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Disclaimer 

This presentation and the discussion may contain certain words or phrases that are forward - 
looking statements, which are tentative, based on current expectations of the management of Kitex 
Garments Limited (“Kitex”, “the Company”) or any of its subsidiaries and associate companies. 
Actual results may vary significantly from the forward-looking statements contained in this 
presentations due to various risks and uncertainties. These risks and uncertainties include the effect 
of economic and political conditions in India and outside India, volatility in foreign exchange rates, 
interest rates and in the securities market, new regulations and Government policies that may 
impact the businesses of Kitex. The Company has obtained all market data and other information 
from sources believed to be reliable or are its internal estimates, although its accuracy or 
completeness can not be guaranteed. This presentation is for information purposes only and does 
not constitute an offer or recommendation to buy or sell any securities of Kitex Garments Limited. 
The Company assumes no responsibility and does not provide any warranty to the accuracy or 
comprehensiveness of the information contained in this presentation. 
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Highlights – Q2 FY20  

Quarter on Quarter 
Sep Vs. June 2019 

Year on Year 
Q2 2019 Vs. Q2 2018 

H1 FY20 Vs.  
H1 FY19 

Growth in EBITDA 

Growth in PAT 

42.7% 

65.8% 

163.7% 

15.5 % 

5.4% 

46.6% 

13.6% 

(3.7%) 

18.2% 

Growth in Turnover 

Total Income  
 

Rs. 209.2 Cr. 

EBITDA 
 

Rs. 51.7 Cr. 

Profit After Tax 
 

Rs. 38.3 Cr. 
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Rs. 103.00
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Financial Overview – Q2 FY20 Vs. Q2 FY19 

 181.1  

 209.2  

Q2

FY19 FY20

Topline growth  
+ 15.5% 

Total Income (Rs. Crore) 
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EBITDA & PAT (Rs. Crore) 

Volume & Realisation 

Volume + 9.9% 
Avg. Realisation +5.1% 

 Revenue for Q2 FY20 grew by 15.5% compared to the same period last 
year driven by a combination of higher sales volume and better 
realisation in rupee terms 

 EBITDA expanded by ~5.4% in Q2 FY20 compared to the same period the 
pervious year while EBITDA margins were affected  on account of 
comparatively higher job work and freight charges. The Company 
considers this  increase in expenses as a one –off  phenomenon  which is 
expected to be reversed in Q3 owing to better utilisation of in-house 
capacities due to increase in efficiencies on the shop floor  

 The reduction in Corporate Income Tax to 22%  has had a net positive 
impact*  on Profit After Tax for Q2 FY20  to the tune of ~Rs. 5 Crores 
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Total Income – Results Vs. Estimates  
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 Total Income for Q2 FY20 was 15.5% higher that Q2 FY19 and 16.2% higher than the Company’s guidance for Q2 FY20 
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Total income

Financial Overview – H1 FY20 Vs. H1 FY19 

Topline growth  
+ 13.6% 

Total Income (Rs. Crore) 
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EBITDA & PAT (Rs. Crore) 

Volume & Realisation 

Volume + 2.5% 
Avg. Realisation +10.8% 

 Total income grew by 13.6%  in H1 FY20 compared to the same 
period last year owing to a combination of higher volumes and 
better average realisations in rupee terms  

 EBITDA margins were  impacted  on account of comparatively 
higher job work and freight charges. The Company considers this  
increase an aberration , These charges are expected to be 
substantially reduced in H2  FY20 owing to better utilisation of in-
house capacities  and increase in efficiencies on the shop floor  

 A reduction in Corporate Income Tax to 22%  has had a net 
positive impact* on Profit After Tax for H1 FY20  by ~Rs. 7 Crores 

 

 86.1   82.9  

 44.7  
 52.9  

27.5% 
23.3% 

14.3% 
14.9% 

0.0%

5.0%

10.0%

15.0%

20.0%

25.0%

30.0%

 -

 10.0

 20.0

 30.0

 40.0

 50.0

 60.0

 70.0

 80.0

 90.0

 100.0

H1 FY19 H1 FY20

EBITDA PAT EBITDA margin % PAT margin %

*Tax differential on taxable income  



Financial Overview – H1 FY20 Vs. H1 FY19 

Receivable & Inventory (Rs. Crore) 

8 

 179.8  
 191.9  

 117.0  

 179.6  

H1 FY19 H1 FY20

Receivables Inventories

103 days 97 days 

Receivable Days  

 Receivable days have improved to 97 days  in 
H1 FY20 compared to the same period the 
previous year 

 The Company held ~3 months sales 
equivalent of inventory as at end of H1 FY20 
compared to  ~67 days the pervious year. 
This  increase is in tandem with the process 
improvements on the shop floor aimed at 
improving efficiencies that has resulted in 
the higher turnover for the current quarter  

 The Company considers the elongated 
working capital cycle ( 150 days in H1 FY20) a 
temporary phenomenon necessary for 
speeding up the production cycle.  Layout 
improvements already executed on the shop 
floor and infrastructural improvements in 
the pipeline are expected to  further 
normalise  the working capital cycle  going 
forward 

During Q2 FY20, ICRA has reaffirmed the AA- (Stable)  and A1+ Credit Rating of the Company (for 
Term Loans and Working Capital Facilities respectively)  



 671.7  

 158.1  

 89.4  

Total Income

EBITDA

PAT

Total Income EBITDA PAT

Trailing 12 Months Results 
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Total Income, EBITDA & PAT  - Trailing 12 Months  (Rs. Crore) 

 Key metrics are on a positive upward trend over the past 12 months with revenue , EBITDA and PAT growing at an average 
quarterly rate of 20% ,29% , and 72% respectively. 

 EBITDA margins over the previous 4 quarters have averaged at 23.5% 

 While average PAT margin was  ~8% between Q3 FY19 and Q1 FY20, the reduction in corporate income tax rates has 
resulted in an *18.3% margin for Q2 FY20.  

Avg. Revenue Growth of ~20% 
per Quarter 

Margin : 23.5% 

Margin : 13.3%* 
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 209.2  

 29.6   45.6   31.2  
 51.7  

 12.4   24.2   14.5   38.3  

22.0% 

25.1% 

21.3% 
24.7% 

9.2% 

13.3% 

9.9% 

18.3% 

0.0%

5.0%

10.0%

15.0%

20.0%

25.0%

30.0%

 -

 50.0

 100.0

 150.0

 200.0

 250.0

Q3 FY19 Q4 FY19 Q1 FY20 Q2 FY20

Total Income EBITDA PAT EBITDA margin PAT margin



About KITEX 
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Kitex Garments Limited (“KGL”, “the Company”) was established in 1992 and supplies to leading global brands 
like Gerber, Carter’s, Wal-Mart, Amazon, Target, The Children’s Place among others. KGL is among the top three 
manufacturers of infant wear in the world and has expanded operations into the USA as a licensee for Lamaze 
Organic brand of kid wear and has also registered its own brand ‘Little Star.’ As part of the expansion, KGL 
invested in Kitex USA LLC, a venture that has its own in-house design studio and is well-equipped to provide 
customers with a whole range of value-added services. 

The Company enjoys a reputation for having state-of-the-art manufacturing facilities with the latest in 
automated machineries like automatic mixing and dispensing of dyes, chemicals and printing pastes, cold pad 
dyeing, fully automated robotised yarn dyeing, digital light exposing – screen engraving system, computerised 
precision cutting, most modern sewing machines, EDI capabilities, bar coded tracking of garments and 
biological ETP and waste management. 



Kitex Garments Limited 

Contact details: 

Surya Narayan 

Vice President – Corporate Strategy 

Email: vpcs@kitexgarments.com 

Boby Michael 

Chief Financial Officer 

Email: CFO@kitexgarments.com 

www.kitexgarments.com 

Thank You  


