited

(CIN: L18101KL1992PLC006525)
Reqd, office: P. 6. No. 5, Kizhakkambalam,

AIwaye, Kochi, Kerala, 683562
Phone: 91 484 4142000, Fax: 914842680604

Email: sect(äkitexgarments.com
website: www.kitexgarments.com

To,

The Secretary The Secretary

BSE Limited National Stock Exchange of India Ltd

Corporate Relationship Department, ‘ExchangePlaza’,
1St Floor, New Trading Ring, Bandra - Kurla Complex

RotundaBuilding, P J Towers, Bandra (E), Mumbai,

Dalal Street, FortMumbai, Maharashtra - 400051

Maharashtra — 400 001

CR1PT NO: 521248 SCRIPT NO: KITEX

Dear Sir! Ma’am,

Subj: DECLARATION PURSUANT TO REGULATION 33(311D) OF SEBI (LISTING

OBLIGATIONS AND DISCLOSURE REOUIREMENTS’) REGULATIONS, 2015

FOR UNMODIFIED OPINION

Pursuant to the provisions of Regulation 33(3)(d) of the SEBI (Listing Obligations and

Disclosure Requirements) Regulations, 2015, as amended, we hereby confirm that the

Independent Auditors of the Company, MIs. MSKA & Associates, Chartered Accountants

(Regn. No. 105047W) have issued an Audit Report with unmodified opinion in respect of the

Audited Standalone and Consolidated Financial Results of the Company for the financial year

ended March 31, 2021.

The above is for your information and record.

Thanking you,

Yours faithfully,

For Kitex Garments Limited

CA. Boby Michael
Chief Financial Officer
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